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Mission Statem

PRI 2 an

Natural Beauty is dedicated to cultivate our staff, customers, students and franchisees to
appreciate our education, products and services, which are the mission and belief of the
brand and to make modern ladies beautiful, confident and wealthy.
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(As at 24 February 2026 (“the Latest Practicable Date”))
(RZE2EZAFZAZ+HMA(HREERJITHHED)

BOARD OF DIRECTORS
Executive Directors
Dr. LEI Chien

(alias Joanna LEl) (Chairperson)
Mr. LIN Chia-Wei
Ms. LIN Yen-Ling

Non-executive Directors
Ms. LIN Shu-Hua
Mr. CHEN Shou-Huang

Independent Non-executive Directors
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. YANG Shih-Chien
Mr. LIN Tsalm-Hsiang
(alias William LIN)

AUTHORISED REPRESENTATIVES
Mr. LIN Chia-Wei
Ms. LEE Mei Yi (FCG, HKFCG)

COMPANY SECRETARY
Ms. LEE Mei Yi (FCG, HKFCG)

MEMBERS OF THE AUDIT COMMITTEE
Mr. CHEN Ruey-Long (Chairman)
(alias Steve CHEN)
Ms. LIN Shu-Hua
Mr. YANG Shih-Chien
Mr. LIN Tsalm-Hsiang
(alias William LIN)
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MEMBERS OF THE REMUNERATION COMMITTEE
Mr. LIN Tsalm-Hsiang (Chairman)
(alias William LIN)
Dr. LEI Chien
(alias Joanna LEI)
Mr. LIN Chia-Wei
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. YANG Shih-Chien

MEMBERS OF THE EXECUTIVE COMMITTEE
Dr. LEI Chien (Chairperson)
(alias Joanna LEI)
Mr. LIN Chia-Wei
Ms. LIN Yen-Ling
Ms. LIN Shu-Hua
Mr. CHEN Shou-Huang

MEMBERS OF THE NOMINATION COMMITTEE
Mr. YANG Shih-Chien (Chairman)
Dr. LEI Chien
(alias Joanna LEI)
Mr. LIN Chia-Wei
Mr. CHEN Ruey-Long
(alias Steve CHEN)
Mr. LIN Tsalm-Hsiang
(alias William LIN)

REGISTERED OFFICE
P.O. Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 1916, 19/F

Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong
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Corporate Information
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(As at 24 February 2026 (“the Latest Practicable Date"))
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AUDITORS

RSM Hong Kong

Public Interest Entity Auditor registered in accordance with the Financial
Reporting Council Ordinance (Chapter 588 of the Laws of Hong Kong)

29th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

LEGAL ADVISERS AS TO HONG KONG LAWS
Jingtian & Gongcheng LLP

Suites 3203-3209, 32/F

Edinburgh Tower, The Landmark

15 Queen’s Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited

Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Stock Code: 00157

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
1 Queen’s Road Central

Hong Kong
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King’s Town Bank Co., Ltd.
8F, No. 167, Dunhua N. Rd.
Taipei

Taiwan

CTBC BANK Co., Ltd.

8F, No. 168, Jingmao 2nd Road
Taipei

Taiwan

China Merchants Bank Co., Ltd.
Shanghai Branch, Jingansi Sub-branch
1465 Beijing Road (W)

Shanghai

The PRC

Bank of Communications Co., Ltd.
Shanghai Branch, Zhijiang Sub-branch
377 West Zhijiang Road

Shanghai

The PRC

CTBC BANK Co., Ltd.

Shanghai Branch

27F Shanghai World Financial Center
100 Central Avenue

Shanghai

The PRC

BANK SINOPAC (CHINA) LTD
Shanghai Branch Room 102,

1st floor, Room 202, 2nd floor,
Jiaqi Building No. 666

Gubei Road, Changning

District Shanghai The PRC

WEBSITE

www.ir-cloud.com/hongkong/00157/irwebsite
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Financial Highlights

LR

A summary of the selected financial date of Natural Beauty Bio-Technology Limited (the “Company”) and its subsidiaries (collectively the
"Group”) for the last five financial years, is set out as below:

BRAREDHUBZAERAR(ARRDREFAR(ABIAKEDBEREMBHFENYBEERRWT

Selected Financial Data BRBERE 2 -F ZT-F ZTZ=F ZT-MFE ZBZRE
HK$'000 FET BHEE  HMREE  MHEE  MREE HEREE
(except per share data) (BREERRIN FY2021 FY2022 FY2023 FY2024 FY2025
Revenue WA 487,810 335,880 336,015 353,651 538,831
Cost of sales SHERAK 181,812 146,750 135,670 151,321 245,489
Gross profit EF 305,998 189,130 200,345 202,330 293,342
Operating profit/(loss) &R (F18) 50,480 (19,205) (3,739) (97,162) 23,180
Profit/(loss) for the year AEERF/ (FB) 35,264 (30,472) (15,111) (103615) 10,581
Dividends A 6,006 0 0 0 0
Basic Farning/(loss) Per Share FRERRBF(5E)

(HKS) (&7t $0.0176 (50.0152) (50.0075) (50.0518) $0.0053
Dividend Per Share (DPS) (HKS) FRRF (BT $0.0030 $0 $0 50 $0
Total assets BAE 930,444 872,309 872434 772,931 925,588
Net asset value BEFE 657,918 597,462 574,524 447,593 473,981
Return on Equity (ROF) P&NEE 54% (5.1%) (2.6%) (23.1%) 2.2%
Return on Assets (ROA) EERR 3.8% (3.5%) (1.7%) (13.4%) 1.1%
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Management Discussion and Analysis

BEENWR D

FINANCIAL REVIEW

Overview

Revenue of the Group in 2025 increased by 52.4% to HK$538.8 million
compared to HK$353.7 million in 2024. The increase was mainly due to an
increase of HK$180.7 million in product sales, such segment contributed to
98.6% of the Group's total revenue.

Revenue in the PRC market increased by 74.7% from HK$255.2 million in 2024
to HK$445.8 million in 2025. Revenue in the Taiwan market in 2025 decreased
by 2.6% to HK$89.7 million as compared to HK$92.1 million in 2024.

Revenue from other regions, including Hong Kong, Malaysia, decreased by
48.4% from HK$6.4 million in 2024 to HK$3.3 million in 2025. Contribution from
these regions remained at an insignificant level of just 0.6% of the Group's
revenue.

The Group's overall gross profit margin decreased from 57.2% in 2024 to 54.4%
in 2025 mainly due to the changes in revenue mix of products bundling in the
PRC market.

Bt 7% B 8

B

AEBZEXEHR T _IFH353,700,000
B ITIE p152.4%%E —F — A F /538,800,000
BIL e B MEFEARRE @IHE S BN
180,700,000 7T % 1 2P G AL BB & XN
98.6% °

FREAREMSBZEETER _S_MOFH
255,200,000 T 3E hN74. 7%If5§f£fﬁﬁﬂ
445,800,00087C : 8EMIG 2 EXBAR=-F
Z PO #992,100,000/8 7T N2 6%E—F—H
£E 189,700,000/ 7T °

HEmih @ (BEEE - BRAD) 2EEBRD
48.4% - =T U4 7 6,400,000/8 TR E
ZERF 23,300,000 7C © ZEH @ E AE
BB BRGESEN  BHEAEELEESE
0.6% ©

AREEZERERENERA-_ST _NFEHN
572% NEE T - HER544% ° Ixﬂaﬁét
BEth [ S E M E MM ABE B ES LT -

Revenue by activities REKE D2 E X 2025 2024 Changes
—E-HF —EOF oy

HK$’000 %  HK$'000 %  HK$'000 %
FHET % TET % FETT %
Products Em 531,098 98.6% 350,388 99.1% 180,710 51.6%
Conventional Products EREm 355,330 66.9% 321,320 91.7% 34,010 10.6%
Beauty Apparatus ER &S 175,768 33.1% 29,068 83% 146,700 504.7%
Services AR 7% 7,733 1.4% 3,263 0.9% 4470 137.0%
Total EEt 538,831 100.0% 353,651 100.0% 185,180 52.4%
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FINANCIAL REVIEW (Continued)

Management Discussion and Analysis

BB & D

B 7% B B ()

Products Em

The Group is principally engaged in manufacturing and sales of a range of ~AEBEBUUIEAREZ | R RENIEEEEE
conventional products, including skin care, beauty and aroma-therapeutic & * =& MG HE® ﬁJ*ELuu Rt mEs
products, health supplements and make-up products under the “Natural HZEERERLREDES - EREEARE

Beauty” brand and beauty apparatus. Product sales are the Group's key revenue
source and primarily generated from franchised spas, online and other sales
platforms, self-owned spas and concessionary counters at department stores.
Product sales in 2025 amounted to HK$531.1 million, or 98.6% of the Group’s
total revenue, representing an increase of HK$180.7 million or by 51.6%
when compared to product sales of HK$350.4 million in 2024. Conventional
Product sales in 2025 amounted to HK$355.3 million, or 65.9% of the Group's
total revenue, representing an increase of HK$34.0 million or by 10.6% when
compared to product sales of HK$321.3 million in 2024. The increase in
conventional product sales was mainly driven by the increase in revenue in
such segment in the PRC market by 17.4% to HK$262.6 million in 2025 as
compared to HK$223.7 million in 2024.

BFrBWARIR Eixﬁgmﬁﬁr$®*
EGREMEETS BELEKERLE
BERAAER - —E_RAFrERMEEE
531,100,000/ 7T (B E AR E B B U A 98.6%)
8T T POF 7 B ShiE S BE3E350,400,00075 70
H#01180,700,0008L8,51.6% c —E-HF 2
{%,,;béﬁ'uﬁ‘ﬁ’%%ﬁt355 300,000 7T (S fh A &=
KU AN 66.0%) @ B ZIF 7 EHEERHE
%%ﬁ 321,300,000/8 JC 1 /134,000,000 JT 5k
106% - EHRERBEENEERAR R
FZD IR B APETH 2 & 2EEER L F [ H
Z2.223,700,00078 718 1117.4% £ 262,600,00078
5T o

Beauty apparatus primarily generated from franchised spas in the PRC market. =R ESHE X ZR 8 B KB jin Bk &
Beauty apparatus sales in 2025 amounted to HK$175.8 million, or 326% of H b T - HAF 2 XA ERIHEEHE =

the Group's total revenue, representing an increase of HK$146.7 million or by
504.7% when compared to product sales of HK$29.1 million in 2024.

Services
Service income is derived from our self-owned spas’ services, medical
cosmetology services, training and other services.

The Group provides skin treatment, beauty and spa services through its self-
owned spas. The Group's strategy is to establish self-owned spas as model
outlets in strategic locations to stimulate franchisees to join in. As at 31
December 2025, the Group has ten self-owned spas in the PRC.

The Group does not share any service income generated from spas run by
franchisees under its current franchise arrangements. In 2025, service income
increased by 137.0% to HK$7.7 million as compared to HKS$3.3 million in 2024.

175,800,000/ 7T (816 7N 52 B 42 uﬁz)\sz 6%) * B
ZECVOF 2 {E 2R 3HE ®EIE 29,100,000 T
111146,700,0007%8 7T 8% 504.7% ©

AR 7%
R W IR B B BRERERORS - BEE
DR - 5 R AR

AEBFEBHEBELEKERLREBEYER
18 ERRKERS o REE Z RS TH BLRE
{ﬁﬁﬂ%éﬁﬁ%%mfﬁtﬂ/u\ﬂ%&&%ﬁﬂ)ﬁ " LA
RS N2 R A B B2 K E W IR S FT N ERRY -
E-RF+-_A=+—8" KEIZ-EEPIKF*
BETREELEKERL °

RIBITINBEE T ZlK’EETSE%TEJJHHH?ﬁ
REKBERLPIG 2 ER RS - T
AF - RBEUEER=Z ;V_EIEZB,BOO/OOO/EE
1 11137.0% 2% 7,700,00058 TT ©

Service income PR A% U 2 2025 2024 Changes
—ZE-HE T HF BE)
HK$’000 %  HK$'000 %  HK$'000 %
FHET % TET % FETT %
Spa/Medical cosmetology KBRS BEEDR
service income BR 7 W 2= 7,733  100.0% 3,263 100.0% 4470 137.0%
Total 4@t 7,733 100.0% 3,263 100.0% 4,470 137.0%
“E-REFR  AREEUNEERAR 13
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

The PRC Market

The Group’s revenue in the PRC market increased by 74.7% in 2025 to HK$445.8
million as compared with HK$255.2 million in 2024. The increase was mainly
due to an increase in the sales of beauty apparatus. Gross margin on product
sales decreased from 58.8% in 2024 to 53.3% in 2025. The key reason to the
aforementioned changes is: the changes in revenue mix of products bundling
in the PRC market.

Taiwan Market

The Group's revenue in the Taiwan market decreased by 2.6% from HK$92.1
million in 2024 to HK$89.7 million in 2025. This change was primarily attributed
to the increasingly cautious outlook in the overall economic environment and
consumer market trends, which resulted in a slowdown in sales performance
across the franchise channel. Gross profit margin on product sales increased
from 53.7% in 2024 to 56.9% in 2025. This improvement was primarily
attributable to ongoing enhancements in inventory management and strategic
adjustments in product mix, which jointly led to greater efficiency in inventory
turnover.

Benefited from the operation strategy of Eastern Media International
Corporation (“EMIC") Group, the Group's products were sold through the
distribution channels of EMIC. In 2025, sales revenue from TV shopping,
E-commerce and telemarketing channels under EMIC in the Taiwan market
contributed HK$25.6 million to the Group, accounting for 28.6% of the product
sales in Taiwan.

B 7% B B (&)

R B K B T 5

AEBRPRAEMG Z EEBER _F — UF
2255200000,%75ibu747%if7f£¢2
445,800,000787C * BRAEGINEERHEDERHE
EBENAY - EREEENERY T _UF
588 NEE—E-_AF7533% TERHA
g KBEHD 2 85 E B E IR A B A B AEE L AT

=)-1itk ]
ZIKEIEAé/%ﬁ%z*%ﬁEEE T Q4
292,100,000 L T RE26%E T -_HF 2
89,700,000/ 7C - £ & mlﬁ%ﬁgﬁﬁ/ﬁiaf*&
SHEMZBEBNEE  SRINBEEKIHEER
HEENE  EmEEENERA-_FT_NF
S537% EFREZTE _RAFZ56.9% c EEFER

FEEBLEFEEMERGERAR HHHFE
AR RN E -
SaERNRARBEEBRNER AR (RFEE]) 2

LIBERE  BAEERBBEFETHDHEA
BIHE - R-_T_RF - ﬁ/%mi@LLimi
THEREY EFEE - ITEH AR E M
fﬁ%uﬂzkgwilaﬁmzs 600/0005%73 g
B[R E M IEE R 2286% °

Revenue by
geographical region Rt B D 2 & 2025 2024 Changes
—¥-HE ZEF-QOF i)
HK$’000 HK$'000 HK$'000 %
FET FET FET %

PRC B K BE
Products B 438,339 252,749 185,590 73.4%
Services AR 7% 7,497 2427 5,070 208.9%
PRC Total AR K BE AR AT 445,836 255,176 190,660 747%
Taiwan =]
Products E 89,690 92,013 (2,323) -2.5%
Services AR 7% 27 88 61) -69.3%
Taiwan Total BEET 89,717 92,101 (2,384) -2.6%
Others Hith
Products Em 3,070 5,626 (2,556) -45.4%
Services AR 7% 208 748 (540) -72.2%
Others Total Hanct 3,278 6,374 (3,096) -48.6%
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FINANCIAL REVIEW (Continued)

Investment and other income

Investment and other income increased by 9.8% from HK$4.2 million in 2024 to
HKS$4.6 million in 2025. Other income and other gains in 2025 mainly comprised
interest income from financing component in revenue contracts, government
grants and rental income from properties and equipment of HK$1.4 million,
HK$1.0 million and HK$0.9 million respectively.

Selling and administrative expenses

Distribution and selling expenses as a percentage of the Group’s revenue
decreased to 37.2% in 2025 compared with 48.4% in 2024. The distribution and
selling expenses increased by HK$29.3 million from HK$171.0 million in 2024 to
HK$200.3 million in 2025. Staff costs in relation to distribution work increased by
HK$20.3 million to HK$97.8 million in 2025 from HKS$77.5 million in 2024. Other
key expenses included advertising expenses of HK$22.5 million, consultancy
and professional fees of HK$17.8 million, depreciation and amortisation charges
of HK $15.3 million, travelling and entertainment charges of HK$13.3 million,
transportation charges of HK$7.3 million and meeting-related expenses of
HKS4.7 million in 2025.

Total administrative expenses decreased by HK$8.6 million, to HK$71.8 million
in 2025 as compared to HK$80.4 million in 2024. Administrative expenses
mainly comprised staff costs and retirement benefits (including directors’
emoluments) of HK$33 million, consultancy and professional fees of HK$10.8
million, depreciation and amortisation charges of HK$8.5 million, office and
utility expense HK$3.3 million and research and development expenses of
HK$3.2 million in 2025.

CGU for sale of Conventional Products and Beauty Apparatus in
the Mainland China (the “CGU")

The Group's sale of cosmetic products in the Mainland China has been
identified as a cash generating unit (the “CGU") that is subject to annual
impairment test and whenever there is indication of impairment.

As disclosed in note 22 to the consolidated financial statements, for the
purpose of assessing impairment of the CGU, the recoverable amount of the
CGU is determined using a value-in-use (VIU) calculation based on discounted
cash flows. Cash flow projections are derived from five-year financial budgets
approved by directors, incorporating key assumptions such as budgeted
revenue and gross margin, which are estimated based on past performance
and market development expectations.

As at 31 December 2025, the carrying amounts allocated to this CGU were
approximately HK$418.4 million for property, plant and equipment and
HK$58.1 million for right-of-use assets. The recoverable amount of the CGU was
determined based on a value-in-use calculation using cash flow projections
from financial budgets approved by the directors covering a five-year period.

Management Discussion and Analysis
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& K E AW e B — = = P94 2 4,200,0007% 7
ijJD98%§:f7ffE¢Z46OOOOO/a7E n=
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JC 900,000/%35750
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200,300,000 7T ° SHEABKA B -ZT =M
£ 7 77,500,000/ JCHE A120,3000,000/88 T E — &
ZARF 297,800,000 c RZZE_RF - H
HMEZERTIEE BFERES &M Z22,500,000%8
IC - AR EEE 17,800,000 7T ?ﬁ%&
B 8559 15,300,00087C - ZEREERABEE
FH13,300,000/8 7T ~ tHEEE7,300, ooo,m@u
K &% 84,700,000 7T

ﬂBZE’ﬁSEEB_7_E¢2804ooooo,%mjz
8600 0008 TTE —E - AF 271,800,000/
ZECRF  THRAXETEBEETIX
K&Lmaaﬂ(@ﬁ%@ﬂi)as,ooo,ooo,an &
AN EEEF10,800,00087T « ITERBHHE
F38,500,000/8 7T ~ #¥ A ZE MK E 3,300,000
7B 7T LA e A 9 ) 35 B A 3,200,000 7T ©

FEAEZERERREXRAREHERS
ELEEN(REELEEN])
REBRPRAENRMIEERSELBEN
BeEAXEM)BASFRERBEDRRRET
SRERIR -

*Eﬂ?,m/\ﬁﬂ‘%#ﬁﬁwufzﬂﬁ C BEHhZIRE
EXBMMNBERL  ZReSEEERM(CGU)
Z—I@Wﬁ%ﬁﬁtgﬁATﬁfﬁiﬁi//mm@ﬁﬁlTTTE
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FINANCIAL REVIEW (Continued)

CGU for sale of Conventional Products and Beauty Apparatus in
the Mainland China (the “CGU”) (Continued)

Management engaged an external valuer to assist in the estimation of the
recoverable amount. The key assumptions used in the cash flow projections
included:

Revenue growth: A compound annual growth rate of 11.7% (2024: 16.4%)
over the five-year period.

Gross margin: A budgeted gross margin of 509% (2024: 55%).

Terminal growth rate: A long-term growth rate of 2.0% (2024: 2.2%) beyond
the five-year period.

Discount rate: A pre-tax discount rate of 14% (2024: 14%).

Based on this assessment, the recoverable amount of the CGU was found to
exceed its carrying value by HK$98.4 million. Accordingly, no impairment loss
was recognised for property, plant and equipment or right-of-use assets for the
year ended 31 December 2025.

Fair value loss on investment properties

The fair value loss on investment properties decreased by HK$13.3 million, to
HK$6.4 million in 2025 as compared to HK$19.7 million in 2024. The fair value of
the Group's investment properties at the end of reporting periods were valued
on a mix of direct comparison method and income capitalisation method.
The valuations were performed by independent firms of chartered surveyors.
The fair value loss on investment properties are set out in note 20 to the
consolidated financial statements.

Other gains and other losses
Other gains and other losses increased by HK$8.7 million, from a loss of HK$3.8
million in 2024 to a gain of HK$4.9 million in 2025.

Profit/Loss before tax

Taking into account of the fact that pre-tax profit margin increased by 31.9%
to 2.2% in 2025 from -29.7% in 2024 in the Group, the loss before tax was
approximately HK$105.2 million in 2024 as compared to the profit before tax of
HKS$11.8 million in 2025.
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FINANCIAL REVIEW (Continued)

Profit/Loss for the year

Taxation

Income taxation expenses increased by HKS$2.8 million from taxation credit
HKS$1.6 million in 2024 to income taxation expense HK$1.2 million in 2025.
The effective tax rates of the Group in 2024 and 2025 were -1.5% and 10.5%
respectively.

The Group's net profit was approximately HK$10.6 million in 2025 as compared
to the net loss of approximately HK$103.6 million in 2024.

Liquidity and financial resources

Cash used in operating activities in 2025 was approximately HK$15.5 million
(cash used in operating activities HK$13.7 million in 2024). As at 31 December
2025, the Group had cash and cash equivalents of approximately HK$104.3
million (HK$109.0 million as at 31 December 2024) with approximately HK$294.9
million of external bank borrowings (HK$192.2 million as at 31 December 2024).

In terms of gearing, the Group's gearing ratios (defined as total bank borrowings
divided by shareholders’ equity) in 2024 and 2025 were 43.0% and 62.2%
respectively. Current ratios of the Group (defined as current assets divided by
current liabilities) as at 31 December 2024 and 31 December 2025 were 1.54
times and 1.11 times respectively. As at 31 December 2024, the Group had no
material contingent liabilities, other than those disclosed in its consolidated
financial statements and the notes thereto. With the cash and bank balances in
hand, the Group's liquidity position remains strong to meet its working capital
requirements.

As at 31 December 2025, the Group's secured bank borrowings with maturities
falling due within one year, in the second to fifth years without repayment on
demand clause and in the second to fifth years with repayment on demand
clause were HK$119.6 million (2024: HK$57.2 million), HK$22.8 million (2024:
HKS$11.7 million) and HK$152.5 million (2024: HK$123.3 million) respectively, and
therefore the Group’s net cash (exclude time deposits with maturities of over
three months but less than one year) amounted to HK$-190.6 million for the
year ended 31 December 2025 (2024: HK$-83.2 million). These bank borrowings
were denominated in Renminbi ("RMB”) and New Taiwan Dollars ("NTD") at
floating rates during the year. The Group did not hedge its exposure to interest
rate risk via interest rate swap.
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FINANCIAL REVIEW (Continued)

Pledge of assets

As at 31 December 2025, the Group's secured short-term and long-term bank
borrowings were secured by certain freehold land, buildings, investment
properties and right-of-use assets related to leasehold land, with carrying
amounts of HK$363.0 million (HK$328.1 million as at 31 December 2024).

Share Schemes

Reference is made to the announcement of the Company dated 25 May
2022, where the board of directors (the “Board”) has adopted two share
award schemes, namely Scheme | and Scheme Il (together, the “Share Award
Schemes”) on 25 May 2022 (the “Share Award Scheme Adoption Date”)
and the circular of the Company dated 1 December 2025 in relation to the
adoption of the 2025 share option scheme (2025 Share Option Scheme”)
and the amendment of Scheme Il. The purpose and objective of Scheme
| are: (i) to recognise the contributions by certain Eligible Participants who
are connected person(s) of the Company and to closely align executive
interests with the growth and financial achievements of the Group; and (ii)
to provide a performance-driven long-term incentive award to motivate and
retain key senior management. The purpose and objective of Scheme Il are:
(i) to recognise the contributions by certain Eligible Participants who are not
connected person(s) of the Company including employee participant, related
entity participant and service provider participant, provided such are non-
connected person(s) of the Company, and to provide them with incentives
in order to retain them for the continual operation and development of the
Group; and (ii) to attract suitable personnel for further development of the
Group.

The Share Schemes shall be valid and effective for a term of ten years
commencing from the Share Award Scheme Adoption Date, while the 2025
Share Option Scheme shall be valid and effective for a term of ten years from its
adoption date, being 19 December 2025. Since the respective adoption dates
of the Share Award Schemes and the 2025 Share Option Scheme and up to 31
December 2025, no share award was granted under the Share Award Schemes.
For details of the Share Schemes, please refer to the sections headed “Share
Options” and “Share Awards” in this annual report.

Treasury policies and exposure to fluctuations in exchange rates
Most of the Group’s revenues are denominated in RMB and NTD as its
operations are mainly located in the PRC and Taiwan. As at 31 December 2024,
approximately 44.6% (46.0% as at 31 December 2024) of the Group's bank
balances and cash was denominated in RMB, while approximately 50.3% (38.2%
as at 31 December 2024) was denominated in NTD. The remaining 5.1% (15.8%
as at 31 December 2024) was denominated in United States Dollars, Hong Kong
Dollars and Malaysian Ringgit. The Group continues to adopt a conservative
approach in its foreign exchange exposure management. For the year ended 31
December 2025, the Group does not have a foreign currency hedging policy in
respect of foreign currency transactions, assets and liabilities. The Group reviews
its foreign exchange risks periodically and uses derivative financial instruments
to hedge against such risks when necessary.
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BUSINESS REVIEW

Distribution channels

For revenue by sales channel, the Group achieved HK$497.8 million sales from
franchised/self-owned spas, medical cosmetology centers and counters in
2025 which increased by HK$182.0 million as compared to the figure in 2024
(2024: HK$315.8 million), representing 92.4% of the Group's total revenue (2024:

89.3%).

For sales from E-commerce, TV shopping and telemarketing channels, the
Group achieved HK$41.0 million sales which increased by HK$3.2 million
compared to 2025 (2024: HK$37.8 million), representing 7.6% of the Group's

total revenue (2024: 10.7%).
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

The Group derives its income principally from its network of distribution
channels, including spas and concessionary counters in department stores.
As at 31 December 2025, there were 2,080 spas or point of sales and 13
concessionary counters. Of these, 2,070 were franchised spas or point of sales,
while 10 spas and 13 concessionary counters were directly operated and
owned by the Group. No concessionary counters were entrusted to third-party
operators. Franchised spas or point of sales are owned by the franchisees who
are responsible for the capital investment in these spas. They are obliged to
use only Natural Beauty or “NB” products in their spas. A wide array of services
including hydrotherapy, facial treatment, body care and skin care analysis,
are provided in all spas, while skin care analysis is widely available at the
concessionary counters in department stores.

Group-wide, a total of 440 (2024: 324) new stores were opened and 127 (2024:
106) stores were closed during the year ended 31 December 2025.

Products

In 2025, Natural Beauty remained committed to its core strategy of “Al
Technology, Beauty, and Holistic Health.” By leveraging scientific innovation and
the integration of diverse channels, the Group achieved transformative growth
across its brand portfolio.

Since the beginning of 2025, Natural Beauty has fully implemented a
standardized conference-based sales tour strategy, with over 200 themed
events held to date. The February “New Year Kickoff” tour ignited morale
among franchise stores; the May “New Consumer Model” launch led industry
trends; the July “Modeling Mask Culture Festival” further deepened brand
recognition; and the October “Year-end Mega Sale” with “Beauty Industry Meets
the New Economy” theme capitalized on year-end promotions to deepen “Value
Symbiosis” between the brand and its partners. By leveraging digitalization,
new consumer models, and private domain operations, the campaign reached
over 1,000 stores. This successfully drove the franchise system toward a multi-
dimensional symbiosis, proving the model’s resilience and growth potential in
the modern economic landscape.
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BUSINESS REVIEW (Continued)

Products (Continued)

In April 2025, Natural Beauty hosted the launch events for its new “Crystal
Peptide & Health Food” product lines successively in Anji, Zhejiang and Guilin,
Guangxi. The Company also announced its exclusive national distributorship
for the INDIBA Moonlight beauty device. In September, the “Origin of Nature,
Pinnacle of Beauty” launch event was held at the Fengxian plant in Shanghai,
debuting new skincare and health food products. A key highlight was the
“Win with Ginseng Extract Drink,” jointly developed with the China Academy
of Chinese Medical Sciences. By selecting five-year-old Changbai Mountain
ginseng and achieving a five-fold increase in saponin content, the product
represents a milestone fusion of Oriental wellness philosophy and cutting-
edge biotechnology. For the full year of 2025, the Health Food series recorded
revenue of HK$44.6 million, a robust 33.0% year-on-year growth, solidifying its
position as a core growth engine in the wellness sector.

The Group continues to lead the industry’s technological upgrade through
a joint Industry-University-Research base with Fudan University and the
implementation of a “One Product, One Code” traceability system. As the
first enterprise in China’s beauty industry to collaborate with a national-level
research institution, this partnership has established a full-link transparent
management standard and injected new momentum into annual growth.

In terms of channel expansion, Natural Beauty continues to deepen its footprint.
In 2025, the company entered into a strategic partnership with Gideon
Education Group, launching five “Bio-up” Biotech Aesthetic SPA Centers in
Xi'an ~ Shanghai and Nanchang. This innovative model creates a new paradigm
for multi-sector synergy within the beauty industry.

Research and Development

In 2025, the Group continued to focus on formulation optimization and
technology integration as the core of its research and development activities,
strengthening the technical foundation of its anti-aging product lines and
professional skincare applications. The year's R&D priorities included application
studies of functional ingredients, further advancement of human collagen-
related technologies, adoption of Al-assisted R&D processes, and integration of
home-use beauty devices with in-store treatment programs.

In product development, the Group continued its application research and
formulation assessments on PDRN and exosome-related ingredients and
further enhanced the integration of human collagen-related technologies
into anti-aging formulations. Through ingredient integration and formulation
refinement, the Group improved product applications in hydration balancing,
overall skin condition maintenance and elasticity support, and completed the
upgrade planning of the “4D Collagen Series.”
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BUSINESS REVIEW (Continued)

Research and Development (Continued)

In terms of R&D processes, the Group adopted Al-assisted data analysis tools for
ingredient screening, combination evaluation and concentration optimization
to improve development efficiency and product quality consistency. Such tools
serve as decision-support mechanisms in formulation design.

In the anti-aging product segment, we completed a comprehensive upgrade of
our flagship NB-1 Crystal Peptide Series, integrating multiple active ingredients
and intelligent delivery systems to effectively target skin dullness, dynamic
wrinkles, and collagen depletion — key concerns for mature skin in Asian
women. The formulation was developed based on internal research frameworks
and combines pigmentation modulation, elasticity recovery, and dermal matrix
revitalization, demonstrating Natural Beauty's deep insight and expertise in
functional anti-aging solutions.

In device and service applications, the Group advanced the introduction
of home-use beauty devices and refined its in-store treatment framework
accordingly. Device planning emphasizes multi-functional integration and
parameter stability, supported by standardized operating procedures and
structured training modules to enhance service consistency and operational
efficiency. In parallel, the Group established a coordinated model linking
in-store care with home-care extensions to improve customer skincare
management processes.

In addition, the Group continued to promote industry — academia collaboration
and ingredient stability studies, and incorporated green chemistry principles
into product development processes to strengthen product safety and
environmental responsibility. Overall, the Group continues to build a sustainable
R&D foundation through structured R&D governance and technology
integration.

Human Resources

As at 31 December 2025, the Group had a total of 597 employees, of whom 494
were based in the PRC, 103 in Taiwan. Total remuneration (excluding directors’
emoluments) in 2025 was approximately HK$163.9 million (HK$148.4 million
in 2024), including retirement benefit related costs of HK$11.8 million (HK$11.0
million in 2024). Competitive remuneration packages are maintained to attract,
retain and motivate capable staff members and are reviewed on a regular basis.

Capital Expenditures

The Group's capital expenditure of HK$46.5 million in 2025 was mainly related
to the new plant construction in the PRC amounting to HK$34.2 million,
opening of new stores, renovation and equipment amounting to HK$9.9
million.
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BUSINESS REVIEW (Continued)

Right-of-use Assets and Lease Liability

Hong Kong Financial Reporting Standards No. 16 — Lease (HKFRS 16) came
into effect on 1 January 2019. At the commencement date, the Group should
recognise a right-of-use asset and a lease liability. The related right-of-use
assets and lease liabilities are mainly located in the PRC and Taiwan. As at 31
December 2025, the Group's right-of-use assets were HK$65.5 million (HK$34.9
million as at 31 December 2024) and its lease liabilities were HK$24.4 million
(HK$19.9 million as at 31 December 2024). In 2025, depreciation charges of
right-of-use assets amounted to HK$8.4 million and interest charges of lease
liabilities amounted to HK$ 1.0 million.

Future plans for material investments or capital assets

Save as otherwise disclosed this annual report, there were no material
investments or additions of capital assets authorised by the Board at the date of
this annual report.

OUTLOOK FOR 2025

The year of 2025 shall be pivotal for Natural Beauty to achieve structural
breakthroughs. The Company is steadily expanding its diversified business
portfolio, entering a new phase of high-quality growth. Revenue from
international high-end smart beauty equipment showed strong growth, with
core proprietary products delivering outstanding performance. The Company
has increased strategic investment and deeply leveraged the Fengxian
Smart Factory, adopting a “tri-fold” model of “"Empowerment X Tourism X
Experience” to build it into a “Brand House” that empowers channels and
deeply connects with consumers. The factory continues to advance intelligent
manufacturing through the deep integration of industrial robots, AGV systems,
and Al vision technology, and plans to introduce Al intelligent scheduling
systems to drive cost reduction and efficiency improvement in production.
The Fengxian Smart Factory serves not only as a core production base but also
as an Al-driven digital strategic engine driving the optimization of operational
efficiency and profitability growth for the entire Group.

Natural Beauty fully embraces Al technology, integrating it into the entire
chain from supply chain forecasting to after-sales service. We are committed
to building an authoritative Al skin health detection platform, trained on
millions of samples, to provide consumers with precise skincare solutions. On
the marketing front, we fully implement the strategy of “Al Digital Marketing +
Online Livestreaming + Offline Conferences,” utilizing Al digital human
technology to achieve 24-hour uninterrupted livestreaming outreach. Through
precise analysis via Al customer profiling, we have significantly enhanced
market penetration and conversion efficiency. While accurately capturing
new consumption opportunities, we are focusing on improving operational
refinement and service standardization, laying a solid foundation for long-term
steady development.

Management Discussion and Analysis
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Management Discussion and Analysis

BEENRRD

#r

OUTLOOK FOR 2025 (Continued)
Key Market Development Strategies

—-PRC:

— Taiwan:

We continue to implement a multi-channel and multi-brand strategy,
deeply cultivating the beauty and healthcare sector. The Company
is accelerating the layout of its agent network, focusing on six core
regions, with 14 provincial agents developed to date. Through
deep collaboration with local core agents and leveraging their
regional resources, we are accelerating store expansion and business
implementation. In 2025, 420 new franchise stores were opened in
Mainland China, significantly enhancing terminal penetration and
consumer reach efficiency. Single-store revenue achieved steady
growth, and overall operational quality continued to improve.
Regarding brand building, B.U.T. ESSE continued to expand its footprint
in first-tier business districts. By the end of 2025, it had opened a total
of 11 counters and 8 directly-operated stores in core commercial
districts such as Shanghai Xintiandi, Century Link, and Hopson One,
successfully establishing the “Counter X Beauty Salon” dual operating
model. In the future, we will embed Al beauty consultants in stores to
provide customers with immediate and professional skin consultations,
further strengthening the brand's technological appeal and market
recognition.

In 2025, the Taiwan market continued to advance the dual-track
strategy of “multi-channel marketing” and "high-repurchase products,”
flexibly integrating the momentum of online platforms and physical
stores to steadily expand brand influence and revenue performance.
The Company actively promoted the “Al Smart Store Upgrade Plan,”
assisting franchise stores in transitioning from traditional manual
services to a data-driven smart beauty model, optimizing profit
models, and strengthening terminal competitiveness. Simultaneously,
through livestreaming guides, social media interaction, and digital
advertising, the brand expanded its reach and drove traffic conversion,
laying a solid foundation for business growth.

Looking ahead, the Group will continue to implement the “Al Technology -
Beauty Industry « Holistic Health” strategy. Relying on strategic cooperation
with Baidu and Fudan University, we will deeply explore the core empowering
role of Al technology in product R&D, digital store construction, smart
marketing, and automated management system upgrades. Al will no longer
be merely a technical support but will become a core competitiveness for the
Group to expand its holistic health business territory and accelerate business

development.
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Report on Corporate Governance

The Board hereby presents this Corporate Governance Report in the Group’s
Annual Report for the year ended 31 December 2025.

CORPORATE GOVERNANCE OF THE COMPANY

The Company firmly believes that strong corporate governance is the
foundation to delivering the corporate objective of maximizing return to
its stakeholders over the long term. The core of the governance structure is
an effective and qualified Board which is committed to maintaining a high
standard of corporate governance, sound internal control and effective risk
management to enhance transparency, accountability, integrity and honesty, in
order to earn the confidence from our shareholders and other stakeholders and
to safeguard the interests of shareholders.

The Board had adopted Corporate Governance Guidelines (the “CG Guidelines”)
(available on the Company’s website: www.ir-cloud.com/hongkong/00157/
irwebsite) which gives guidance on how corporate governance principles are
applied to the Company.

Compliance with the Listing Rules and the CG Code

The Board is of the view that throughout the year 2025, the Company
applied the principles and complied with all the code provisions set out in
the Corporate Governance Code (the “CG Code") contained in Appendix C1
of the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The following
summarizes the Company’s corporate governance practices and explains
deviations, if any, from the CG Code.

In addition to complying with applicable statutory requirements, we aim to
continually review and enhance our corporate governance practices in light of
local and international best practices.
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Report on Corporate Governance
TEERRE

BOARD OF DIRECTORS

The Company is headed by an effective Board which assumes responsibility
for its leadership and control and be collectively responsible for promoting
the Company’s success by directing and supervising the Company’s affairs.
Directors take decisions objectively in the best interests of the Company.

The Board has a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business and regularly
reviews the contribution required from a Director to perform his responsibilities
to the Company and whether the Director is spending sufficient time performing
them that are commensurate with their role and the Board responsibilities.
The Board includes a balanced composition of Executive Directors and Non-
executive Directors (including Independent Non-executive Directors) so that
there is a strong independent element on the Board, which can effectively
exercise independent judgement.

Board Composition

The Board currently comprises eight members, consisting of three Executive
Directors, two Non-executive Directors and three Independent Non-executive
Directors. The list of all Directors is set out under “Corporate Information”
on page 2 of this Annual Report. The composition of the Board, by category
of Directors, including the names of the Executive Directors, Non-executive
Directors and Independent Non-executive Directors are disclosed in all
corporate communications issued by the Company from time to time pursuant
to the Listing Rules.

The biographical information of the Directors is set out in the section headed
“Directors’ and Senior Management Profiles” of this Annual Report. The
relationships between the Directors are disclosed in the respective Director’s
biography under the section “Directors’ and Senior Management Profiles” of this
Annual Report. Save as disclosed in this annual report, there are no relationships
(including financial, business, family or other material/relevant relationship(s))
between the Board members and in particular, between the Chairman and the
Chief Executive Officer.
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BOARD OF DIRECTORS (Continued) BEExgym

Board Meetings EEEER

The Board meets four times during a year as a minimum and, during 2025, it ZZ@FF2 8T EH  R_T-AF
met seven times. It involves active participation, either in person or through 217 7Ttk &% - KBPESFHEHREHFE -
electronic means of communication, of a majority of Directors. HFERETFRATEBERE o

Directors’ attendance and training records EEHERIZIIGRE

Details of composition of each of the Board Committees, the Directors HE-_ZE-_RAF+-_A=+—HIFER &
attendance records at the meetings of the Board and each of the Board {AZEEZEE€ 2k BMEMKE  BUESERE
Committees and the general meetings as well as the Directors’ training records S &@#% « SAESELZEeHNRERE 2

during the year ended 31 December 2025 are as follows: HFa08E - A RE SIS T ¢
Remuneration Audit  Nomination Annual  Extraordinary
Committee ~ Committee ~ Committee Board General General Training
Meeting Meeting Meeting Meeting Meeting Meeting Course
#MWZEE  BHERE  REZERE g2¢ RRiEs RR#5 Sl
g3 g3 g3 3 ¥ r& i
Note
iE:
Executive Directors #i7Es
D, LEI Chien ElRfAL 44 nla i m i I abc
0 i
M. LIN ChiaWei HRERE 44 nle i m 01 i ac
NER
Ms. LIN Yen-Ling HERTT 3 3 W3 6/7 o 11 3c
NaR NER NER
Non-executive Directors FuiEs
s, LIN ShurHua MRERL a 6/6 n/a 1l 1 1/1 abc
el NER
r. CHEN Shou-Huang Rlets 3 3 3 1l i /1 abc
NER NEH R
Independent Non-executive BUkHES
Directors
Mr, CHEN Ruey-Long RRELE 44 6/6 /1 0 /1 /1 abc
Mr. YANG Shih-Chien e b 44 56 i m 01 0 abc
Mr, LN Talm-Hsiang WEREE 44 /6 1/1 m " 1 abc
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Report on Corporate Governance
TEERRE

BOARD OF DIRECTORS (Continued)

Directors’ attendance and training records (Continued)

Those Directors who were not able to attend the Board and Committee
meetings in person could appoint another Director as their respective proxy to
attend and vote on his/her behalf. For indication purpose, attendance by proxy
was not counted as attendance by the Director himself/herself in the above
summary.

Notes:
(a) Attended training course that was organised by the Company.

(b) Attended other continuous professional development training course(s) that was/
were not organised by the Company.

(0 Studied relevant reading materials and / or received training materials provided by
the Company.

(d) No Executive Committee meeting was held during the year ended 31 December
2025.

The Company generally gives notice and draft agenda of regular Board
meetings at least 14 days in advance. Directors are consulted to include
any matter in the agenda for regular Board meetings. For other Board and
Committee meetings, notice is generally given pursuant to the Company’s
articles of association (the “Articles”) and the respective Charters of the
Committees.

The agenda of Board meetings or Committee meetings and the accompanying
Board papers are sent to all Directors at least three days before each Board
meeting or Committee meeting for their review and to keep the Directors
apprised of the latest developments and financial position of the Company so
as to enable them to make informed decisions.

All Directors have access to the Chief Legal Counsel and the Company Secretary

who are responsible for ensuring that Board procedures are complied with and
advising the Board on corporate governance and compliance matters.

Natural Beauty Bio-Technology Limited  Annual Report 2025

BEExEgnm

BEHERIEEEE

KRB EPEEEEREERESEIEE 1
AEIR— L EEEARERANTERE -
REHBEHLNE HEE - BHARLE - 3
LREEME  mRERERALEY €3
THABBES Y HEDE -

fi i -
@ SR ABHZEIIRE -

b HEEAAAER GRS EE R G
®i2 -

© BEREIEER S RREAD AR QE
& o

d BITEEERBE-_T-_AF+_A=+—
AIEFERLEBITEE

ARA—RREI TR EESEREE
HHERBHNERERRDR - AR EER
B UBREFRIBZFRIAEZEEZEER
R  MAMEFTERZEEERE R
BARFMABERAN(HAADNEZESE
BiRTEM -

ExEgenREeeRAR Bz ESRS
XMHENEEFEER LR REERBTANE
PZRFRTHAESER  WBANESTAA
AR E R EAN - IR EEEEL A
BREK -

ERESHAEBERZEBEREMATNE -
BREARERNAPNMEASHRREZTSRF
BRES  URECEEANARFENESRS
RHEE -



BOARD OF DIRECTORS (Continued)

Directors’ attendance and training records (Continued)

Draft minutes will be sent to Directors and Board Committees members within
a reasonable time (generally within 14 days) after each meeting. These minutes
are available for review and inspection by Directors and Board Committee
members.

The CG Guidelines allow Directors to take independent professional advice at
the Company's expenses.

Instead of by way of circulation, full Board meetings will be held for any material
transaction with connected persons. Independent Non-executive Directors
who, and whose associates, have no material interest in the transaction should
be present at such meeting.

The Company’s Articles provide for voting and quorum requirements that are
conformity with the requirements of the CG Code.

Securities transactions made by Directors and relevant
employees

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix C3 to the Listing Rules. Having made specific
enquiries with all Directors, all Directors have confirmed that the required
standard of the Model Code has been complied with throughout the year
ended 31 December 2025 and up to the date of this Annual Report.

The Company has adopted written guidelines (the “Company’s Guidelines”),
which are equally stringent as the Model Code, in respect of securities
transactions by relevant employees of the Company who are likely to be in
possession of unpublished inside information of the Company pursuant to
code provision C.1.3. No incident of non-compliance with the Model Code or
the Company’s Guidelines by the Company’s relevant employees has been
noted after making reasonable enquiry.
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BOARD OF DIRECTORS (Continued)

Responsibilities, Accountabilities and Contributions of the Board
and Management

The Board should assume responsibility for leadership and control of the
Company, and is collectively responsible for directing and supervising the
Company’s affairs. The Board directly, and indirectly through its committees,
leads and provides direction to management by laying down strategies
and overseeing their implementation, monitors the Group's operational
and financial performance, and ensures that sound internal control and risk
management systems are in place.

The Board reserves for its decision all major matters relating to policy matters,
strategies and budgets, internal control and risk management, material
transactions (in particular those that may involve conflict of interests), financial
information, appointment of directors and other significant operational matters
of the Company. Responsibilities relating to implementing decisions of the
Board, directing and co-ordinating the daily operation and management of the

Company are delegated to management team.

There is a defined schedule of matters reserved for full Board decision,
including:

- long-term objectives and strategies;

m extension of Group activities into new business areas;

- preliminary announcements of interim and annual results;
- material banking facilities;

- material acquisitions and disposals;

- material connected transactions; and

- annual internal controls assessment.
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BOARD OF DIRECTORS (Continued)

Chairperson and Chief Executive Officer

Dr. LEI Chien serves as the Chairperson, while Mr. CHENG Chi-Chung is the Chief
Executive Officer. The roles of the Chairperson and Chief Executive Officer are
separate. The Chairperson focuses on Group strategic and Board issues, while
the Chief Executive Officer has the overall responsibility for operations and
development.

The Chairperson has a clear responsibility to provide the whole Board with all
information relevant to the discharge of the Board's responsibilities.

Code provision C.2.7 stipulates that the chairman should at least annually hold
meetings with the independent non-executive directors without the presence
of other directors. The Chairperson met the independent non-executive
Directors once without the presence of other Directors during the year ended
31 December 2025.

Independent Non-executive Directors

During the year ended 31 December 2025, the Board, at all times, met the
requirements of the Listing Rules relating to the appointment of at least
three independent non-executive directors, representing at least one-third of
the Board with at least one independent non-executive Director possessing
appropriate professional qualifications, or accounting or related financial
management expertise.

The Company has received from each of our independent non-executive
Directors an annual confirmation of his independence pursuant to the
requirements of the Listing Rules. We consider all independent non-executive
Directors to be independent in accordance with the independence guidelines
set out in Rule 3.13 of the Listing Rules.

Board Independence Evaluation

The Company has established a Board Independence Evaluation Mechanism
which sets out the processes and procedures to ensure a strong independent
element on the Board, which allows the Board effectively exercises independent
judgment to better safeguard Shareholders’ interests.

During the year ended 31 December 2025, the Board reviewed the
implementation and effectiveness of the Board Independence Evaluation
Mechanism and the results were satisfactory.
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BOARD OF DIRECTORS (Continued)

Appointments, re-election and removal

Directors with service contracts or letters of appointment, including Executive
Directors and Non-executive Directors, generally serve one-year term and are
subject to re-election pursuant to the Articles and the Listing Rules.

In accordance with Article 117 of the Articles, one-third of the Directors for the
time being, or if their number is not three or a multiple of three, then a number
not less than one-third, shall retire from office by rotation at each annual
general meeting ("AGM"). Ms. LIN Yen-Ling, Mr. YANG Shih-Chien and Mr. LIN
Tsalm-Hsiang will retire by rotation according to the Articles and all of them,
being eligible, will offer themselves for re-election at the forthcoming AGM.

To further enhance accountability, any appointment of an Independent Non-
executive Director who has served on the Board for more than nine years
will be subject to a separate resolution to be approved by shareholders. We
will state in the related circular and notice of the AGM the reason why we
consider the Independent Non-executive Director is still independent and our
recommendation to shareholders to vote in favour of the re-election of such
Independent Non-executive Director. During the year ended 31 December
2025, Mr. CHEN Ruey-Long, an existing Independent Non-executive Director,
has served on the Board for more than nine years.
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BOARD OF DIRECTORS (Continued)

Appointments, re-election and removal (Continued)

Disclosure of information of Directors and Chief Executive Officer pursuant
to Rule 13.51B(1) of the Listing Rules

Position(s) held with the other members of the Group

Mr. LIN Chia-Wei (i) resigned as Vice President of the Investment Department of
Eastern Media International Corporation (TWSE: 2614), a company listed on the
Taiwan Stock Exchange, effective on October 31, 2025; and (i) was appointed as
Vice President of the Chairman’s Office of the Company, effective November 1,
2025.

Other major appointments

Mr. CHEN Ruey-Long, an Independent Non-executive Director of the Company,
(i) resigned as Chairman of BES Engineering Corporation (TWSE: 2515), a
company listed on the Taiwan Stock Exchange with effect from November
19, 2025; (ii) resigned as Chief Executive Officer of China Petrochemical
Development Corporation (TWSE: 1314), a company listed on the Taiwan Stock
Exchange, with effect from October 1, 2025; (iii) previously served as a Director
of Tatung Company (TWSE: 2371), a company listed on the Taiwan Stock
Exchange, until May 28, 2025; and (iv) resigned as Vice Chairman of the Cross-
Strait CEO Summit with effect from July 17, 2025.

Mr. YANG Shih-Chien, an Independent Non-executive Director of the Company
resigned as Independent Director of Topkey Corporation (TWSE: 4536) with
effect from May 28, 2025.

Approval of Director’s service contract

On 19 December 2025, the Board approved all the service contracts and letter
of appointment entered into between the Company and each of the Directors
for a term of one year commencing on 1 January 2026.

All Directors’ fees for the Company remain unchanged.
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BOARD OF DIRECTORS (Continued)

Continuing professional development for Directors

All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills in order to
ensure that their contribution to the Board remains informed and relevant.
During the year ended 31 December 2025, the Company organised one
Directors' training on environmental, social and governance matters.

There were compliance manuals provided to each of the Directors and
members of senior management, which set out (a) the principal continuing
obligations of the Company and the Directors as a result of the listing of
the securities of the Company on the Main Board of the Stock Exchange;
and (b) the systems and procedures that the Company, its Directors and
senior management should follow in order to ensure compliance with such
obligations.

Newly appointed Directors, if any, will be given comprehensive formal and
tailored orientation training to explain the responsibilities and duties, and other
regulatory requirements.

The Company Secretary is responsible for keeping all Directors updated on the
Listing Rules and other statutory requirements.

During the year 2025, all Independent Non-executive Directors are members of
the Audit Committee, Remuneration Committee and Nomination Committee.
Some Non-executive Directors are members of the Executive Committee and
the Audit Committee.

The attendance records of individual Directors for all Board and Board

Committee meetings in 2025 are set out under “Directors’ Attendance and
Training Records” on page 27 of this Annual Report.
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BOARD COMMITTEES

The Board has established four Board Committees (namely the Audit
Committee, Remuneration Committee, Executive Committee and Nomination
Committee) that undertake work on its behalf with specific terms of reference
setting out their roles and functions available at the Company’s website:
www.ir-cloud.com/hongkong/00157/irwebsite.

Board Committees present their respective reports to the Board after each
meeting, which address their work and, if any, findings.

Nomination Committee

As at the date of this Annual Report, the Nomination Committee
comprises three Independent Non-executive Directors and two Executive
Directors, namely Mr. YANG Shih-Chien (Chairman), Mr. CHEN Ruey-Long,
Mr. LIN Tsalm-Hsiang, Dr. LEI Chien and Mr. LIN Chia-Wei respectively.

The Nomination Committee is responsible for, including but not limited
to, determining the policy for the nomination of Directors, reviewing
the structure, size, composition and diversity of the Board annually and
making recommendations to the Board on selection of candidates for
directorships pursuant to the Board Diversity Policy. It also assesses the
independence of Independent Non-executive Directors. Full terms of reference
(Nomination Committee Charter) are available on the Company's website:
www.ir-cloud.com/hongkong/00157/irwebsite and the Stock Exchange's

website.

The Company provided sufficient resources for the Nomination Committee to
perform its duties. Where necessary, the Nomination Committee could seek
independent professional advice at the Company’s expenses, to perform its
duties.

The Nomination Committee held one meeting during the year ended 31
December 2025. During the year 2025, the Nomination Committee reviewed
the Board Diversity Policy and the Director Nomination Policy and conducted
an annual review of the structure, size, composition and diversity of the Board
pursuant to the CG Guidelines and code provision B.3.1 of the CG Code. The
Nomination Committee also assessed the independence of Independent Non-
executive Directors. The Nomination Committee considered an appropriate
balance of diversity perspectives of the Board is maintained and no material
matter was identified during the year.

Save as the above, the Nomination Committee has performed corporate
governance functions set out in code provision A.2.1 of the CG Code for the
year ended 31 December 2025.
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BOARD COMMITTEES (Continued)

Nomination Committee (Continued)

Board Diversity Policy

The Company has adopted a Board Diversity Policy aiming at setting out
the approach to achieve diversity on the Company’s Board and having an
appropriate proportion of Directors who have direct experience in our key
markets, with different ethnic background, of both genders, reflecting our
business strategy. All appointment will be based on merit.

Pursuant to the Board Diversity Policy, the Nomination Committee will
conducts an annual review of the structure, size and composition of the Board
and, where appropriate, makes recommendations on changes to the Board
to complement the Company’s corporate strategy and to ensure that the
Board maintains a balanced and diverse profile. In relation to reviewing and
assessing the Board’'s composition, the Nomination Committee is committed
to promoting diversity at all levels and will consider a number of aspects,
including but not limited to gender, age, cultural and educational background,
ethnicity, experience, expertise, qualifications, skills and knowledge as well as
independence of the Board. The Company aims to maintain an appropriate
balance of diverse perspectives that support the Company’s business growth
and is also committed to ensuring that recruitment and selection practices at
all levels (from the Board downwards) are appropriately structured so that a
diverse range of candidates are considered.

As at the date of this report, the Board comprises five male Directors and three
female Directors. The Nomination Committee considered that the Board had
achieved gender diversity and possessed skill and expertise and a diverse mix
appropriate for the business of the Company and will review the composition
and diversity of the Board on a regular basis to ensure its continued
effectiveness.

As at 31 December 2025, the Group's workforce (including senior management
and the Board ) is approximately 76.6% female, among which, approximately
52.9% of the Group's senior management roles are held by women. The Board
is satisfied that the Company has achieved gender diversity in its workforce.
The Company intends that it shall continue to maintain at least one-third of the
Groups management roles be held by women.
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BOARD COMMITTEES (Continued)

Nomination Committee (Continued)

Director Nomination Policy

The Company has also adopted a Director Nomination Policy aiming at setting
out the criteria and process in the nomination and appointment of Directors
of the Company and ensuring the Board has a balance of skills, experiences
and diversity of perspectives appropriate to the Company as well as the Board
continuity and appropriate leadership at Board level.

A summary of the director nomination policy is set out below:

Criteria adopted for selection and recommendation for directorship
In evaluating and selecting any candidate for directorship, the following criteria
should be considered:

Character and integrity.

Qualifications including professional qualifications, skills, knowledge and
experience and diversity aspects under the Board Diversity Policy that are
relevant to the Company'’s business and corporate strategy.

Any measurable objectives adopted for achieving diversity on the Board.

Requirement for the Board to have independent directors in accordance
with the Listing Rules and whether the candidate would be considered
independent with reference to the independence guidelines set out in
the Listing Rules.

Any potential contributions the candidate can bring to the Board in terms
of qualifications, skills, experience, independence and gender diversity.
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BOARD COMMITTEES (Continued)

Nomination Committee (Continued)

Director Nomination Policy (Continued)

Criteria adopted for selection and recommendation for directorship (Continued)
Willingness and ability to devote adequate time to discharge duties as a
member of the Board and/or Board committee(s) of the Company.

Such other perspectives that are appropriate to the Company’s business
and succession plan and where applicable, may be adopted and/or
amended by the Board and/or the Nomination Committee from time to
time for nomination of directors and succession planning.

Nomination process
(@) Appointment of new director
(i) The Nomination Committee and/or the Board should, upon
receipt of the proposal on appointment of new director and the
biographical information (or relevant details) of the candidate,
evaluate such candidate based on the criteria as set out above to
determine whether such candidate is qualified for directorship.

(i) If the process yields one or more desirable candidates, the
Nomination Committee and/or the Board should rank them by
order of preference based on the needs of the Company and
reference check of each candidate (where applicable).

(i)  The Nomination Committee should then recommend to the
Board to appoint the appropriate candidate for directorship, as
applicable.

(iv)  Forany person that is nominated by a shareholder for election as a
director at the general meeting of the Company, the Nomination
Committee and/or the Board should evaluate such candidate
based on the criteria as set out above to determine whether such
candidate is qualified for directorship.

Where appropriate, the Nomination Committee and/or the Board

should make recommendation to shareholders in respect of the
proposed election of director at the general meeting.
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BOARD COMMITTEES (Continued)

Nomination Committee (Continued)

Director Nomination Policy (Continued)

Nomination process (Continued)

(b)  Re-election of Director at general meeting

(i) The Nomination Committee and/or the Board should review the

overall contribution and service to the Company of the retiring
director and the level of participation and performance on the
Board.

(i)~ The Nomination Committee and/or the Board should also review
and determine whether the retiring director continues to meet the
criteria as set out above.

(i) The Nomination Committee and/or the Board should then make
recommendation to shareholders in respect of the proposed re-
election of director at the general meeting.

Where the board proposes a resolution to elect or re-elect a candidate as
director at the general meeting, the relevant information of the candidate
will be disclosed in the circular to shareholders and/or explanatory
statement accompanying the notice of the relevant general meeting in
accordance with the Listing Rules and/or applicable laws and regulations.

Audit Committee

As at the date of this Annual Report, the Audit Committee comprises three
Independent Non-executive Directors and one Non-executive Director, namely
Mr. CHEN Ruey-Long (Chairman), Mr. LIN Tsalm-Hsiang, Mr. YANG Shih-Chien
and Ms. LIN Shu-Hua, respectively. The majority of the Audit Committee
members are Independent Non-executive Directors, with Mr. LIN Tsalm-Hsiang
possessing the appropriate professional qualifications and accounting and
related financial management expertise.

Draft minutes are sent to members of the Audit Committee within 14 days of
each meeting. None of the Audit Committee members serve as a partner of the
external auditors of the Company.
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BOARD COMMITTEES (Continued)

Audit Committee (Continued)

The Audit Committee is authorized by the Board to investigate any activity
within its terms of reference; to seek any information it requires from any
employee and all employees are directed to cooperate with any request
made by the Audit Committee; to obtain outside legal or other independent
professional advice; and to secure the attendance of outsiders with relevant
experience and expertise to their meetings if necessary. Sufficient resources are
provided to the Audit Committee to discharge its duty.

Full terms of reference (Audit Committee Charter) explaining the Audit
Committee’s role and authority are available on the Company’s website:
www.ir-cloud.com/hongkong/00157/irwebsite and the Stock Exchange’s

website.

The Audit Committee held six meetings during the year ended 31 December
2025. During the year 2025, the Audit Committee reviewed the annual results
in respect of the year ended 31 December 2024 and interim results for the six
months ended 30 June 2025 and significant issues on the financial reporting
and compliance procedures and arrangements for employees to raise concerns
about possible improprieties. During the year 2025, the Audit Committee
also met with the external auditors three times to discuss audit issues, before
recommending to the Board for approval of publication of results.

There is an agreed procedure for Audit Committee members to take
independent professional advice at the Company’s expenses.

There were no material uncertainties relating to events or conditions that
may cast significant doubt upon the Company’s ability to continue as a going

concern.

The Audit Committee did not have any different view from the Board regarding
the selection and re-appointment of external auditors.

There was a whistle-blowing policy which forms part of the employee’s
handbook.
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BOARD COMMITTEES (Continued)

Remuneration Committee

As at the date of this Annual Report, the Remuneration Committee comprises
three Independent Non-executive Directors and two Executive Directors,
namely Mr. LIN Tsalm-Hsiang (Chairman), Mr. CHEN Ruey-Long, Mr. YANG Shih-
Chien, Dr. LEI Chien and Mr. LIN Chia-Wei respectively.

The main duties of the Remuneration Committee include determining the
policy and structure for the remuneration of Executive Directors, assessing
performance of Executive Directors and approving the terms of Executive
Directors’ service contracts, and determining or making recommendations to
the Board on the Company’s remuneration packages of individual Executive
and Non-executive Directors and senior management. The Remuneration
Committee has adopted the recommendation model described in code
provision E.1.2(c)(ii) of the CG Code.

In conducting its work in relation to the remuneration of Directors and senior
management, the Remuneration Committee ensures that no director or any of
his/her associates was involved in determining his or her own remuneration. It
also ensures that remuneration levels should be sufficient to attract and retain
directors to run the Company successfully.

The roles and functions of the Remuneration Committee are set
out in its terms of reference. Full terms of reference (Remuneration
Committee Charter) are available on the Company’'s website:
www.ir-cloud.com/hongkong/00157/irwebsite and the Stock Exchange’s
website.

The Remuneration Committee held four meetings during the year ended 31
December 2025. During the year 2025, the Remuneration Committee has
reviewed and recommended the approval of the proposed bonus awards
for all employees and senior management; reviewed and recommended the
remuneration of Mr. CHENG Chi-Chung, reviewed and recommended the
adoption of the Share Option Scheme and the amended and restated Share
Award Scheme. Reviewed and recommended the renewal of Director’s service
contracts and letters of appointment of all Directors. With reference to the
Remuneration Committee Charter, the Remuneration Committee members
had carefully reviewed and considered the contribution of each of the Directors
to the Group, the Directors’ experience in the beauty and spa business and the
market rate paid by comparable companies.

Independent professional advice would be sought to supplement internal
resources where appropriate.
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BOARD COMMITTEES (Continued)

Remuneration Committee (Continued)

When determining the remuneration basis and structure of the Directors and
Executives, the following factors will be taken into account: (1) contributions
to the Group, (2) experience in related businesses of the Group, (3) respective
responsibilities and performance, (4) market average level, and (5) the overall
financial status of the Group.

Details of the remuneration of the senior management by band are set out in
note 15 to the consolidated financial statements.

Executive Committee

In addition to the Remuneration Committee, Audit Committee and Nomination
Committee described above, details of the Executive Committee are set out
below.

As at the date of this Annual Report, the Executive Committee comprises three
Executive Directors and two Non-executive Directors, namely Dr. LEI Chien
(Chairperson), Mr. LIN Chia-Wei, Ms. LIN Yen-Ling, Ms. LIN Shu-Hua and Mr.
CHEN Shou-Huang respectively.

Executive Committee is primarily responsible for formulating business policies,
making decisions on key business issues and policies, facilitating the approval
of certain corporate actions and exercising the powers and authority delegated
by the Board in respect of matters arising between regularly scheduled Board
meetings, and to review financial, marketing, retail, operation and other
business performance, as well as to review and approve annual budget and key
performance indicators (“KPIs") and track performance.

No Executive Committee meeting was held during the year ended 31
December 2025.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledged its responsibility for the risk management and internal
control systems and reviewing their effectiveness. Such systems are designed to
manage rather than eliminate the risk of failure to achieve business objectives,
and can only provide reasonable and not absolute assurance against material
misstatement or loss.

The Board has the overall responsibility for evaluating and determining the
nature and extent of the risks it is willing to take in achieving the Company'’s
strategic objectives, and establishing and maintaining appropriate and effective
risk management and internal control systems.

The Audit Committee assists the Board in leading the management
and overseeing their design, implementation and monitoring of the risk
management and internal control systems.

The Company has developed and adopted various risk management
procedures and guidelines with defined authority for implementation by
key business processes and office functions, including project management,
manufacturing and procurement, financial reporting, human resources and
information technology.

The Company’s risk management and internal control systems have been
developed with the following principles, features and processes:

The Company's risk management and internal control systems are designed
with the principles to enhance the operation effectiveness, reduce loss in assets,
ensure the reliability of financial reports and ensure compliance with relevant
legislation and regulations.

The systems cover the factors including, among others, environment control,
risk assessment, activity control, information and communication, and internal
surveillance.

The Company organises personnel and seeks assistance from external
professional advisory institutions to establish the risk management and
internal control systems which are subject to the review by the Company’s
management team and approval by the Audit Committee and the Board.
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RISK MANAGEMENT AND INTERNAL CONTROL

(Continued)

All departments conducted internal control assessment regularly to identify
risks that potentially impact the business of the Group and various aspects
including key operational and financial processes, regulatory compliance and
information security. Self-evaluation has been conducted annually to confirm
that control policies are properly complied with by each department.

The management regularly reviews the effectiveness of the risk management
and internal control systems and compliance with best practices. In
coordination with department heads, the management assesses the
likelihood of risk occurrence, provides treatment plans, and monitors the risk
management progress, and reports to the Audit Committee on all findings and
the effectiveness of the systems. The head of internal audit also reports to the
Audit Committee on the implementation of internal control.

The Internal Audit Department was established in early 2016 to enhance risk
management and internal control systems in a timely manner. The Internal
Audit Department is responsible for performing independent review of the
adequacy and effectiveness of the risk management and internal control
systems. The Internal Audit Department examines key issues in relation to the
accounting practices and all material controls and provides the effectiveness
of its implementation and recommendations for improvement to the Audit
Committee.

The Company has adopted a whistle-blowing policy to facilitate its employees
to raise, in confidence, concerns about possible improprieties in financial
reporting control or other matters of the Company.

The Company has adopted an anti-corruption policy to strictly prohibits any
form of fraud or bribery and to observe and uphold high standards of business
integrity, honesty, fairness, impartiality and transparency in all its business
dealings at all times.

During the year ended 31 December 2025, the Board conducted an annual
review of the risk management and internal control systems covering the year
2025 and considered that such systems of the Group had been implemented
effectively and adequately. The Board's review will also consider the adequacy
of resources, qualifications and experience of the staff of the Company’s
accounting and financial reporting function, and their training programmes
and budget.
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RISK MANAGEMENT AND INTERNAL CONTROL

(Continued)

The Company has developed its disclosure policy which provides a general
guide to the Company's Directors, officers, senior management and Relevant
Employees in handling confidential information, monitoring information
disclosure and responding to enquiries.

Control procedures have been implemented to ensure that unauthorized
access and use of inside information are strictly prohibited.

The Board confirms that it has received confirmation from the management
that the Company’s risk management and internal control systems are effective
for the year ended 31 December 2025.

DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE
FINANCIAL STATEMENTS

Management provided explanation and information to the Board to enable the
Board to make an informed assessment of the financial and other information
put before the Board for approval.

Directors are provided with reports on the management’s strategic plans,
updates on lines of business, financial objectives, plans and actions. The
Directors are responsible for keeping proper accounting records and preparing
accounts for each financial period, which give a true and fair view of the state of
affairs of the Group and of the results and cash flow for that period. In preparing
the accounts for the year ended 31 December 2025, the Directors have:

approved the adoption of all applicable Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants;

selected and applied consistently appropriate accounting policies;

made judgements and estimates that are prudent and reasonable; and

prepared the accounts on a going concern basis.

A statement by the auditors about their reporting responsibilities is included in
the Independent Auditor’s Report set out on pages 92 to 103.
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DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE
FINANCIAL STATEMENTS (Continued)

Management provided all members of the Board with monthly updates giving
a balanced and understandable assessment of the Company’s performance,
position and prospects in sufficient details to enable the Board as a whole and
each Director to discharge their duties.

The Directors acknowledged their responsibility for preparing the accounts, and
the financial statements have been prepared on a going concern basis.

The Board will present a balanced, clear and understandable assessment
to annual and interim reports, other announcements in relation to inside
information and other financial disclosures required under the Listing Rules, and
report to regulators as well as information required to be disclosed pursuant to
statutory requirements.

AUDITOR’S REMUNERATION

During the year under review, the remuneration paid to the Group’s auditors,
in respect of audit services amounted to HK$2,148,000 and non-audit services
of review of interim results amounted to HK$200,000 which were reviewed and
approved by the Audit Committee.

COMPANY SECRETARY

During the year 2025, Ms. LEE Mei Yi of Vistra group, is an external service
provider and was engaged by the Company as its Secretary. Ms. LEE main
contact person at the Company is Ms. Jenny ZHU (Chief Legal Counsel).

Ms. LEE has confirmed that she has undertaken no less than 15 hours of relevant
professional training during the year 2025.
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SHAREHOLDERS’ RIGHTS

The procedure for shareholders to convene an extraordinary general meeting
can be found in Article 73 of the Articles of the Company, which is available at
the Company's website (www.ir-cloud.com/hongkong/00157/irwebsite) and
the Stock Exchange’s website.

Documents relating to the Procedures for Nomination of Directors by Shareholders
and the Shareholder Communication Policy are available for download from the
Company's website (www.ir-cloud.com/hongkong/00157/irwebsite).

There is a dedicated section of “Shareholder Services” in the Company's website:
www.ir-cloud.com/hongkong/00157/irwebsite to provide comprehensive

information related to shareholders.

For putting forward any enquiries to the Board of the Company, shareholders
may send their enquiries or requests to the following:

Address: 958 Changping Road, Jing'an District, Shanghai, China
Fax: +86 21 5256-0455
Email: ir@nblife.com

For the avoidance of doubt, shareholder(s) must deposit and send the original
duly signed written requisition, notice or statement, or enquiry (as the case
may be) to the above address and provide their full name, contact details and
identification in order to give effect thereto. Shareholders’ information may be
disclosed as required by law.

During the year 2025, the Company has not made any amendment
to its Memorandum and Articles of Association. The Company’s
Memorandum and Articles is available on the Company's website
(www.ir-cloud.com/hongkong/00157/irwebsite) and the Stock Exchange's
website.
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INVESTOR RELATIONS

The Company considers that effective communication with Shareholders is
essential for good investor relations and investor understanding of the Group's
business performance and strategies. The Company also recognises the
importance of transparency and timely disclosure of corporate information.

Separate resolutions are proposed at the meeting on each substantially
separate issue, including the election of individual Directors.

Chairperson of the Board and Chairmen of the Board Committees or their
respective delegates are requested to attend the forthcoming AGM.

The Company has held one AGM on 22 May 2025 and one Extraordinary
General Meeting on 19 December 2025 since the issuance of the last annual
report.

Code provision F.1.3 stipulates that the chairman of the board of a listed issuer
should attend the AGM. The chairman of the board should also invite the
chairmen of the audit, remuneration, nomination and any other committees
to attend. In their absence, the chairman of the board should invite another
member of the committee or failing this, his duly appointed delegate, to attend.
These persons should be available to answer questions at the AGM.

On the AGM held on 22 May 2025, Mr. YANG Shih-Chien, the Chairman of the
Nomination Committee was unable to attend the Company’s AGM. The Board
arranged for Mr. CHEN Ruey-Long, an Independent Non-executive Director and
a member of the Nomination Committee, who is well versed in all business
activities and operations of the Group, to attend the 2025 AGM to respond to
shareholders’ questions.

The Company has optimized the planning and procedures of general meetings
by, for example, giving adequate time to all Directors to accommodate their
work arrangements and providing all necessary support for their presence and
participation at general meetings, such that the Chairperson of the Board and
all Directors will be able to attend future general meetings of the Company.

The Company arranged for the notice to shareholders for the 2025 AGM at least

20 clear business days before the meeting.

Additional shareholders’ services can be found in the investor relations section
of the Company’ s website: www.ir-cloud.com/hongkong/00157/irwebsite.
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INVESTOR RELATIONS (Continued)

Voting by poll

Procedures for conducting a poll were set out in the notice of the 2025 AGM.
These procedures were also explained at the commencement of 2025 AGM.

The Company's branch share registrar, Computershare Hong Kong Investors
Services Limited, was appointed as scrutineer during the 2025 AGM.

Poll results were published on the same day following the 2025 AGM and
posted on the website of the Stock Exchange and that of the Company at
www.ir-cloud.com/hongkong/00157/irwebsite.

Shareholders Communication Policy

The Company has in place a Shareholders’ Communication Policy. The policy
aims to enable shareholders to exercise their rights in an informed manner, and
to allow shareholders and the investment community to engage actively in the
Company. The Board reviewed the implementation and effectiveness of the
Shareholders’ Communication Policy and the results were satisfactory.

The Company has established a number of channels for maintaining an on-
going dialogue with its shareholders as follows:

(@)  Shareholders’ enquiries
Shareholders should direct their questions about their shareholdings to
the Company's share registrar.

(b)  Corporate Communication

“Corporate Communication” refers to any document issued or to be
issued by the Company for the information or action of holders of any of
its securities, including, but not limited to, the directors’ report and annual
accounts together with a copy of the auditor’s report, interim report,
notice of meeting, circular and proxy form. Corporate communication
will be provided to Shareholders in plain language and in both English
and Chinese versions to facilitate Shareholders’ understanding.
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INVESTOR RELATIONS (Continued)

Shareholders Communication Policy (Continued)

(c)  Corporate Website
A dedicated Investor Relations section is available on the Company’s
website at www.ir-cloud.com/hongkong/00157/irwebsite. Information

on the Company’s website is updated on a regular basis.

(d)  Shareholders’ Meetings
Shareholders are encouraged to participate in general meetings or to
appoint proxies to attend and vote at meetings for and on their behalf
if they are unable to attend the meetings. Board members, in particular,
either the chairmen or deputy chairmen of Board committees or their
delegates, appropriate management executives and external auditors
will attend annual general meetings to answer Shareholders’ questions.

Dividend Policy

The Company has adopted a Dividend Policy setting out the principle and
guidelines to be applied by the Company in respect of declaration, payment or
distribution of its net profits as dividends to the shareholders.
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Directors’ and Senior Management Profiles

EEkeREEERE

CHAIRPERSON AND EXECUTIVE DIRECTOR:
DR. LEI CHIEN (ALIAS JOANNA LEI)
Aged 67, is the Chairperson of the Company. She was appointed as the
Company’s Executive Director on 26 October 2018. She is also the chairperson
of Executive Committee and a member of Nomination Committee and
Remuneration Committee. She is currently a director of the Company’s
subsidiaries in Malaysia and Hong Kong. Dr. Lei is currently an executive director
of Pacific Construction Co,, Limited* (K ¥ 2% B R A 7)), a company
listed on Taiwan Stock Exchange (TWSE: 2506). She is also a non-executive
independent director and chairperson of the board of GSS Energy Limited (SGX:
41F.SI), a company listed on the Singapore Exchange. Dr. Lei is also serving on
the board of a number of non-profit organisations such as the Chinese
Childrenhome and Shelter Association* (1 % & ) # 18 7 ZRIZH ) and
the National Women's League* (F2 2 (R B 7 Z B & ®). She has over 30 years
of experience in the media and broadcasting sector and corporate
management. Dr. Lei began her career as a media and development scholar at
the University of Pennsylvania from 1984 to 1987. From 1987 to 1996, she
worked in the media conglomerate Capital Cities/ABC, Inc. in New York. She
was eventually promoted to vice president and was one of the highest ranking
Asians in mainstream American media. From 1997 to 2002, Dr. Lei was an
investment partner of Baring Communication Equity Asia in Singapore. Her
investment activities included equity investment, debt restructuring, and
merger and acquisitions in telecom, media, and information technology
industries across the Asia Pacific region excluding Japan. In 2000, Dr. Lei
returned to Taiwan and from 2003 to 2004, she was an executive director of
Eastern Broadcasting Company Co., Ltd (“EBC"). She has been elected as senator
at the Legislative Yuan of the Republic of China in 2005 and until 2008. Dr. Lei
was appointed as the chairman of a government-owned enterprise, Kinmen
Kaoliang Liquor Co, Limited* (£ PYEME /%D B R A 7)) in 2008. From
2009 to 2017, Dr. Lei has worked again in EBC as a board director. Dr. Lei served
three consecutive terms as an independent director in the IBF Financial
Holdings Co., Ltd previously known as Waterland Financial Holding Co., Ltd*
(B9 = & mhi%h

2889). Dr. Lei obtalned a bachelor of arts degree in foreign languages and

, a company listed on Taiwan Stock Exchange (TWSE:
literature from the National Taiwan University in June 1980. She has received a

master of arts degree in June 1983 and a doctor of philosophy in June 1996
from the University of Pennsylvania (Philadelphia).

*  For identification purpose only.
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Directors’ and Senior Management Profiles

EXECUTIVE DIRECTOR:

MR. LIN CHIA-WEI

Aged 54, was appointed as the Company's Executive Director on 1 January
2023. He is also a member of Executive Committee, Nomination Committee
and Remuneration Committee of the Company. He is currently the vice general
manager of the subsidiary of the Company in Taiwan. Mr. Lin has over 20 years’
experience in investment bank and private fund. He is a Certified Securities and
Investment Analyst of the Republic of China. He also holds a master degree in
Business Administration from Tunghai University.

EXECUTIVE DIRECTOR:

MS. LIN YEN-LING

Aged 62, was appointed as the Company’s Executive Director on 1
2024. She is also a member of Executive Committee of the Company. She
graduated with a Bachelor of Arts degree from National Chengchi University
in Taiwan. Ms. Lin has been working in Eastern Group since May 2018, and was

January

serving as Chief Marketing & Sales Officer of Eastern Media International Corp.,
Chief Marketing Officer of Eastern Home Shopping & Leisure Co,, Ltd., and Chief
Sales Officer of ETtoday Co., Ltd. till 2018. From 2018 to 2024, Ms. Lin was the
Chief Executive Officer of the Company and its subsidiaries (the “Group”) and
general manager of the Group in the People’s Republic of China. Ms. Lin was
a director from 2024 to 2025 and vice president in 2024 of all subsidiaries of
the Group in the People’s Republic of China. Prior to the appointment as the
Chief Executive Officer of the Group, Ms. Lin was the general manager of Lintas
China Group from 2016 to 2017. From 1997 to 2016, Ms. Lin had worked at
Eastern Broadcasting Co,, Ltd. as Chief Operation and Sales Officer and Havas
Worldwide as Executive Vice President of Greater China and Chief Executive
Officer of Taiwan.

*  For identification purpose only.
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NON-EXECUTIVE DIRECTOR:

MS. LIN SHU-HUA

Aged 63, was appointed as the Company’s Non-executive Director on 16
November 2018. She is also a member of both Executive Committee and Audit
Committee of the Company. She is currently also a director of some of the
Company’s subsidiaries. Ms. Lin is currently an independent director of Cashbox
Partyworld Co., Ltd. (TWSE: 8359), a company listed on the Taiwan Stock
Exchange. Ms. Lin was the vice president of the finance department of Eastern
Home Shopping & Leisure Co,, Ltd.* GRFR1E 5 MR H BR A7) between
January 2005 and September 2008. In April 2016, Ms. Lin re-joined the same
company, holding the same position since then. After obtaining her
qualification as a Certified Public Accountant of the Republic of China in August
1996, Ms. Lin has since then worked at the finance department of various
companies, including Eastern Broadcasting Co,, Ltd* (RZR BB ERHER
A A)), Eastern Multimedia Co., Ltd.* (RFREERI I AR A 7)) and
(FRFr 8 &R BPR2AR), accumulating
over 20 years of experience in total. Ms. Lin graduated from the Department of
Accounting at National Chung Hsing University in 1987 and obtained an
executive master degree of business administration from the National Taiwan
University in 2016.

Sensen Home Shopping Co., Ltd.*

NON-EXECUTIVE DIRECTOR:

MR. CHEN SHOU-HUANG

Aged 73, was appointed as the Company’s Non-executive Director on 25
January 2019. He is also a member of Executive Committee of the Company.
He obtained a master degree in law from the Chinese Culture University and
subsequently obtained a doctoral degree in law from the National Taiwan
Ocean University. He is currently an independent director of Shin Kong Bank
Co,, Ltd. He used to serve as a part-time professor in the Institute of Marine Law
of the National Taiwan Ocean University, parliamentary vice minister of Taiwan
Ministry of Justice, the prosecutor of the Supreme Court Prosecutor’s Office,
the Chief Prosecutor of the High Court of Taiwan and the Head Prosecutor
of various districts in Taiwan. During the period when he served as the Chief
Prosecutor of the High Court, he was appointed as the president of Taiwan
After-Care Association and the Association for Victims Support.

*  For identification purposes only
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INDEPENDENT NON-EXECUTIVE DIRECTOR:

MR. CHEN RUEY-LONG (ALIAS STEVE CHEN)

Aged 77, was appointed as the Company’s Independent Non-executive
Director on 1 February 2010. He is also the Chairman of the Audit Committee
and a member of both the Remuneration Committee and Nomination
Committee of the Company. He obtained his Bachelor degree of Economics
from National Chung Hsing University in 1970. He was the Minister of the
Ministry of Economic Affairs of Taiwan from 2006 to 2008. Prior to that, he held
various positions and represented the Ministry of Economic Affairs of Taiwan
in various countries and was based in Switzerland from 1987 to 1996 and in
Belgium from 1974 to 1979. Mr. Chen was the Board Chairman of the Institute
for Information Industry in Taiwan from 2008 to 2009. Mr. Chen is currently the
Board Chairman of SINOCON Industrial Standards Foundation in Taiwan. He is
currently a non-executive director of Asia Cement (China) Holdings Corporation
(HKSE: 743), listed on the Hong Kong Stock Exchange. He is also a director of
Asia Cement Corporation (TWSE: 1102); a managing director and independent
director of Formosa Chemicals and Fibre Corporation (TWSE: 1326); an
independent director of INVENTEC CORPORATION (TWSE: 2356), which are
listed on the Taiwan Stock Exchange. Starting from 31 January 2020, he is the
Board Chairman of China Petrochemical Development Corporation, Ltd. (TWSE:
1314), listed on the Taiwan Stock Exchange and ceased to be an independent
director and Chief Executive Officer on 31 January 2020 and 1 October 2025
respectively, and re-appointed as a Chief Executive Officer on 25 June 2024.
From June 2011 until 10 June 2014, he was an independent director of E-Ton
Solar Tech. Co,, Ltd. (GTSM: 3452), listed on the Taiwan GreTai Securities Market.
He was a director of GINTECH ENERGY CORPORATION (TWSE: 3514), listed on
the Taiwan Stock Exchange, until 30 October 2017. He was an independent
director of Walsin Lihwa Corporation (TWSE: 1605), listed on the Taiwan Stock
Exchange, until 29 May 2020. He was the Board Chairman and Chief Operating
Officer of Powerchip Technology Corporation (GTSM: 5346), listed on the
Taiwan GreTai Securities Market, until 12 August 2020. He was a director of
HannStar Board Corporation (TWSE: 5469), listed on the Taiwan Stock Exchange,
until 15 June 2023. He was also a director of Bank of Panhsin in Taiwan,
Teknowledge Development Corporation and Powerchip Semiconductor
Manufacturing Corp. From 9 September 2021 to 17 July 2025, he was the vice
president of Cross-Strait CEO Summit. From 20 November 2021 to 28 May 2025,
he was a director of Tatung Company (TWSE: 2371), a company listed on the
Taiwan Stock Exchange. From 16 September 2022 to 19 September 2025, he
was the chairman of the board of BES Engineering Corporation (TWSE: 2515),
listed on the Taiwan Stock Exchange.
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Directors’ and Senior Management Profiles

INDEPENDENT NON-EXECUTIVE DIRECTOR:

Mr. LIN TSALM-HSIANG (ALIAS WILLIAM LIN)

Aged 70, was appointed as the Company's Independent Non-executive
Director on 1 January 2023. He is also the Chairman of Remuneration
Committee and a member of both the Audit Committee and Nomination
Committee of the Company. He is currently an independent director of
CAPITAL Securities Corporation (TWSE: 6005) and Eastern Media International
Corporation (TWSE: 2614), which are listed on the Taiwan Stock Exchange. Mr.
Lin is an Honorary Chairman of the Financial Engineering Association of Taiwan.
Mr. Lin is also an Honorary Professor at the Department of Banking & Finance
at Tamkang University, in which he retired as a full-time professor at the end
of July 2024. Mr. Lin used to serve as a director of TWSE and a member of
Securities Listing Review Committee. He also served as an independent director
of Global Lighting Technologies Inc. (TWSE: 4935) and a director of various
listed companies in Taiwan. Mr. Lin had been working as an adjunct professor
at Taiwan University, Zhejiang University and Xiamen University, etc.. He holds
Bachelor's degree of Science (Physics) at Taiwan University, and Ph.D. in Finance
at Boston University in Massachusetts, United States of America.

INDEPENDENT NON-EXECUTIVE DIRECTOR:

MR. YANG SHIH-CHIEN

Aged 81, was appointed as the Company’s Independent Non-executive
Director on 16 November 2018. He is also the Chairman of Nomination
Committee and a member of both Audit Committee and Remuneration
Committee. He is currently the chairman and chief executive officer of Global
Strategic Investment Management Inc, a board director of Tecom Co,, Ltd.
(TWSE: 2321), Yageo Corporation (TWSE: 2327) and Mitac Inc. (formerly listed
TWSE: 8122), an independent director of WUS Printed Circuit Co., Ltd (TWSE:
2316). He was a board director of TECO Electric and Machinery Co., Ltd (TWSE:
1504) from June 2018 to July 2021 and an independent director of Tong
Hsing Electronic Industries, Ltd. (TWSE: 6217) from June 2019 to June 2022. Mr.
Yang was a national policy advisor to the President of the Republic of China
between January 2009 and May 2016. Prior to that, Mr. Yang already worked
in the government of the Republic of China for more than 28 years, such as
the director of the Planning and Evaluation Division of the National Science
Council, Senior Vice Minister of the Ministry of Economic Affairs and Minister of
State. Mr. Yang also worked as a research engineer at the Chung Shan Institute
of Science & Technology between November 1973 and January 1978. He was
an independent director of TOPKEY Corporation (TWSE: 4536) until 28 May
2025. Mr. Yang obtained a bachelor’s degree in electrical engineering from
the National Taiwan University in June 1967. Mr. Yang subsequently obtained
a master and a doctor degree in electrical engineering from Northwestern
University in June 1971 and August 1973 respectively.
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GROUP CHIEF EXECUTIVE OFFICER:

MR. CHENG CHI-CHUNG

aged 59, was appointed as the Chief Executive Officer of the Group on 16 July
2024. Mr. Cheng graduated from Taiwan University with a bachelor degree and
Tsinghua University in Beijing with a degree of Executive Master of Business
Administration. Mr. Cheng has 30 years of experience (including 14 years in the
groups in the People’s Republic of China) in media, retailing and e-commerce,
large chain groups and listed companies. Mr. Cheng previously worked as
the general manager of Eastern Broadcasting Co., Ltd. And ETTV America
Corporation and the director of Eastern Broadcasting News Channel ((RZRE15
¥E &) from 1998 through 2006. He also served as the chief executive officer
of Beijing Gome Online Co, Ltd* (3t 5 BIZE7E &2 A BR 2 A)) from 2008 through
2010. From 2011 through 2018, Mr. Cheng worked as the chief executive officer
and chairman of SMI Holdings Group Limited (formerly listed on the Main Board
of the Hong Kong Stock Exchange (HKSE: 00198)).

COMPANY SECRETARY:

MS. LEE MEI YI

Ms. Lee has been appointed as a company secretary of the Company since
August 2025. Ms. Lee is an Executive Director of Company Secretaries Services
of Vistra, a global professional services provider specializing in integrated
business, corporate and investor services. Ms. Lee has over 25 years of
experience in the corporate secretarial field. Ms. Lee is familiar with the Listing
Rules of the Stock Exchange, the Companies Ordinance as well as compliance
work for offshore companies. She has been providing professional corporate
and compliance services to Hong Kong listed companies, multinational
corporations, Hong Kong private or public companies, companies limited
by guarantee and offshore companies. Ms. Lee is currently a member of the
Companies Registry Customer Liaison Group. Ms. Lee is a Chartered Secretary,
a Chartered Governance Professional and a Fellow of both The Hong Kong
Chartered Governance Institute and The Chartered Governance Institute in
the United Kingdom. Ms. Lee is the holder of Bachelor of Accountancy (Hons)
degree. Prior to joining Tricor group which has been merged with Vistra group
in 2023, she was a corporate secretarial executive of Ernst & Young. (Note: The
Company has engaged Vistra (Formerly known as Tricor) as external service
provider and appointed Ms. Lee as the Company’s company secretary since 5
August 2025.)
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The Directors are pleased to present the annual report and the audited
consolidated financial statements for the year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The Group is principally
engaged in (a) manufacturing and sales of a range of products including skin
care, beauty, aroma-therapeutic products, health supplements and make-
up products under the “Natural Beauty” brand and beauty apparatus and (b)
provision of skin treatments, beauty and spa services, medical cosmetology
services, skin care consulting and beauty training. The activities of its principal
subsidiaries are set out in note 23 to the consolidated financial statements.

BUSINESS REVIEW

Please refer to the section headed “Management discussion and analysis” for
the discussion of business review of the Group’s businesses for the year ended
31 December 2025.

Management of Major Risks

Since the Group operates in a highly dynamic and competitive landscape,
continuous and effective risk management is vital for sustainable business
operation. Some major risks currently being managed are:

Product Competitiveness

Facing increasingly fierce competition in the industry, it is particularly important
to maintain brand and product competitiveness. The Group will continue to
invest, actively develop new product lines and promote the diversification of
the customer base in order to pursue greater development.

Inventory management
Inventory management and control plays a significant role in the Company’s
liquidity since bloated inventories will tie up unnecessary funds.

Online Threats

Online business is the current hot spot in the market. Since 2019, the Group
introduced Korean brands to open its self-owned online business in the
mainland. In the future, in the face of fierce competition in the online business,
the Group will continue to interact with customers through a diversified
channel strategy and provide services to customers of different consumption
and age levels.
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BUSINESS REVIEW (Continued)

Donations for charity

The Group made donations for charity to a total amount of HK$2,831,972 in
year 2025.

Compliance with the relevant laws and regulations

As far as the Board of Directors and management are aware, the Group has
complied in all material respects with the relevant laws and regulations that
have a significant impact on the business and operation of the Group. During
the year ended 31 December 2025, there was no material breach of, or non-
compliance, with the applicable laws and regulations by the Group.

Relationship with employees

Competitive remuneration packages are maintained to attract, retain and
motivate capable staff members and are reviewed on a regular basis. The Group
maintains good relations with its employees and is committed to their training
and development. Professional training courses are offered to beauticians
employed by the Group and to franchisees on a regular basis.

Relationship with suppliers, customers and other stakeholders
The Group understands the importance of maintaining good relationships
with its suppliers and customers to meet its immediate and long-term goals.
During the year ended 31 December 2025, there were no material and
significant disputes between the Group and its suppliers, customers and other
stakeholders.

Environmental policies and performance

The Group is committed to the long-term sustainability of the environment and
communities in which it operates. Acting in an environmentally responsible
manner, the Group endeavors to comply with the applicable environmental
laws and regulations and to adopt effective measures to ensure the efficient
usage of resources, energy conservation and waste reduction. Such initiatives
include the recycling of used papers, the adoption of energy saving measures.
During the year ended 31 December 2025, the Group had not been subject to
any fines or other penalties due to any non-compliance with health, safety or
environmental regulations.

For details of the Company’s environment policy and performance,
please refer to the Environmental, Social and Governance Report
of the Company for the year 2025, which will be published on the
websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.ir-cloud.com/hongkong/00157/irwebsite) under the section of
“Announcements” in due course.
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RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2025 are set out in
the consolidated statement of profit or loss and other comprehensive income
on page 104.

No interim dividend (2024: Nil) was paid to the shareholders during the year. At
the Board meeting held on 9 March 2026, the Directors did not recommend the
payment of any final dividend (2024: Nil). Details of the dividends are set out in
note 17 to the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, about 5.5% and 9.5% of the Group's revenue from sales
of goods or rendering of services were attributable to the Group's largest
customer and the 5 largest customers combined.

During the year, about 37.9% of the Group’s total purchases (instrument) was
attributable to the Group's largest supplier, and about 61.0% of the Group's
total purchases was attributable to the Group's 5 largest suppliers combined. To
the best knowledge of the Directors after making all reasonable enquiries, no
Director, close associate of each Director, or any shareholder of the Company
(which to the knowledge of the Directors own more than 5% of the number
of issued shares of the Company) has any interest in the suppliers and/or
customers mentioned above.

INVESTMENT PROPERTIES

The Group's investment properties held during the year and as at 31 December
2025 were fair valued by an independent firm of professional property valuers.
The fair value loss on investment properties amounting to HK$6,356,000 has
been recognized in the consolidated statement of profit or loss.

Details of movements during the year in the investment properties of the
Group are set out in note 20 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant and equipment of
the Group are set out in note 19 to the consolidated financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the year are
set out in note 35 to the consolidated financial statements.

FIVE-YEAR SUMMARY

A summary of the results for the year and of the assets and liabilities of the
Group as at 31 December 2025 and for the previous four financial years are set
out on page 8 of this Annual Report.
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DIRECTORS
The Directors of the Company during the year and up to the publishing date of
this report were:

Executive Directors:

Dr. LEI Chien (alias Joanna LEI)
Mr. LIN Chia-Wei

Ms. LIN Yen-Ling

Non-executive Directors:
Ms. LIN Shu-Hua
Mr. CHEN Shou-Huang

Independent Non-executive Directors:
Mr. CHEN Ruey-Long (alias Steve CHEN)

Mr. YANG Shih-Chien

Mr. LIN Tsalm-Hsiang (alias William LIN)

In addition, in accordance with Article 117 of the Company’s Articles, one-
third of the Directors for the time being, or if their number is not three or a
multiple of three, then a number not less than one-third, shall retire from office
by rotation at each annual general meeting. Ms. LIN Yen-Ling, Mr. YANG Shih-
Chien and Mr. LIN Tsalm-Hsiang shall retire by rotation pursuant this article.

All the above-mentioned Directors, being eligible, offer themselves for re-
election at the forthcoming AGM.

The Company has received, from each of the Independent Non-executive
Directors, an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules on the Stock Exchange. The Company considers all the
Independent Non-executive Directors are independent.

Directors are required to declare their direct or indirect interests, if any, in any

proposals or transactions to be considered by the Board at Board meetings and
withdraw if appropriate.
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Directors’ Report i 2
EEEHEE

CHAIRPERSON AND BOARD COMMITTEES FEREEERS
The Chairperson of the Board and the members of each of the committees of FARAREBEARES T EESTER
the Company during the year and up to the date of this report were: RAGETISZBEGLKENT

Chairperson FE

Dr. LEI Chien (Chairperson of the Board)) EEELEFSEE)

Members of Audit Committee: EREEBHE :

Mr. CHEN Ruey-Long (Chairman) PR Im & 5 A& (F /%)

Ms. LIN Shu-Hua MOREL +

Mr. YANG Shih-Chien B E

Mr. LIN Tsalm-Hsiang MEFE LA

Members of Remuneration Committee: FMEE|RE :

Mr. LIN Tsalm-Hsiang (Chairman) MEFELEE(EE)

Dr. LEI Chien EEEL

Mr. LIN Chia-Wei MRELE

Mr. CHEN Ruey-Long PR 3 [ 52 A

Mr. YANG Shih-Chien Tt o 4

Members of Executive Committee: HITEEERE :

Dr. LEI Chien (Chairperson) EEET(ERE)

Mr. LIN Chia-Wei MRELE

Ms. LIN Yen-Ling MLt

Ms. LIN Shu-Hua MORE 2+

Mr. CHEN Shou-Huang BRFIR 5L A&

Members of Nomination Committee:

Mr. YANG Shih-Chien (Chairman) REZEEHE

Dr. LEI Chien B A (EE)

Mr. LIN Chia-Wei EfEELT

Mr. CHEN Ruey-Long MKRERE

Mr. LIN Tsalm-Hsiang PRI [ ST A
MERERE

—TNFFH BRAXEYNRERAT
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CHAIRPERSON AND BOARD COMMITTEES (Continued)

The compositions of the Audit Committee, the Remuneration Committee, the
Executive Committee and the Nomination Committee of the Company as well
as the Chairperson of the Company as of date of this report are set out below:

FEREEZES W)
TESFIBEARSETIEAE  AAFER
EZE®  FMEEE  HITEBERIERES
&M ABARAAT L

Board Committees

EEZEE
Audit Remuneration Executive Nomination

Committee Committee Committee Committee
Board of Directors EZeNE ERZEE FMzEe BiTEEE REZEE
Executive Directors BITES
Dr. LEI Chien (Chairperson of the Board) EEELEFZEE) - M C M
Mr. LIN Chia-Wei MRELE - M M M
Ms. LIN Yen-Ling MR L+ - - M -
Non-executive Directors FHTES
Ms. LIN Shu-Hua WREL LT M - M -
Mr. CHEN Shou-Huang BRFIR L% - - M -
Independent Non-executive Directors B FHTES
Mr. CHEN Ruey-Long PRIGME £ & C M S M
Mr. YANG Shih-Chien HHEHE L M M - C
Mr. LIN Tsalm-Hsiang MEFLE M C = M
Notes: B5E -
C Chairman/Chairperson of the relevant Board committees C FREZZEENEF
M Member of the relevant Board committees M EHEFEZEENKE

DISTRIBUTABLE RESERVES OF THE COMPANY

As at 31 December 2025, in the opinion of the Directors of the Company,
the Company's reserves available for distribution to shareholders were
approximately HK$2,607,000 which represents the share premium and retained
profits of the Company.

DIRECTORS’ SERVICE CONTRACTS

Each of the Executive Directors and Non-executive Directors has entered into a
Director's service contract with the Company for an initial term of one year from
1 January 2026, which may be terminated by either party giving to the other
party at least one month’s notice in writing.
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DIRECTORS’ SERVICE CONTRACTS (Continued)

Each of the Independent Non-executive Directors has entered into a letter of
appointment with the Company for an initial term of one year from 1 January
2026, which may be terminated by either party giving to the other party at least
one month notice’s in writing.

Save as disclosed above, no Director has any unexpired service contract or letter
of appointment which is not terminable by the Group within one year without
payment of compensation, other than normal statutory obligations.

Management contracts
No contracts concerning the management and/or administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year 2025.

Remuneration of Directors, chief executives and

senior management

Details of the remuneration of the Directors and chief executives on a named
basis and the senior management by band, are set out in notes 15 and 16 to
the consolidated financial statements respectively.

Permitted indemnity

Pursuant to the Company’s Articles, every Director shall be indemnified out
of the assets of the Company against all costs, charges, expenses, losses and
liabilities which he/she may sustain or incur in the execution of his/her office or
otherwise in relation thereto.

The Company has taken out insurance against the liability and costs associated
with defending any proceedings which may be brought against directors of the
Group.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES

As at 31 December 2025, so far as known to any Directors, none of the Directors
or chief executives of the Company or any of their close associates had or
was deemed to have any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or which were required to
be recorded in the register to be kept by the Company pursuant to section 352
of the SFO, or which were required, pursuant to section 347 of the SFO and the
Model Code, to be notified to the Company and the Stock Exchange.
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SHARE OPTIONS

The Company
Particulars of the Company’s share option scheme are set out in note 38 to the
consolidated financial statements.

On 19 December 2025, the Company adopted a share option scheme the
(“Share Option Scheme”) whereby the Board can grant options for the
subscription of the Company’s shares to any eligible participants including
employee participants, related entity participants and service provider
participants including franchisees, distributors, agents, consultants and
advisers, in order to provide them with incentives in order to retain them for
the continual operation and development of the Group, and to attract suitable
personnel for further development of the Group.

During the year ended 31 December 2025, no share option was granted,
cancelled or lapsed under the Share Option Scheme.

As at 31 December 2025 and 2024, the number of shares in respect of which
options had been granted and remained outstanding under the Share Option
Scheme was nil.

SHARE AWARDS

The Company
Particulars of the Company's share awards schemes are set out in note 38 to the
consolidated financial statements.

On 25 May 2022 (the “Adoption Date”), the Company adopted two share
award schemes, namely Scheme | and Scheme Il (together, the “Share Award
Schemes”) and on 1 December 2025, the Company adopted the amendment
of Scheme II. The purpose and objective of Scheme | are: (i) to recognise the
contributions by certain eligible participants who are connected person(s)
of the Company and to closely align executive interests with the growth and
financial achievements of the Group; and (i) to provide a performance-driven
long-term incentive award to motivate and retain key senior management.
The eligible participants of Scheme I include (i) any directors and employees of
the Group; (ii) any directors and employees of the holding companies, fellow
subsidiaries or associated companies of the Company; (i) any person who
provide services to the Group on a continuing or recurring basis in its ordinary
and usual course of business which are material to the long-term growth of the
Group as determined by the Remuneration Committee; and/or (iv) such other
persons permitted by the Listing Rules to be participants of the Scheme |, who
is also a connected person of the Company.
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SHARE AWARDS (Continued)

The Company (Continued)

The purpose and objective of Scheme Il are: (i) to recognise the contributions by
certain eligible participants who are not connected person(s) of the Company
and to provide them with incentives in order to retain them for the continual
operation and development of the Group; and (ii) to attract suitable personnel
for further development of the Group. The eligible participants of Scheme Il are
non-connected person(s) of the Company, including (i) employee participants;
(i) related entity participants; and (i) service provider participants, including
franchisees, distributors, agents, consultants and advisers.

The Scheme Mandate of the Share Schemes provides that the total number of
Shares, which may be issued in respect of all share options and share awards to
be granted under the 2025 Share Option Scheme, Scheme Il and other share
option scheme(s) and share award scheme(s) (if any), shall not in aggregate
exceed 10% of the issued Shares (excluding treasury shares (if any)) as at the
adoption date, being 200,210,093 Shares. Furthermore, the service provider
sublimit provides that the total number of Shares which may be issued in
respect of all share options and share awards to be granted to all service
provider participants under 2025 Share Option Scheme, Scheme Il and other
share option scheme(s) and share award scheme(s) (if any), which must not in
aggregate exceed 7% of the total number of Shares in issue (excluding treasury
shares (if any)) as at the adoption date, being 140,147,065 Shares.

During the year ended 31 December 2025, no share award nor share option
was granted under the Share Schemes. Since adoption, no share award
nor share option was granted, vested, cancelled or lapsed under the Share
Schemes.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the share option scheme and share award schemes disclosed above,
at no time during the year 2025 was the Company, its holding companies,
or any of its subsidiaries or fellow subsidiaries, a party to any arrangements
to enable the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate.

Purchase, sale or redemption of the Company’s listed securities
Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the listed securities of the Company during the year ended 31 December
2025.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2025, within the knowledge of the Directors, the following
persons or corporations had or deemed or taken to have an interest or a
short position in the shares or underlying shares of the Company which were
required to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO:
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long position in shares and underlying shares of the Company

Ordinary shares of HK$0.10 each of the Company

Directors’ Report

BEEEREE
FTERR®
AEDATRGREBERDZITFE

AATEREEIEBITZEBR

Approximate

percentage of
Number of the issued
ordinary shares  share capital of
Name of substantial shareholder Notes Nature of interest beneficially held the Company
BEREEFA GERQTAEBRT
TERRHE BB MaE EEME EBEREE RESHOBEIL
Eastern Media International Corporation 1 Interest of controlled companies 600,630,280(L) 30.00%
("EMIC")
RARBRAAD AR A E] REH R E R
(TRFREIRR )
Far Eastern Silo & Shipping (Panama) S.A. 1 Beneficial owner 600,630,280(L) 30.00%
("FESS")
EREFMEEZD)RHABERAA BEREAA
(ERERMED
CHAO Shih-Heng 2 Interest of controlled companies 455,630,196(L) 22.76%
izl SR NGIEY £
Good Titanic Limited 2 Interest of controlled companies 455,630,196(L) 22.76%
SR VNCIL £
Insbro Holdings Limited 2 Beneficial owner 455,630,196(L) 22.76%
RIS AR AR BEREAA
TSAI Yen-Yu 3 Interest of controlled companies 445,315,083(L) 22.24%
B2 E REH A E R
LEE Ming-Ta 4 Interest of spouse 445,315,083(L) 22.24%
= AR AB 2
Next Focus Holdings Limited 5  Beneficial owner/Interest of 445,315,083(L) 22.24%
controlled companies
ERBEEAN /RIS
Starsign International Limited 5 Interest of controlled companies 292,958,524(L) 14.63%
SR AL NGIEY £
Standard Cosmos Limited 5 Beneficial Owner/Interest of 292,958,524(L) 14.63%
controlled companies
BEnlEA AN TGN AER
L) :Long position L) e
—ToRFFHR BAREVREERATF
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SUBSTANTIAL SHAREHOLDERS (Continued)
Long position in shares and underlying shares of the Company
(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)
Notes:

m

Far Eastern Silo & Shipping (Panama) S.A. is a wholly-owned subsidiary of EMIC. As
such, the shares of the Company in which Far Eastern Silo & Shipping (Panama) S.A.
is interested were attributable to EMIC.

Insbro Holdings Limited is wholly owned by Good Titanic Limited, which is in
turn owned as to 100% by Mr. CHAO Shih-Heng. Mr. CHAO Shih-Heng is the sole
director of each of Insbro Holdings Limited and Good Titanic Limited. As such,
the shares of the Company in which Insbro Holdings Limited is interested were
attributable to Good Titanic Limited and Mr. CHAO Shih-Heng.

Dr. TSAI Yen-Yu directly owns 40% of Next Focus Holdings Limited. Next Focus
Holdings Limited is therefore regarded as a controlled corporation of Dr. TSAl Yen-
Yu and the interest of 445,315,083 shares of the Company owned by Next Focus
Holdings Limited was attributable to Dr. TSAI Yen-Yu.

Mr. LEE Ming-Ta is the spouse of Dr. TSAl Yen-Yu and is therefore deemed to be
interested in the 445,315,083 shares of the Company attributable to Dr. TSAI Yen-
Yu pursuant to the SFO.

Next Focus Holdings Limited directly holds 152,356,559 shares of the Company
and directly owns 100% of Starsign International Limited. Starsign International
Limited is the sole shareholder of Standard Cosmos Limited, which, in turn, is
the sole shareholder of Efficient Market Investments Limited, Adventa Group
Limited and Fortune Bright Group Limited. As such, the 290,618,524 shares of
the Company collectively held by Efficient Market Investments Limited, Adventa
Group Limited and Fortune Bright Group Limited and 2,340,000 shares of the
Company held directly by Standard Cosmos Limited (totalling 292,958,524 shares
of the Company) were attributable to Standard Cosmos Limited and Starsign
International Limited.

Save as disclosed above, as at 31 December 2025, to the best knowledge of the
Directors, they are not aware of any other person (other than the Directors or
chief executives of the Company) who had an interest or short position in the
shares or underlying shares of the Company as recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO.
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CONNECTED TRANSACTIONS AND DIRECTORS’ BEIFREENREREGNZ

INTEREST IN CONTRACTS OF SIGNIFICANCE s
The Group had the following continuing connected transactions with 762 @ % ERREE A +HIT NS ERES S ¢

connected persons:

1. ET New Media Cooperation Agreement 1. REAFEBSEHR
On 12 May 2023, Natural Beauty Bio-Technology Company Limited (B R-ZZE-=FFA+-HB BAEZELEY
REEMEHERRD B R A7) (‘Taiwan NB”), an indirect wholly-owned BBEOERAR(RNARZEZEEZEN
subsidiary of the Company, entered into a cooperation agreement (the BAR [6EBAE])ERZRIIEET
"ET New Media Cooperation Agreement”) with ET New Media Holding R AR AR ([REFEE]DEILAE
Limited Company (R ZRET I 8215 A A% 19 B PR 2 7)) ('ET New Media”). e ((RARFTERE A ERED -
The major terms of the ET New Media Cooperation Agreement are HARMERAERE 2 T E G

summarised as follows:

Subject matter

EEEHE

Pricing

EfE

T

Taiwan NB agreed to engage ET New Media to produce, publish and broadcast
advertisements and to organise media events, with a view to enhance the image of the
“Natural Beauty” brand and to raise public awareness on the brand (the “Advertising
Service”).

In accordance with the framework as agreed under the ET New Media Cooperation
Agreement, Taiwan NB may from time to time instruct ET New Media to carry out
advertising projects. The parties shall separately agree on the timing, manner and fees of
each specific advertising project at the appropriate time.
REEBAXRABZRERFNREBEUE HHLERRSERERLTY  BHERT
[BAEImBIER KIE IR RARMEE (BERED -

REXRFRNREAFHRHTIER e BEAXATHERRRNREARESHA
B - AT HER D RIBES BN ERERE 2HHE - TARER -

For each advertising project, ET New Media shall offer at least 50% discount to the list
price of such advertising project (being prices ET New Media offer to its clients which are
Independent Third Parties) to be specified on the supplementary contracts to be entered
between the parties regarding each advertising project.

REEESHEAMS  RRNMEBKEZESHBNRERRRFERALBLE
EHEPREZERREZDS0%ITH - ZRERRATNT AR SERSEEBFT
MEVHFAEKIPETA o
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EEERESE
CONNECTED TRANSACTIONS AND DIRECTORS’ FEXZREEREREGNZ
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) Rt )
1. ET New Media Cooperation Agreement (Continued) 1. REAFEBSEHRE
Annual cap Pursuant to the ET New Media Cooperation Agreement, the annual cap in respect of the
fees payable by Taiwan NB to ET New Media shall be as follows:
FELR BERRTEEBEERE  aEaARAERENRRNERERACFELRAT
NT$10,000,000 (equivalent to approximately HK$2,548,772) from 1 September 2023
to 31 December 2023;
fo_EHH HE-_ZT-=F+-"A=+—H " $5%10,000,0007T (HE
R #2,548,772%8TT)
NT$20,000,000 (equivalent to approximately HK$5,097,544) from 1 January 2024 to
1 December 2024;
—ECNF-A-REZTAF+A=1+—H ' #&5%20,000,0007T (HHE
FA#5,097,54478 TT)
NT$35,000,000 (equivalent to approximately HK$8,920,702) from 1 January 2025 to
1 December 2025; and
—T-_RF¥—HF—H :_ T_RF+ZRA=+—H  $&%350000007T(HHE
P2 #78,920,702%8 7T)
NT$50,000,000 (equivalent to approximately HK$12,743,860) from 1 January 2026 to
31 August 2026.
—ERE-A-BREZZXRENA=T—R8 ' HAE%50,000,0007T HHE R
#712,743,86078 7T) °
Term From 1 September 2023 to 31 August 2026.
HAFR BE-E_=FNA—HBRE-_ZE-_~"FNA=+—H8-
ET New Media is a company incorporated in Taiwan with limited liability. RRAEBANREETMA I ZERA
It is principally engaged in operation of internet news outlet, sale of Al HEBREELE MM EEE
advertising, and audio-video production. It is the first news, media and EEHEREESHELGRE HAERE
communication networks in Taiwan. Elkagis sk
As of the Latest Practicable Date, ET New Media is a direct non-wholly HESBERATEE  HHRTEES
owned subsidiary of EMIC. Since EMIC is the 100% shareholder of FESS RHEBRBREEIIEEZENWE R R - AR
and FESS is a controlling shareholder of the Company, ET New Media RAREIBR RIRR A FEMEZ 1000 R -
is a connected person of the Company for the purposes of the Listing MERERFMESERGIERKE - 1R
Rules and the transactions contemplated under the ET New Media BEEMRA - RRMEEAEERRR 2
Cooperation Agreement constitute continuing connected transactions of BALT  BERBRINERES 1B IET%E
the Company. BEITZRGBERARNRRICHERE

5 o
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EEEREE
CONNECTED TRANSACTIONS AND DIRECTORS' FEXZRESREAEGNZ
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) Rt )
2. Eastern Home Consignment Agreement 2. RAGBIEBRHEHR
On 12 May 2023, Taiwan NB entered into a consignment agreement RZZE_=FAA+=H AE8AX
(the “Eastern Home Consignment Agreement”) in respect of (a) product HREREHIBERNBERAF(RREFTS
consignment, (b) cost sharing in relation to the sales of products and (c) BDR@QERNKE - OERBEEREAD
trademark licensing with Eastern Home Shopping & Leisure Co,, Ltd. (3R BROBEFAT LA ERGZE(REFS
15 2 BN AR 2 7)) (‘Eastern Home”). SEREmRED
The major terms of the Eastern Home Consignment Agreement are RREZEREHZ F 2R M
summarised as follows: N
Subject matter a. EHProducts Consignment
FESHE a. RARSEBERNKH

Taiwan NB shall engage Eastern Home to sell cosmetic and skin care products
manufactured, distributed or sold by Taiwan NB (the “EH Target Products”) which
are selected by Eastern Home as target products (the “EH Products Consignment”).
BEBAXZRERRGIBHECEEATMEE  DHAHE LM NES
Enm((RASZBERER])  MRRGHIBEEZFEMERBFREM(RK
SHBEMNKHED -

Taiwan NB shall authorise Eastern Home to sell the EH Target Products to end
customers and to use related promotional materials for such purpose.
AEEAERERREIBRAKHKETFHERRSTIBEREMMIMZAE OE
MBS EME

Eastern Home shall be responsible for marketing and selling the EH Target Products
to end customers through its own distribution channels or third party distribution
channels.

ARG IBEEEREARGDHRERAE =T DHEBMRREPHHEIIHEE
RRGHBERERD °

b. EH Cost Sharing

b. RHRBIBHEDH
Taiwan NB shall be fully responsible for the costs in relation to the sale of EH
Products Consignment to end customers, including the costs associated with
marketing, transportation and programme production (“EH Cost Sharing”).
BEBARATBAEALRZPHERRSIBEMKNHBEBNKE - 21
B - BRI NGTEIAEEMBOR AR (RREZERAD#E] -
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EXEHREE

CONNECTED TRANSACTIONS AND DIRECTORS’

AEXZREERERGHNZ

INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) =)
Eastern Home Consignment Agreement (Continued) 2. RHRABEBRHEHR®E

2.

Pricing

EfE

C.
C.

EH Trademark Licensing

RABEZBEETT

Eastern Home shall pay Taiwan NB a royalty for licence to use the trademarks of
“Natural Beauty” (the “EH Royalty”).
RRSIEAREFAEAIEAXIBERNEEAXTINERB(RRES
BERE] -

EH Products Consignment

RABEBERNRHE

The price of the EH Target Products sold by Taiwan NB to Eastern Home shall be
at 50% to 90% discount to their retail price, or 20% to 60% discount to their gross
profit margin if the EH Target Products are original equipment manufacturing
("OEM") or original design manufacturing ("ODM”") products.
AEEAXMRREGIBMERRFIBEEER I EBRARTEBBNE
90% 2 Hr il » HMRARGHHE B IREMARIEZBERIE((OEM) SR I8 R ET RS
(fODMDER » BIBEMNZE20%ZE60%. HTH -

EH Cost Sharing

RABZBRADE

Taiwan NB shall pay a sale commission at 2% of the internet sale proceeds
during the month to Eastern Home. Taiwan NB shall additionally pay a marketing
sponsorship fee at 3% of the relevant sale proceeds to Eastern Home for such EH
Target Products sold during the month.

BEBEREHRE AEBRBHERMSHIEZ2%ARREIBNHERE - &
EBEAERREALENZERAFTIBEERERRBBHEMSRIAZ3%M
RRSIBEIINEHEDE -

EH Trademark Licensing

RARGEBEETT

Eastern Home shall pay Taiwan NB a EH Royalty fee at 5% of the selling price (before
tax; and after deduction of any discount) from the sale of mutually agreed products.
RARSIBAREEARBEEREECRHA - REHBREMITH) 25%R &
EBERAEXNRREIBERE
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Directors’ Report

EEEHRES

AEXZREERERGHNZ

INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) =)
Eastern Home Consignment Agreement (Continued) 2. RARGBIEBRBHRGE

2.

Annual cap

FELR

Pursuant to the Eastern Home Consignment Agreement, the annual cap in relation to
EH Products Consignment, EH Cost Sharing by Taiwan NB and the aggregate EH Royalty
payable by Eastern Home shall be as follows:

BRERRE2EREGZ  RREGIBERNKH  SEEAXRNREREIEXAELS
BERRGHBRNERREIBEAEZFE LRET ¢

a. EHProducts Consignment

a. RRGBEBEMNRH
NT$50,000,000 (equivalent to approximately HK$12,743,860) from 1
September 2023 to 31 December 2023;
ZEC=FAA-REZZT=F+ZA=+—H KB %50,0000007T
(FRE 1 4912,743,86077T)

NT$200,000,000 (equivalent to approximately HK$50,975,440) from 1 January
2024 to 31 December2024‘
“ECMFE-A-HAE-Z-_MF+-A=+—H - $5%200,000,0007T
(*5?25@@50,975,440,%71) ,

NT$300,000,000 (equivalent to approximately HK$76,463,160) from 1 January
2025 to 31 December 2025; and

—TE-RF—A— E?\E_%_ﬂiwL:ﬂ =+—0 - #&%300,000,0007T
(FE R #76,463,16078 7T)

NT$500,000,000 (equivalent to approximately HK$127,438,600) from 1 January
2026 to 31 August 2026.

TECRF-A-BEZZ-RFNAA=+—H " #$E¥500,000,0007T
(P& P 49127,438,6007%8TT) °

“EOREFEHR BRREUNBRERLQA
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EEEREE
CONNECTED TRANSACTIONS AND DIRECTORS’ BERGREEREREGHNZ
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) X )
2. Eastern Home Consignment Agreement (Continued) 2. RHRABEBRHEHR®E
b. EH Cost Sharing
b. HEHESBRES M

C.

NT$2,800,000 (equivalent to approximately HK$713,656) from 1 September
2023 to 31 December 2023;
CEC=FARA-REZZ=F+ZHA=+—H " #5%28000007T
(FHERHKI713,656/87T)

NT$12,000,000 (equivalent to approximately HKS$3,058,526) from 1 January
2024 to 31 December 2024,
“ECNF-A-BEZZEWF+A=+—H " $5¥%12,000,0007T
(FEE 1 493,058,526 7T)

NT$17,000,000 (equivalent to approximately HKS$4,332,912) from 1 January
2025 to 31 December 2025; and

—TE_hF-A-BE_ZC £¢+ RA=+—H8 - #&%17,000,0007T
(FHE R #4,332,912787T)

NT$28,000,000 (equivalent to approximately HKS$7,136,561) from 1 January
2026 to 31 August 2026.

TE-RXF-A—BEZE-_ARFNA=+—H ' $5%28,000,0007T (1
E 497,136,561 7T) °

EH Royalty
RAGZBEAE

NT$2,000,000 (equivalent to approximately HK$509,754) from 1 September
2023 to 31 December 2023;
—EC=FNA-BEZE_=F+"_HA=+—H " #&%2,0000007T
(FB& M #1509,754%87T)

NTS$5,000,000 (equivalent to approximately HK$1,274,386) from 1 January 2024
to 31 December 2024;

—E-NF—-A—HEZZT-WFE+=-A=+—H ' A %5,000,0007T
(*Hé‘aﬁﬁé%’v1,z74,386,%rc) ;
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Directors’ Report
EEEWRESE

AEXZREERERGHNZ

INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) =)

2.

Eastern Home Consignment Agreement (Continued) 2. RAGSIBREHRG

NT$5,000,000 (equivalent to approximately HKS$1,274,386) from 1 January 2025
to 31 December 2025; and
—E-hF-A-BEZE-_AFT+A=+—8H " #FH%50000007T
(FRER#1,274,3867870) + K&

NT$5,000,000 (equivalent to approximately HK$1,274,386) from 1 January 2026

to 31 August 2026.

“E-RF—A—HBE_Z-RFNA=F+—H  #HEHS5000,0007T (1

BER41,274,386/870) ©

Term From 1 September 2023 to 31 August 2026.
R BE-Z-_=FhA—BRBRE-ZZTE-_"FNA=+—H-

Eastern Home is a company incorporated in Taiwan with limited liability.
It is principally engaged in distribution of goods through TV shopping
and e-commerce in Taiwan. It is the first TV shopping company in Taiwan.

As of the Latest Practicable Date, Eastern Home was accounted for
and consolidated in the audited consolidated accounts of EMIC as a
subsidiary thereof since EMIC could during the relevant time, directly or
indirectly, control the composition of a majority of the board of directors
of Eastern Home. Since 1 January 2019, EMIC can no longer directly or
indirectly control the composition of a majority of the board of directors
of Eastern Home, and since then Eastern Home has not been and will not
be accounted for and consolidated in the audited consolidated accounts
of EMIC as a subsidiary.

REBHBANBEEMAIZARA
Al HXBEAERBYRETRHAE
RENEEMOH EAREEHER
BYnm -

BERRERATEY  RREHBME
SRRERZH B R RRIARER 2 &
ERGEARBEANAHAR  TTARRZR
BIER P AE B HAR 0 R B R S R AR IR
HREFBEFEAZEKENAK - B
“ET-hF-A-RR RHREETE
BERSIHEEENRRGIBESTERS
BB MENK - B - REFESSEM
BEABTBERSNMBRRNRZKRER 2
REZZERBEANEGHARK

“EOREFEHR BRREUNBRERLQA
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EEERESE

CONNECTED TRANSACTIONS AND DIRECTORS’
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued)

2.

Eastern Home Consignment Agreement (Continued)

However, given that (a) EMIC is holding, directly or indirectly, altogether
approximately 25.87% of the shareholding in Eastern Home, (b) one
member of the board of directors of Eastern Home, namely Mr. Liao
Shang-Wen, is also the chairperson of EMIC, (c) FESS is a controlling
shareholder of the Company, and EMIC is the 100% shareholder of FESS,
(d) the vice president of Eastern Home, namely Mr. Chao Shih Heng, is the
sole ultimate beneficial owner of Insbro which is holding 22.76% of the
issued Shares, (€) one member of the board of directors of Eastern Home,
namely Dr. Lei Chien, is also the chairperson and an executive Director
of the Company, (f) the finance vice president of Eastern Home, namely
Ms. Lin Shu-Hua, is also a non-executive Director of the Company; and (g)
the Eastern Home Consignment Agreement, the Eastern Home Franchise
Agreement and the Eastern Home Procurement Agreement (for further
details, please refer to items 3 and 7 of this section) have been entered
into on the same date as the other transactions disclosed in this section,
the Directors consider that it is appropriate to voluntarily treat Eastern
Home as a connected person of the Company and to comply with
Chapter 14A of the Listing Rules accordingly. As such, the transactions
contemplated under the Eastern Home Consignment Agreement shall
constitute continuing connected transactions of the Company.
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EEEWRESE - e

CONNECTED TRANSACTIONS AND DIRECTORS' AEXZREERERGHNZ
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) &=
3. Eastern Home Franchise Agreement 3. RHABIBEMEGR

On 12 May 2023, Taiwan NB entered into a franchise agreement (the R-ZZE-=ZFRA+_-H &EBRE

“Eastern Home Franchise Agreement”) with Eastern Home. HERREIHIBIINBERRE(RRES

EmEwED -

The major terms of the Eastern Home Franchise Agreement are KRG HEMB IR T EEFTB

summarised as follows: N

Subject matter Taiwan NB shall grant Eastern Home a non-exclusive licence to use certain trademarks in

respect of certain skin care products and provide Eastern Home with consultancy services
in connection with Eastern Home's operation and management of spa business under the
brand name “Natural Beauty".

Eastern Home may from time to time make wholesale purchase of Taiwan NB products,
and Taiwan NB shall sell such products to Eastern Home at certain discount to relevant
retail price for on-sale by Eastern Home.

FEBHE AEBRARARTRRGHE —AEBRITAE  UETEHERERETEE I
HERRGHELE RERAAEIREE T KREBMRRE S BREEARE -

RAGHBEAIINSHEREGEERXER R BARTHREBTEE 2 —EFMN
ARKREZIBHEXFTER  WHARKRSEIBETEE -

Pricing The price of the target products sold by Taiwan NB to Eastern Home shall be at 50% to
80% discount to their retail price, or 80% to 90% discount to their retail price if it is test
products, salon-only products or near expiry products.

EE REBERERNRREIBLEZERERERAR/ETEB/S0%E0% I » il
RAFHER PEEAEMIEOINNzER  HERA/KHZTEEL0%EI0%L
i -

Annual cap Pursuant to the Eastern Home Franchise Agreement, the annual cap in respect of the fees
payable by Eastern Home to Taiwan NB shall be as follows:

FELR RERREHEMBRHE  RRGIBENSEBARAXZERZFELROT ¢

NT$10,000,000 (equivalent to approximately HK$2,548,772) from 1 September 2023
to 31 December 2023;
“EC=FNANA-REZZ=F+A=+—H " #&E%10,000,0007T HHE
492,548,772 78)
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Bxg

WES

CONNECTED TRANSACTIONS AND DIRECTORS’
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued)

3.

Eastern Home Franchise Agreement (Continued)

BAEXZIREENREAGHNZ
)

3.

RAGZBMEHRE

NT$50,000,000 (equivalent to approximately HK$12,743,860) from 1 January 2024 to

1 December 2024;

—ENF—A—HEZ-_NFE+_A=+—8 " $A%50,000,0007T(HHE

R4912,743,86077T)

NT$80,000,000 (equivalent to approximately HK$20,390,176) from 1 January 2025 to

31 December 2025; and

—E-_RE—A— Ei_7_£¢+ A=+—H8 ' #&%80,000,0007T (&

R4920,390,176757T)

NT$100,000,000 (equivalent to approximately HK$25,487,720) from 1 January 2026

to 31 August 2026.

TECRF—A—HEZZE-R"FNAZ=1+—8 " #E%100,000,0007T FEE R

#125,487,72098 7T) °
Term From 1 September 2023 to 31 August 2026.
%m Q—?—_iﬂﬂ Eti—v_ﬂiﬂﬂ + H e

As disclosed in item 2 above, the Directors consider that it is appropriate
to voluntarily treat Eastern Home as a connected person of the Company
and to comply with Chapter 14A of the Listing Rules accordingly. As
such, the transactions contemplated under the Eastern Home Franchise
Agreement shall constitute continuing connected transactions of the
Company.

Eastern Global Sale Agreement

On 12 May 2023, Taiwan NB entered into a sale agreement (the “Eastern
Global Sale Agreement”) with Eastern Global Business Co., Ltd. ((RFx 2
HREERMB AR AR (‘Eastern Global”), formerly known as Eastern
Tenmax Direct Co, Ltd. GRAR AR E SR AR 2 7))
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EEEREE
CONNECTED TRANSACTIONS AND DIRECTORS’ FEXZRESREAEGNZ
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) &=
4. Eastern Global Sale Agreement (Continued) 4. REEWREEHRE)
The major terms of the Eastern Global Sale Agreement are summarised ERDEMEEWE Y F E S0
as follows: T

Subject matter

FEEHE

Pricing

EE

Annual cap

FELR

Term

R

A sales and procurement framework had been established between Taiwan NB and
Eastern Global, whereby Taiwan NB may from time to time sell and Eastern Global may
from time to time make wholesale purchase of Taiwan NB products such as health
supplements, skin care products and cosmetic products.
AEEREERREHERIHE LRBER - Bl - /EEAEAIRKHE - MR
RERATRHHERBSEAAEZER(PINRER - #E @ MEizm)

(1) At 50% to 80% discount to the relevant retail price; and (2) at 20% to 60% discount to
the gross profit margin if it is OEM products and ODM products.

DB ZEEHITHIS0%ZE80% : & (2) M AOEME & RODME M@ + BIEREF EH
20%Z260% °©

Pursuant to the Eastern Global Sale Agreement, the annual cap in respect of the fees
payable by Eastern Global to Taiwan NB shall be as follows:
RERREFHEDZ  RRAEHENEZEAEZZERNFELRNOT

NT$20,000,000 (equivalent to approximately HK$5,097,544) from 1 September 2023
to 31 December 2023;

—E-=HFHhA-BE-T-_=F+-A=+—8 - $4%20,000,0007T(HE
FA#5,097,54478 7T)

NT$80,000,000 (equivalent to approximately HK$20,390,176) from 1 January 2024 to
31 December 2024;

ZZE-MFE-A—BEZT-NF+-A=+—H ' $A%80,000,0005T (HHE
7 4920,390,1767& 7T)

NT$150,000,000 (equivalent to approximately HK$38,231,580) from 1 January 2025
to 31 December 2025; and

—ERF-A— Elif7f3i¢+ A=+—8 " $4%150,000,0007t (&
F#938,231,5807 7T) ¢

NT$200,000,000 (equivalent to approximately HK$50,975,440) from 1 January 2026
to 31 August 2026.
ZEIRF-A-REZZRFNAAZ=+T—RH  #15%200,000,0007T (FHE R
#950,975,440%87T) °

From 1 September 2023 to 31 August 2026.
BE-E_=FNA—HBREZZE_FNA=+—H8-

“EOREFEHR BRREUNBRERLQA
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EEERESE

CONNECTED TRANSACTIONS AND DIRECTORS’
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued)

4.

Eastern Global Sale Agreement (Continued)
Eastern Global is a company incorporated in Taiwan with limited liability.
[t is principally engaged in wholesale and retailing of various goods.

As of the Latest Practicable Date, to the best of the Directors’ knowledge,
information and belief having made all reasonable enquiry, each of
Eastern Global and its ultimate beneficial owners is an Independent Third
Party. However, given that (a) one member of the board of directors
and the vice-president of Eastern Global, namely Mr. Chao Shih Heng,
is the sole ultimate beneficial owner of Insbro which is holding 22.76%
of the issued Shares, and (b) the Eastern Global Sale Agreement and the
Eastern Global Procurement Agreement (for further details, please refer
to item 8 of this section) have been entered into on the same date as
the other transactions disclosed in this section, the Directors consider
that it is appropriate to voluntarily treat Eastern Global as a connected
person of the Company and to comply with Chapter 14A of the Listing
Rules accordingly. As such, the transactions contemplated under the
Eastern Global Sale Agreement shall constitute continuing connected
transactions of the Company.

ET New Retail Consignment Agreement

On 12 May 2023, Taiwan NB entered into a consignment agreement
(the “ET New Retail Consignment Agreement”) in respect of (a) product
consignment and (b) cost sharing in relation to the sales of products with
Eastern New Retail Department Store Company Limited (RN ZEH
E /R E R A R)) (‘ET New Retail’).

The major terms of the ET New Retail Consignment Agreement are
summarised as follows:

BAEXZIREENREAGHNZ
RS (8

4.

RAZREEHRE)
RRAEESNEEBEMKRIZABRA
Al - AT EREZERMZBAHELRT
%0

HEREEBERATAY  BEREL—
PEEERERFRN  EBLEE  BRH
PHREEGREGHB AL ABISE
=H A BRQEREHRZEEFS
RERBEERGEIBEEZAE) BRE
THE—BRREZBEEAN MRESEE
22.76%2 BEITIRG ¢ R (b)ER AR IR
EmEEERE KRB CE—TFE
ELMAESEE) B EAMATEEH
WX SHRAEBEIY EERABRHZSE
HKEFERABARARRZHEBEALTBEE
BZAMREEST ETRAIE14AE Bt -
RARAZIEEHBBRETHRET IR HE
BN B 2 FHBERERS °

RAFSEREHE
R-ZE-_=FRAA+-H 6EBARE
HBERTTEAERDER AR (R
HEEDR@QERRBEROEMRBEK
AT REHE(REFSTERB
#pazl) °

RAFTERE DR T EERFT MM
T

Subject matter

FEER

ET New Retail Products Consignment

RANZEERNKHE

Taiwan NB agreed to engage ET New Retail to sell cosmetic and skin care products
(the "ET New Retail Target Products”) supplied by Taiwan NB. Taiwan NB shall
authorise ET New Retail to sell the ET New Retail Target Products to end customers
and to use related promotional materials for such purpose (“ET New Retail Products
Consignment”).
BEBAXAEZRERRNTEHESEBAEMERNLALEEER (R
RATEERER] - AEAAEBRERRTTENRBEFHERRTZTE
BRERmARZBENERAREEEMB(RANTEERRE]D)
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EEEWRESE

AEXZREERERGHNZ

INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) R )
ET New Retail Consignment Agreement (Continued) 5. RANSERHFEHRE)

5.

Pricing
EE

ET New Retail shall be responsible for marketing and selling the ET New Retail Target
Products to end customers through its own distribution channels or third party
distribution channels.

AR TZEREEREAGDHREAE =S D HEBMRREPHHERIEE
RRNTERRERD °

ET New Retail Cost Sharing

RAHMBERED B

Taiwan NB shall be responsible for the costs in relation to the sale of ET New Retalil
Products Consignment to end customers, including the costs associated with
the marketing, transportation and programme production (“ET New Retail Cost
Sharing”).
REBAEKEEABAAKHEFPHERRTZEERRENALR - 815
i BRKGTEIEENEBRNA(RRNTEXNESE]) -

ET New Retail Products Consignment

RANMBEERNRH

The price of the ET New Retail Target Products sold by Taiwan NB to ET New Retail
shall be at 50% to 90% discount to their retail price, or 20% to 60% discount to their
gross profit margin if the ET New Retail Target Products are OEM or ODM products.
BERAENRRTEEHECRRT EEARERBRARKETEE0%E
90% 2T - HMERFTZE B IREMBOEMEODMZ Em - AIHBRERAERH
EFZE20%ZE60%.2 1

ET New Retail Cost Sharing

RANBEREDE

Taiwan NB shall pay a sale commission at 2% of the internet sale proceeds
during the month to ET New Retail. Taiwan NB shall additionally pay a marketing
sponsorship fee at 3% of the relevant sale proceeds to ET New Retail for such ET
New Retail Target Products sold during the month.

BEBEREHRE AEBMBEHEEMFHIEZ2%ARRNTEXNHERE - &
EERAERRE ALENZERANTE B REMKIBHEHEMSRIAZ3%M
KRN ERIINSEHERE -

“EOREFEHR BRREUNBRERLQA

81



82

Directors’ Report

EESWESE
CONNECTED TRANSACTIONS AND DIRECTORS’ FEXZREEREREGNZ
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) &=
5. ET New Retail Consignment Agreement (Continued) 5. RANSERHFEHRE)
Annual cap Pursuant to the ET New Retail Consignment Agreement, the annual caps in relation to ET
New Retail Products Consignment and ET New Retail Cost Sharing by Taiwan NB shall be
as follows:
FELR BRERRFTZERBEHR  AEEAXERRRNTEERRBERERTZERNAELS
BFELERAOT

a. ET New Retail Products Consignment

a. i%’i%ﬁ%’%é mAC 8
NT$20,000,000 (equivalent to approximately HK$5,097,544) from 1 September
2023 to 31 December 2023;
TEC=FNA-RET=F+"HA=+—8 " #H%20,000,0007C
(FHE 7 495,097,544 7T)

NT$50,000,000 (equivalent to approximately HK$12,743,860) from 1 January
2024 to 31 December 2024
“ECMEF-A-BE_ZT-_WF+-A=+—H  #HH%¥50,000,0007T
GE \,512,743,860,%75) ;

NT$80,000,000 (equivalent to approximately HK$20,390,176) from 1 January
2025 to 31 December 2025; and

—T_RE—A— E':?:fgfﬁqz—'— A=+—H - #&%s0,000,0007T
(FE 7R #720,390,17678 7T)

NT$120,000,000 (equivalent to approximately HK$30,585,264) from 1 January
2026 to 31 August 2026.

—EXRFEF-A-BEZZT_R"FNAA=+—HB - #E%¥120,000,0007T
(FEE P £930,585,26487T) °

b. ET New Retail Cost Sharing
b. ﬁﬁ%ﬁg’éﬁkzﬁiﬁ
NT$900,000 (equivalent to approximately HK$229,389) from 1 September
2023 to 31 December 2023;
f7f_¢j1ﬂ BE-ZT-=F+_"A=+—H ' #&A%900,0007T (1§
E P #229,38977T)

NT$2,300,000 (equivalent to approximately HK$586,218) from 1 January 2024
to 31 December 2024;

TECMFE-A-HEZT-_OF+-_A=+—H  $5%2300,0007T
(FHE P 4I586,21887T) :

NT$3,600,000 (equivalent to approximately HK$917,558) from 1 January 2025
t03 1 December 2025; and
—E-hF—A— EII_E_ﬂiJr A=+—8H ' % &%3,600,0007T
(FHE R 49917,558787T)

Natural Beauty Bio-Technology Limited  Annual Report 2025



Directors’ Report % s
BEEEREE - e
CONNECTED TRANSACTIONS AND DIRECTORS’ BEIFREENREREGNZ
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) RS (8
5. ET New Retail Consignment Agreement (Continued) 5. RANSERHFEHRE)

NT$5,400,000 (equivalent to approximately HK$1,376,337) from 1 January 2026
to 31 August 2026.

“ZERE-A-HEZZ-_RFNAA=+—H " #E%S5,400,0007T (1
E 491,376,337 7T) ©

Term From 1 September 2023 to 31 August 2026.

HAPR B -_—FNA-—HRBRE-_Z-_FNA=1+—H8-

ET New Retail is a company incorporated in Taiwan with limited liability. RRHEERNBETMA L ZERA
It is principally engaged in distribution of goods through e-commerce in Al AXZAMRETHBERENRSER
Taiwan. mo e o

ET New Retail is a wholly-owned subsidiary of Eastern Home. As disclosed RN ZERRREIEN T ENER
in item 2 above, the Directors consider that it is appropriate to voluntarily Ao MM EXFE2EFBE EERA
treat Eastern Home as a connected person of the Company. As such, HRAREZEERBRAERG BEA
the Directors consider that it is also appropriate to voluntarily treat TEEE Al EERAE - BERAH
ET New Retail as a connected person of the Company and to comply TEBRRARNRIZEEALTIBE
with Chapter 14A of the Listing Rules. Accordingly, the transactions g BAEBST EWRAIEI4AE - Bt

contemplated under the ET New Retail Consignment Agreement shall %m%ﬁ’g’iﬁfﬁﬁ;’:ﬁﬁ?ﬁi&ﬁz&%
constitute continuing connected transactions of the Company. JERMARRZHERERS -
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CONNECTED TRANSACTIONS AND DIRECTORS’
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued)

6. Strawberry Sale Agreement
On 12 May 2023, Natural Beauty China Holding Company Limited (B
SREFRBIERR AR A A]) ('NB China”), a wholly-owned subsidiary
of the Company, entered into a sale agreement (the “Strawberry Sale
Agreement”) with Strawberry Cosmetics (Services) Limited (BRFRFTZ &

BEROABRRAT) (‘Strawberry”).

The major terms of the Strawberry Sale Agreement are summarised as

BAEXZIREENREAGHNZ
)

6.

Strawberry s & 17 3%
RZEZ=FRA+=ZH AxRpaz
EWBAREBEARAEZFEZERER QA
(EREFHDEARRFZTETERND
AR AE ([Strawberry ) 5] 37 5 E 2%
([strawberry$H & #ps% 1) °

Strawberry$5 & 55 2 £ 2 {53 it 10

follows:

Subject matter

FEEHE

Pricing

EE

Annual rebate

FEEF

T

A sales and procurement framework had been established between NB China and
Strawberry, whereby NB China may from time to time sell and Strawberry may from time
to time make wholesale purchase of products from NB China such as food and cosmetic
products for on-sale to end customers.

BAEFR B EStrawberry B R HE RIRBIELSR - Bt - BAEPEAIAKEE - M
Strawberry F] N [A) B A E R B BIRBE m (Pl R m Rbddm) - UALnEFE
&= o

(1) At 50% to 75% discount to the relevant retail price; and (2) at 20% to 60% discount to
the gross profit margin if it is OEM products and ODM products.
(WBEBEZSEEITINS0%E75% : RQ)MAOEME B RODMER * BIEEFHITH
20%Z260% °©

5% of the aggregated annual purchase amount by Strawberry will be rebated to
Strawberry when the aggregated annual purchase amount reaches NT$3,923,458
(equivalent to approximately HKS$1,000,000);

7% of the aggregated annual purchase amount by Strawberry will be rebated to
Strawberry when the aggregated annual purchase amount reaches NT$11,770,374
(equivalent to approximately HK$3,000,000);

9% of the aggregated annual purchase amount by Strawberry will be rebated to
Strawberry when the aggregated annual purchase amount reaches NT$19,617,290
(equivalent to approximately HK$5,000,000); and

13% of the aggregated annual purchase amount by Strawberry will be rebated to
Strawberry when the aggregated annual purchase amount reaches NT$31,387,664
(equivalent to approximately HK$8,000,000).
BRAFERBSHEN A %3,923458 T (FHE K %1,000,000/7T) B + Strawberry K 4R
B EEHRESE %R IRE T Strawberry

BERAFERESTENA11,770,37470 GHE 7 493,000,00078 70) B » Strawberry Y
A 2R 2 7%’ R E T Strawberry

A

w

BRAFERBESTIENE%19,617,2907T (FHE 1 495,000,000/ 7T) B + Strawberry#)
IR FERIE 2% RE T Strawberry © K&

BiRAFERESTEEN S 31,387,6647T (HHE 1 478,000,00078 7T) B » Strawberry Y
(RE FEFIB S R0 13% 15 R 12 T Strawberry ©
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6. Strawberry Sale Agreement (Continued)

Directors’ Report

EEEHRES

BEXZREBERERENZ
Rz
6. StrawberryS5EiHE(E)

Annual cap Pursuant to the Strawberry Sale Agreement, the annual cap in respect of the fees payable

by Strawberry to NB China shall be as follows:
FELR B iEStrawberry S5 3% + Strawbery B BAZEFRB 2 BANFE LRAT ¢

HK$40,000,000 from 1 September 2023 to 31 December 2023;
TEC=FNA-RET=F+"H=+—H 40,000,000/ T :

HK$60,000,000 from 1 January 2024 to 31 December 2024;
ZECNF-A-RAZEZE_MFE+ A =+—H - 60,000,000/ 7T :

HK$80,000,000 from 1 January 2025 to 31 December 2025; and

—E-hF-A—-HEZZC

AFE+-A=+—H - 80,000,000 : &

HK$1OO 000,000 from 1 January 2026 to 31 August 2026.
ZRFE-A-RAEZXFEAHA=+—H - 100,000,000#&T °

Term From 1 September 2023 to 31 August 2026.
HARR B -_=FNA—HRBEZZ-_"FN\A=+—H-

Strawberry is a company incorporated in Hong Kong with limited liability.
It is principally engaged in sale of internationally renowned skin care and
beauty products through internet.

As disclosed in item 2 above, the Directors consider that it is appropriate
to voluntarily treat Eastern Home as a connected person of the Company.
As at the Latest Practicable Date, (a) Strawberry is an indirect wholly-
owned subsidiary of Eastern Home and (b) Strawberry Sale Agreement
was entered into on the same date as the other transactions disclosed
in this section, the Directors consider that it is appropriate to voluntarily
treat Strawberry as a connected person of the Company and to
comply with Chapter 14A of the Listing Rules accordingly. As such, the
transactions contemplated under the Strawberry Sale Agreement shall
constitute continuing connected transactions of the Company

Strawberry BR BB FMK L2 BRA
Al HXr ZFBE AN SHEBRA
HEBREREM °

W EXEEFER  EERAER
ﬂ%?ﬁ%%ﬂ%ﬁ7\%$”ﬂfaﬁ/\iﬁﬂ
c REREERAIITHE - Stravvberry
7%% ?%%%ZFEJT&‘%J%TW%
(b) Strawberry$H & 1 aﬁﬁiﬁiﬂiﬁﬁﬁﬁﬁﬁﬁ
ZEMZSRABEIY - EERE - #
Strawberry B FEfR BN A Rl Z BEA LB
HE - BEMEETLEMRAEI4AE o
At - Strawberryfﬁﬁﬁiﬁﬁlﬁ—r%ﬁ 1
SEBRARRZHERERS -
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EXEHREE

CONNECTED TRANSACTIONS AND DIRECTORS’

AEXZREERERGHNZ

INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) R )

7. Eastern Home Procurement Agreement 7. iﬁ 5 BERE R
On 12 May 2023, Taiwan NB entered into a procurement agreement (the Bm= “FRA+TZA aEEaAE
“Eastern Home Procurement Agreement”) with Eastern Home. Eﬁiﬁ ?Er SR RERE((RRE

BREWED -

The major terms of the Eastern Home Procurement Agreement are RAREIERBEBZ 2T 2GR

summarised as follows:

Subject matter

FEEH

Pricing
EE
Annual cap

FELR

T

A sales and procurement framework had been established between Taiwan NB and
Eastern Home, whereby Eastern Home may from time to time sell and Taiwan NB may
from time to time make wholesale purchase of products such as health supplements,
commodities and food from Eastern Home for on-sale at its franchised/self-owned spas,
medical cosmetology centers and counters.

REBREERREGIBORIIHE RIKBER - Bit - RREIBAINKEE - M
REBAEATHRARRSTIBHERBERPIVRER - BmEkRdam) - AREN
B BEREKERDY BRERTFLRAESESE -

(1) At 50% to 80% discount to the relevant retail price; or (2) at 10% to 30% discount to
the gross profit margin.

MEARAZEBITHS0%ZE80% : KQ)EEFEITHI0%ZE30% °

Pursuant to the Eastern Home Procurement Agreement, the annual cap in respect of the
fees payable by Eastern Home to Taiwan NB shall be as follows:

RERRSHEREDGS  ARCIBEERNEBEAXERZFELRNAT

NT$15,000,000 (equivalent to approximately HK$3,823,158) from 1 September 2023
to 31 December 2023;

—E-=HEHhA-BE-T-=F+-A=+—8 ' $4%15000,000THE
##93,823,1587T)

NT$50,000,000 (equivalent to approximately HK$12,743,860) from 1 January 2024 to
31 December 2024;

TR NF-A-—BEZT_NFF+-A=+—Q ' HES50,000,0007T (HEE
#4912,743,8607 7T)

NT$100,000,000 (equivalent to approximately HK$25,487,720) from 1 January 2025
to 31 December 2025; and

T -RF—A— EII_7_£¢+ A=+—8 ' #$&%100,000,0007T (&
R #925,487,7207 7T)

NT$150,000,000 (equivalent to approximately HK$38,231,580) from 1 January 2026
to 31 August 2026.
= —/\fﬁ H E =
#38,231,5807% L) °

“ARNENA=+T—H ' #AK150,000,0007T FHE R
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CONNECTED TRANSACTIONS AND DIRECTORS’ FEXZRESREAEGNZ
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued) )
7. Eastern Home Procurement Agreement (Continued) 7. RARGIBEBHRGE

Term From 1 September 2023 to 31 August 2026.

HABR B _=FNA—HRBE-ZZ-_"F/\H=1+—H-

As disclosed in item 2 above, the Directors consider that it is appropriate BN EXCEBFIEEE  EERABRER

to voluntarily treat Eastern Home as a connected person of the Company SBEBERRARNARIZEBEALER

and to comply with Chapter 14A of the Listing Rules accordingly. As such, & BAMEREST FTRBIE14AE o

the transactions contemplated under the Eastern Home Procurement At - RAREGSERERZEIE T HHET

Agreement shall constitute continuing connected transactions of the ZRGEBRARB 2 HERRERS o

Company.
8. Eastern Global Procurement Agreement 8. RARZMEEWHZ

On 12 May 2023, Taiwan NB entered into a procurement agreement (the RZEZ=FAA+TZH &8EBRE

"Eastern Global Procurement Agreement”) with Eastern Global. HRAREIRFT IR E & ((RAR IR

Bz -

The major terms of the Eastern Global Procurement Agreement are RREHEBEBE 2 E BRI

summarised as follows: ™

Subject matter A sales and procurement framework had been established between Taiwan NB and

Eastern Global, whereby Eastern Global may from time to time sell and Taiwan NB may
from time to time make wholesale purchase of products such as health supplements,
commodities and food, and Eastern Global shall sell such products to Taiwan NB.
FESHE AEEREERREHERIHE LRBER - Bl - RREHATRFHE - WA E
BAEAASHERBERPINRER  BAakER)  MEREEREMAEEAE

Iﬂl:lu/(ﬂ’ DEIIIIo

Pricing (1) At 50% to 80% discount to the relevant retail price; and (2) at 10% to 30% discount to
the gross profit margin if it is OEM products and ODM products.

EE MBAEEZEBHTHIS0%E80% K (2) M ROEME & XODME M » BIEEM E47 0
10%2230% °

Annual cap Pursuant to the Eastern Global Procurement Agreement, the annual cap in respect of the
fees payable by Eastern Global to Taiwan NB shall be as follows:

FE LR BERREHEREDZE  IREHENSEBAEZBAZFELRET :

NT$15,000,000 (equivalent to approximately HK$3,823,158) from 1 September 2023
to 31 December 2023;
TE-=HhA-BE-_E-=F+-"A=+—8 " H4%15000,0007T(HE
FA#]3,823,158%8 7T)

NT$30,000,000 (equivalent to approximately HK$7,646,316) from 1 January 2024 to
1 December 2024;

ZEME-A-BEZT-NF+-A=+—H ' $A%30,000,0005T (HHE

F#17,646,316787T)
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CONNECTED TRANSACTIONS AND DIRECTORS’
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued)

8. Eastern Global Procurement Agreement (Continued)

BAEXZIREENREAGHNZ
RS (8
8. EABIEBIGEE

NT$50,000,000 (equivalent to approximately HK$12,743,860) from 1 January 2025 to

31 December 2025; and

CE-RFE—A—HAE-ES-RAF+=-A=+—0 ' FHE¥50,000,0007 FE

R#712,743,860787T) 5 &

NT$100,000,000 (equivalent to approximately HK$25,487,720) from 1 January 2026

to 31 August 2026.

CE-RF-A-BEZE-RENA=+—8 - #E%100,000,0007T FHE R

492548772058 7T) ©

Term

AR

As disclosed in item 2 above, the Directors consider that it is appropriate
to voluntarily treat Eastern Home as a connected person of the Company
and to comply with Chapter 14A of the Listing Rules accordingly. As such,
the transactions contemplated under the Eastern Home Procurement
Agreement shall constitute continuing connected transactions of the
Company.

For further details regarding the agreements discussed in items 1 through 8
above, please refer to the announcements of the Company dated 12 May 2023
and 27 June 2023, and the circular of the Company dated 4 August 2023.

The above transactions are regarded as “continuing connected transactions”
and “connected transactions” of the Company pursuant to Chapter 14A of the
Listing Rules.

The Group confirms that the above disclosure has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

The Independent Non-executive Directors confirmed that the transactions have
been entered into by the Group in the ordinary and usual course of its business,
on normal commercial term or better and in accordance with the terms of the
respective agreements governing such transactions that are fair and reasonable
and are in the interests of the Company and its shareholders as a whole.

The board of Directors confirmed that the Group’s auditors have confirmed the
matters set out in Rule 14A.56 of the Listing Rules.
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From 1 September 2023 to 31 August 2026.
B-E-_=FAA-BRE-_ZT-_AFNA=+—A-

BN EXERAE - EERARRZR
BEEEREAARA ZHEEALEE
g BZAMEMET EHARRIE14AE -
Bt - RFBHBRBHHR T EET
ZRPEBRARBZFERERS °

EREXEEoBEFTM R E— S B
ZHARREHRA—E_=FRA+-A K=
T _=FRNAZTEENRYE  ARARFA
AT -=—F)\AHMNBXK -

REEETRAUE AR EARZHER BN
RAZIFHERER S I M EERS]
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CONNECTED TRANSACTIONS AND DIRECTORS’
INTEREST IN CONTRACTS OF SIGNIFICANCE (Continued)

Save as disclosed above:

(i) no contracts of significance subsisted to which the Company or any
of its subsidiaries was a party and in which a Director of the Company,
an entity connected with a Director, a Controlling Shareholder or any
of its subsidiaries had a material interest, whether directly or indirectly,
subsisted at the end of the year ended 31 December 2025 or at any time
during such year; and

(i) there were no related party transactions of the Group for the year ended
31 December 2025 as set out in note 43 to the consolidated financial
statements which need to be disclosed as connected transactions or
continuing connected transaction (as the case may be) in accordance
with the requirements of the Listing Rules.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
During the year, none of the Directors had any interest in any business which
competes or is likely to compete, either directly or indirectly, with the business
of the Group.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is adopted by the Board
on the basis of their merit, qualifications and competence.

The emoluments of the Directors and chief executives of the Company are
recommended by the Remuneration Committee and are decided by the Board,
as authorized by shareholders at the annual general meeting, having regard
to the Company’s operating results, individual performance and comparable
market statistics.

The Company has adopted two share awards schemes as an incentive to
Directors and eligible employees, details of the scheme is set out in note 38 to
the consolidated financial statements.

Directors’ Report
EEEWRESE

BAEXZIREENREAGHNZ
RS (8
% FCREE -

() ZARBRKELAHBARBETLAR
AEE HEEAMBNER  ERK
RAEERMERARERKKEEREF
BEEA R ARBE_T_AF+
— A=t BIEFERIZFNEME
BINAERZERMERELD + &

(i) WEMERE T EREM T3 AE
BT -_hF+_A=1+—HIF
EZHEMEBALRSEBRBEMR
Az RERELBEIHUIFEBER
SEEBRAME) °

EERmBERBNEDS
FR HEERRAREY XA ERRE
BERTRAFERT 2 AAEBPAE TR

2z
S o
g

B & BUR
rEEEEHEHRAESSREZBEE LS
K - ABERENTRG -

ARRBEREBTBRABZME I RHME
BERERARAEERE  MAKRARAE
LEMISBIRRIELER  BREFSFELR
E o WRRRERRBFAG LRE -

RAFIERMNMIBIR D EEIETE - NEBEES
NEEKEE - ZTE 2 BHREE M 53H
FBIFE38 ©
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PENSION AND EMPLOYEE BENEFITS SCHEME

The Group contributes to defined contribution retirement schemes which
are available to all employees. Contributions to the schemes by the Group
and employees are calculated as a percentage of employees’ basic salaries.
The retirement benefit scheme cost charged to profit or loss represents
contributions payable by the Group to the funds. For further details, please refer
to note 34 of the consolidated financial statements.

No forfeited contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) were used to reduce the
existing level of contributions and no forfeited contribution was available as at
31 December 2025 and 2024 to reduce future years’ contributions.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles, or
the laws of the Cayman Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, at least 25% of the Company’s total issued
share capital was held by the public as at the Latest Practicable Date of this
Annual Report.

AUDITORS
The consolidated financial statements have been audited by RSM Hong Kong
who will retire and, being eligible, offer themselves for re-appointment.

PROFESSIONAL TAX ADVICE RECOMMENDED

Shareholders who are unsure about the taxation implications of purchasing,
holdings, disposing of, dealing in, or the exercise of any rights in relation to, the
Shares, are suggested to consult an expert.
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MAJOR EVENTS AFTER THE REPORTING PERIOD

The Directors are not aware of any major events requiring disclosure that has
taken place subsequent to 31 December 2025 and up to the date of this report.

REVIEW OF AUDITED 2025 ANNUAL FINANCIAL
STATEMENTS

The audited consolidated financial statements of the Company for the year
ended 31 December 2025 have been reviewed by the Audit Committee which
is of the opinion that such statements comply with the applicable accounting
standards, legal requirements and the Listing Rules, and that adequate
disclosures have been made.

On behalf of the Board

LEI Chien
Chairperson
Hong Kong

9 March 2026
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Independent Auditor’s Report
B RS S

TO THE SHAREHOLDERS OF
NATURAL BEAUTY BIO-TECHNOLOGY LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Natural Beauty Bio-
Technology Limited (the “Company”) and its subsidiaries (the “Group”) set out
on pages 104 to 240, which comprise the consolidated statement of financial
position as at 31 December 2025, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of
the consolidated financial position of the Group as at 31 December 2025, and
of its consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with HKFRS Accounting Standards as issued
by the Hong Kong Institute of Certified Public Accountants (the “HKICPA") and
have been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing
("HKSAs") as issued by the HKICPA. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), as applicable to auditors of financial statement
of public interest entities. We have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. The key
audit matters we identified are:

(B Revenue recognition for sales of beauty apparatus
2. Impairment assessment on trade receivables
3. Impairment assessment of Cash Generating Unit of Sales of Conventional

Products and Beauty Apparatus in Mainland China (the “CGU")
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KEY AUDIT MATTERS (Continued)

Independent Auditor’s Report
B AHES

AREETEE®

Key Audit Matters

How our audit addressed the Key Audit Matter

BRETEE EFTTHRARETBHENEES

1.  Revenue recognition for sales of beauty apparatus  Our audit procedures in relation to revenue recognition for sales
of beauty apparatus included the following, among others:

1. HEXFEJ[NWBAER R ARHEETERNRNABRRHEFIEFREEHSB

Refer to notes 4(t)(ii) and 8 to the consolidated financial
statements.
B2 B E M SR M 5240 3) %8 °
For the year ended 31 December 2025, the Group
recognised total revenue of HK$538,831,000. The sales
of beauty apparatus products to franchisees contributed

HK$175,768,000 or approximately 33% to the total
revenue for the year.

BE_Z_RAF+_-_A=+—HItFE &8
ﬁwﬁwkwmsom%nomm%ﬁ%%m%ﬂ
HESEMBR175,768,0008 7T © 1 ARNFEEZHUAL
33%

The Group's contracts with customers for the sales of
beauty apparatus contain terms providing customers
with material rights that they can utilise to redeem for
future products. The allocation of the transaction price to
these material rights based on their relative stand-alone
selling prices, and the subsequent timing of revenue
recognition, involves complex accounting treatments
and management estimation.

BEREREFIIVAXTERIFEANBESRAE,
REEAEMNENK - BHERLBRKER - X
SEBRBEZFEAENNEE EFEBET
i - AR EROUARERREE - 855 REMN
B2 B IB B hAT o

BRE)ATRE :

Obtaining an understanding and assessing the design,
implementation, and operating effectiveness of key
controls over the revenue recognition processes.

1P B 30 FF G W A TR AR TP B SR 1 I e O AR R
B he NOEVERRR -

Engaging our internal specialists over information
technology (“IT") systems, identified and evaluated the
relevant IT systems and the design, implementation and
operating effectiveness of key automated controls over the
recognition of revenue.

FERNIAHENRF(IT) ZEER - 2RI T(E
BITES @ ARRARERBEZP AT GE
RIERET « B BRI o

Inspecting sales contracts, on a sample basis, to identify
the performance obligations and evaluating whether
management’s assessment of the timing of revenue
recognition is consistent with the Group’s accounting
policies and the HKFRS 15's requirements.

MEREHESNABMBOEY U HEERE

B ABRERNHEBRENTE BEEENSHK
RARB P BEREERIE Sﬂmﬁm°

Conducting physical visits to random selected franchisees,
to observe customer presence and sales activities, and to
corroborate the existence of the customers involved in the
transactions.

B ED BRI INER  BRESREEEE
B WZBER P RNBREEEFE -

Conducting substantive testing of occurrence and
accuracy from the sales of beauty apparatus, on a sample
basis, with reference to the underlying documentation,
including customer orders, goods delivery notes, customer
acceptance records.

SEAMX I (BEESIE  XHE BRI
#) - ARHR A ESRRRE AT EERRED
R (TR E AR -

i B

[}

+

—TOREFH ARXEUNBRERLIA

93

b



94

Independent Auditor’s Report
BB RS S

KEY AUDIT MATTERS (Continued)

AREETEE®

Key Audit Matters

How our audit addressed the Key Audit Matter

BRESSEE EETHHRARESTSENEEL &
1.  Revenue recognition for sales of beauty apparatus Our audit procedures in relation to revenue recognition for

(Continued)

HEXBBIBRATER (B

In addition, a portion of the Group's beauty apparatus
sales was subject to internal financing, where customers
elect to settle the consideration through instalment
payment arrangements with collection periods
extending beyond 12 months. Such arrangement may
give rise to significant financing component and require
management estimation in determining the appropriate
discount rate, which reflects the credit characteristics of
the customer, to adjust the promised transaction price
for the time value of money.

gHN - BEREMOXTEB[HESLAIRE
BEPEZEBD N RLHHENRE - Kk
BRMEA - ZELHARELBTAREND  FE
ERERFFEEMRAE(ZARXBRREFHNE
EER) MR ERRHEEERBEAGRRBER -

Furthermore, the Group has cooperative arrangements
with third party finance companies to provide financing
options to customers purchasing beauty apparatus.

I BREEF=TTBMENRFAEFiHE
RBEXREENEFPRHBE IR

In cases where customers arrange financing through
third-party finance companies, the Group enters
into agreements to pay a fee to these third parties to
subsidise the customers’ interest expenses.

EEPERE-ZITREATNLIRER X BEH

BRI MAEAZERZ=IXNER - KEEEFH
MBI -

sales of beauty apparatus included the following, among others:
(Continued)
BIVERHE R D RS A R EHE 215 (HPEE) A
T&IE:(8)

Evaluating management’s methodology for identifying
and assessing any remaining unsatisfied performance
obligations associated with the material rights, including
assessing the reasonableness of the assumptions applied
in determining the portion of the transaction price
allocated to these obligations, and testing the subsequent
recognition of revenue when customers utilise the related
selection options.

A B E AR Rt R E AR RN RETE
BEA BRI EEEIEEZSFEHNLS
ERHLAIRARANRRESAE  WAHKE
WATER (EEPITEARRREER) R o

For sales involving instalment payment arrangements,
assessing management’s evaluation of whether a
significant financing component exists and determining
whether the relevant accounting treatments are
appropriately applied in accordance with HKFRS 15.

HRPEDPNRLHENHEE  FEEEBYES
FHEEABEXDWAE  YTETEEEREETE
MBS RSB 1SFEMBEN SRR

Engaging auditor’s valuation specialist to assist in assessing
the appropriateness of the discount rate adopted by
management for instalment sales. This included evaluating
their competence, capabilities and objectivity, reviewing
the methodology applied, testing the key inputs and
assumptions used by the specialist against market
observable interest rates, and considering customer credit
risk and prevailing economic conditions.

ZREZBMHGEEER BTG ERERANDH
HERTRXEERE - ERTIFREFHEEXRE
h - BAOKFREEN  BEHEMAERNTTE B
IR EY BE 52 8 A BB I R AR B T 5 ] B AR R R
ETEERD  XERBFFPEERRLIRITEEN
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KEY AUDIT MATTERS (Continued)

Independent Auditor’s Report
B AHES

AREETEE®

ey Audit Matters

How our audit addressed the Key Audit Matter

We identified revenue recognition for the sales of beauty
apparatus as a key audit matter because revenue is a
key performance indicator of the Group and represents
a quantitatively significant balance to the consolidated
statement of profit or loss. Furthermore, the complexities
inherent in the contract terms, specifically regarding the
allocation of material rights, the calculation of internal
significant financing components, and the accounting
deductions for third-party interest subsidies, involving
significant management judgment and estimation. There
is also an inherent risk that revenue could be recorded in
an incorrect accounting period or manipulated to meet
financial targets and expectations.

T $HE R D R AR AER BB SRS ERT =
B SHARBAR BEREMBERESESR BE
REBHGEABRERT LA BRERR © LI
BRGRRNG FEERENE - #TE'JEﬁFEEXT%Ef'J
DB - ARPEARERDNE - ARFE =775
Bt i’]ﬁ&%ﬁ@@ﬁ’]ﬁk#ﬂ%ﬁiﬁiﬁ
&t o tbsh - FEEB AR - B BT BER RS 8RN 85
MEGETHIR - SCEBRITLUER K B IREEIE -

BRESSEE EETTHRARETSENEER &
1.  Revenue recognition for sales of beauty apparatus  Our audit procedures in relation to revenue recognition for
(Continued) sales of beauty apparatus included the following, among others:
(Continued)
1 HEXIESRORAER (@ BIVERHE R RS AR EHE 215 (HPEE) A

TR (E)

Performing recalculations of the interest arising from
the significant financing component, on a sample basis,
using the discount rate adopted by management, and
comparing the results with management's computations
to assess mathematical accuracy.

KEAEREBEHEANIIRER - Mg EH: E
ABMEKDEENFE  UHEREEEENG
EREITEL - UFHEBETE BRI -

For sales involving third-party financing arrangements,
inspecting the relevant agreements with independent
finance companies, on a sample basis, and testing whether
the payment made to the finance companies by the Group
are correctly recorded as a reduction of the transaction
price at the point of revenue recognition.

HBRERE=ZTRELNHEE - MG a2
MEQBRIINEERHS > WS EEEXNT
BB R RIH)FIR R A U i SR A B B IE R 8
R 5B EFR,

Performing revenue cut off testing on a sample sales
transaction recorded before and after the year-end by
examining the relevant goods delivery notes to assess
whether revenue are recognised in the appropriate
reporting period, having regard to the timing of delivery
and transfer of control.

iﬁ‘L$ BREEXEE  WFEEBIIRCHENEAH

XZEATBABIERH - ASHERARTRIEE
E’J#&iﬁﬂfﬁﬁﬁw' WAE BRI Mz %'J%L%&E’Jﬁf
fd o
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KEY AUDIT MATTERS (Continued)

AREETEE®

ey Audit Matters

How our audit addressed the Key Audit Matter

BRESSEE EETPHBARETSHENEEDE

2. Impairment assessment on trade receivables Our audit procedures in respect of the impairment assessment
on trade receivables included the following, among others:

2. EBEFERWERERRETMS BMEME S RURFOREN ENETREFEFEESE

Refer to notes 4(ab), 6(b) and 26 to the consolidated
financial statements.

B2HERA MR M EE4@b) - 6() 526

As at 31 December 2025, the carrying amount of the
Group's trade receivables amounted to HK$137,955,000.
During the year, the Group introduced an instalment
payment arrangement for beauty apparatus sales.
This gave rise to a new category of trade receivables
with characteristics materially different from those of
the Group's conventional products, including larger
individual transaction amounts, longer credit terms, and
an absence of historical loss experience.

RZZE-_RF+-_A=+—H ' EE
%%mZ%E@%BM%mmamoiW' ﬁ%
B AEREREES|I AN - thBELE—
HHHWESREUWEN  HEgHE SS£EERE
MEEARER  BREANRSEHEEKA « EEHR
E’u&ﬂiﬂﬁﬁﬁﬁﬁo

The Group segregated its trade receivables into two
distinct portfolios for the purpose of expected credit loss
("ECL") assessment, applying different methodologies
under HKFRS 9:

BETEHEEER(BHEEBEERDIE =&
E@%ET%&W%&%%W@ It fE AR BB 75
REEB|FESE TR ITIE ¢

Conventional Products:
EFRER

Management continues to apply the simplified
approach, measuring the loss allowance at an
amount equal to lifetime ECL using a provision
matrix. The loss rates are derived from the Group's
historical default experience, and are adjusted
for current conditions and forward-looking
information.

BEEEHEBRAMBL  ERRERETE
&ﬁfﬂﬁgﬂﬁ%umﬁﬁmﬁﬁﬁiﬁ
BEE - BEERDIRIE SEENBEED

@RS H - 58 AR R AR BE 5 B0 AT
B -

A TRIE

Assessing the inherent risk of material misstatement
associated with the ECL allowance by considering the
degree of estimation uncertainty and other relevant
inherent risk factors, particularly noting the absence of
historical loss data for the receivable from the sales of
newly launched beauty apparatus instalment payment
arrangement.

BBE B ET N RV E N B Al A R B A R e
l%%ﬁﬁ&XQ%E%ﬁﬁm%ﬂﬁWM‘ﬂﬁ
K22 B R UK AR SRR = i 1 S IR BUR) ARGH i TR AR
& B IR R 0 E A BoA S R -

Obtaining an understanding and assessing the design,
implementation and operating effectiveness of key
controls over the monitoring of trade receivables and
management’s ECL impairment assessment process.

IR AR I BT (5 54T B 5 B W AR SR A R SR PR Il 15 IE RO RR
%*E%&EW%&M&@@FME%ET%EW
BEFHEREE -

Evaluating the outcome of the prior period assessment
of the impairment of trade receivables to assess the
effectiveness of management’s estimation process.

HEE 5 AR N B B AR ER G AR - A
BEEEENMEFIRIZHMRR -

Evaluating the competence, capabilities, and objectivity of
the auditor’s valuation specialist assisted in the evaluation
of the sufficiency and reasonableness of loss allowance for
ECL.

AHAZBEAEES RN EXRE N - RITKERE
Bt B EBRBEEERREENTRERS

1 o

For receivables from the sales of conventional products,
engaging our external valuation expert as the auditor’s
expert to review management'’s ECL calculation model.
With the assistance of the auditor's expert, our procedures
included:

ﬁ#IE%%%ﬁE%W%%%%’%%%%%E
EXEERBMNER  UEHEERENTRAEE
BIEFTERE - ERBEEROHET - RFINE
FrEtk
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KEY AUDIT MATTERS (Continued)

Independent Auditor’s Report
B AHES

FAEETEE®G

Key Audit Matters How our audit addressed the Key Audit Matter
BRENEE EETHHBARESENEESE
2. Impairment assessment on trade receivables Our audit procedures in respect of the impairment assessment

2.

(Continued)

5 FE WA O (B B4 (4]

Beauty Apparatus:
EBHES

Given the longer credit terms extended
to customers under instalment payment
arrangements ranging from 13 months to 36
months, these receivables contain a significant
financing component in accordance with HKFRS
15, and consequently qualify for the application of
the general approach under HKFRS 9. Under this
three-stage model, management assesses on an
individual basis whether a significant increase in
credit risk has occurred since initial recognition,
and recognises either 12-month ECL (Stage 1)
or lifetime ECL (Stages 2 and 3) accordingly. As
these receivables lack historical loss experience,
management was required to exercise significant
judgement and estimation in determining: (i)
indicators of significant increases in credit risk; (ii)
the probability of default, loss given default, and
exposure at default; and (iii) the incorporation
of forward-looking information into the ECL
measurement.

ERENHNRLZETE T EFPHNEEYRR
RO EAE36MEA) - REFBH RS
ZRF155  ZFRYEREEEABEK
o A ERAEEMEREERFN—
RRITERRIE - UL =EBRELT  EEE
ZEBIEEFE BT ERAREERRZ
BERZEN  WiEEER2EABRAEE
EBEREIRBRRFEARACEEER(ELR
R - ARNZFRYEERRZ BEBE
R EHERBEBEEATSERELE
KA R AEF - EERRBZENATR
(NZOBE - BOBRETENE RO
K (i ATE S S MATRBEEEEE

on trade receivables included the following, among others:
(Continued)

BFBRE ZRUSRFUREN G EARFEE(EFE
BUATEE : (B

o} Assessing the appropriateness of the ECL
calculation model used by the Group;

o HME EEBRAOBBERERT LN
EBEE

o} Testing the accuracy and completeness of data
used by the management to determine historical
loss rates and assessing the relevance and
reliability of that data;

0 AREEERNETREBERNIIBNE
FEME ST - WRHERFEERWAR TR

RIS
o} Testing the calculation of historical loss rates;
o AIFATEEERNTEIRE

o} Testing the calculation of the expected credit
loss provisions; and

o AREREEBERBENTERERE &

o} Assessing the appropriateness of forward-looking
adjustments to historical loss rates.

o FHESBEBERETAREARNEER
1 o

For receivables from the sales of beauty apparatus,
engaging our external valuation expert as the auditor's
expert to review ECL calculation model adopted by the
management. With the assistance of the auditor's expert,
our procedures included:

HRREHEXDERNEUERS - RREINBMGHE
EXREERBMNER - WEHEREERANEY
EEEEFERY - AERBEMERNBHH T - B
MR

—TOREFH ARXEUNBRERLIA
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KEY AUDIT MATTERS (Continued)

AREETEE®

Key Audit Matters

How our audit addressed the Key Audit Matter

BRESSEE EETHHRARESTSENEEL &
2. Impairment assessment on trade receivables Our audit procedures in respect of the impairment assessment
(Continued) on trade receivables included the following, among others:

2. E5RYRFOREFE ()

We identified the impairment assessment of
trade receivables as a key audit matter due to
the significance of the trade receivables balance
to the consolidated financial statements,
combined with the high degree of uncertainty
and subjectivity inherent in the ECL assessment
and the introduction of new instalment payment
arrangement without historical credit loss data.

#APIH E B AR SOR BB SRR E
AHEIE - JIERNE SRR G R RA B
BHREHE2M - N EFEHEEBRFER
FEERETHEEMETENE - A5l AFH
DENRELHRZ BEEEBEREE -

(Continued)
EMEEE SRR RENHNEFEFEEE+AE
AT RIE  (8)

o} Evaluating the appropriateness of the ECL
calculation model against HKFRS 9;

0 AR EEB R EELES AR BY
T RIS o5

o} Challenging the significant judgements and
estimation made by management, including the
identification of significant increases in credit risk,
and the staging of receivables.

0 HREEBFELNERHEEET  S5EE
RIEERBEEE EFHIER - AR EUERR
M D& EREEIE

o} Testing the reasonableness of key assumptions,
including the probability of default, loss given
default, exposure at default, and

0 AHBREBRRNEEN  BREEOSX - &
MBRE - ZHRRIKD : K&

o} Assessing the appropriateness of the adjustments
for forward-looking information incorporated
into the ECL measurement.

0 FHE R AL E RMATRREE BB EM
TERBREEE -

Assess the adequacy of the ECL allowance by reviewing
subsequent settlements after the reporting date and
considering whether the allowance reflected conditions
existing at the end of the period.

BREBHBMEARRNRELE  TERBRERST
RER T HERARFENMNR - FHHEEERREEH
FRM -
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Key Audit Matters

How our audit addressed the Key Audit Matter

BRESEE EETTHRARETSENEE R &
3. Impairment assessment of Cash Generating Unit Our audit procedures in relation to management’s impairment

of Sales of Conventional Products and Beauty
Apparatus in Mainland China
RPBEAEEEEREMREIRERZAESELE
R E TG

Refer to notes 4(aa), 5(b) and 19 to the consolidated
financial statements.

B2 MR ERME4a) ~ 5(b) %19 °

As of 31 December 2025, as disclosed in note 19, the
Group identified indicators of impairment for certain
property, plant, and equipment (“PPE") and right-of-
use ("ROU") assets allocated to the sales of conventional
products and beauty apparatus in the Mainland China
Cash-Generating Unit (“the CGU").

BE_Z-_hAFE+-A=1+—08 - HOM19E
F BEEEH#IEIEERTEAENEESE
mEEREENESEABN(REELEMDA
METYWE  BMELRE(WE - BELERE]) A
FEREEE(FEFAEEE) FERENR -

As at 31 December 2025, the carrying amounts allocated
to this CGU were approximately HK$418,402,000 for
PPE and HK$58,129,000 for ROU assets. Consequently,
management performed an impairment test by engaging
independent qualified valuer to estimate the recoverable
amount of the CGU.

R-ZE-_RAF+-_A=+—"H HEZZBEELE
BAYE - BEMKEREEL A418,402,000%
TC R AFE A HEE EBRE A4 £58,129,0008 7T ° Bt
EIRERIEE T A BRI EMETTRE R A EET
HeELBEMHINEIEEE -

assessment included the following, among others:

ZMEBEEERENENETEFERTI(EFTE

) -

Understanding and evaluating management's key controls
over the impairment assessment process and assessing
the inherent risk of material misstatement by considering
the degree of estimation uncertainty and level of other
inherent risk factor;

THRYFHEEERRENGBRENERES S
& WEBEBMEGFTHREENEEREMAER
R AFKFAFHEERBRRAAAERR

Evaluating the outcome of prior period impairment
assessment of the CGU to assess the effectiveness of
management’s estimation process;

HEEHHEREELBMHRERNGEREL
B URHEEEBHEEREMNERIE

Obtaining and evaluating management’s approved cash
flow forecasts, testing the mathematical accuracy of the
underlying value in use calculations and agreeing them to
the approved cash flow forecasts;

BEYHEEEBIENRSRERA - AHAH
EREEFENHMBEREN - UNEE R ENR
SRETEA B

Reviewing the valuation report from independent qualified
valuer and holding discussion with management and
independent qualified valuer to understand the valuation
basis, methodology used and underlying assumptions
applied;

—TOREFH ARXEUNBRERLIA
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KEY AUDIT MATTERS (Continued)

AREETEE®

Key Audit Matters

How our audit addressed the Key Audit Matter

BRESEE EETHHRARETSENEE R &
3. Impairment assessment of Cash Generating Unit Our audit procedures in relation to management's impairment

of Sales of Conventional Products and Beauty
Apparatus in Mainland China (Continued)
RPBEAEEEERERREIRERZAESELE
{3 (8 FF1E (4)

Based on the management’s assessment, the recoverable
amount of the CGU was resulted to exceed its carrying
value by HK$98,369,000. Accordingly, no impairment loss
was recognised for PPE or ROU assets for the year ended
31 December 2025.

RBFEEEBMNG  ReELEMARTIRE S FERE

i B H AR {E98,369,000/8 7T « ALtk - HE_-Z

“hHF+ZA=+—HULEFE  TERYE  BE
BB AEEEREDRERSE -

The impairment assessment was based on value-in-
use model and management was required to exercise
significant judgements and estimations including sales
growth rates, gross profit margin and long-term growth
rates used to estimate future cash flows and discount
rate applied to the forecasted future cash flows of the
underlying CGU. Accordingly, these areas are considered
a key audit matter.

ERHE DERNEREEEREL - AEEERE
HEXHE AR - BREAREARIRSREN
HERBRE - EMERRRMERE - UARERARA
BREELBURARKRESRENTRE -
It RESTERGSBERESEEH -

assessment included the following, among others: (Continued)

ZMEHEEERENENEAREFERETI(EFTE

) -

(&)

BB UAERMEMNGERS  YHEEER
BYABBRMGEMETH RN TEAEEER £/
B 7% M e BV RER

Evaluating the competence, capabilities and objectivity of
the independent qualified valuer;

AHEBY A& BERMAERMIT & - BEH REEIE

Challenging the reasonableness of key assumptions based
on our knowledge of the business and industry; and

ERBABEBRITENTHE  BTERIROEE
HERHERE © &

Assessing the appropriateness of the discount rate used
with the assistance of our external valuation specialists.

ERFIIFEEERNWE T - FHEFAEREITER
RZHEEM -
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OTHER INFORMATION

The directors are responsible for the other information. The other information
comprises all of the information included in the annual report other than the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRS Accounting
Standards issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors are responsible
for assessing the Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their responsibilities
for overseeing the Group's financial reporting process.

Independent Auditor’s Report
B AHES

H fth &
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B RMEETEHLEARTARS -
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AUDITOR'’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. We report our opinion solely to you, as a body, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going
concern.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
action taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Mr. Szeto Tai Shun (Practising certificate number: P07359).

RSM Hong Kong

Certified Public Accountants
29th Floor, Lee Garden Two
28 Yun Ping Road

Causeway Bay

Hong Kong

9 March 2026
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B AHES

BB ET RS P BRRAEN

.ﬁfﬂ@
FEGETBRR(BIEEREE)ME
ﬁ%ﬁﬁﬁ‘%%&Wﬁ’%&ﬁé%
BHREREACD AR N 2|MAMZ
SNEHE -
ﬁiﬂj’[%—ﬂﬂmlﬁu‘flf’ﬁ Ut &%

NEREBREMNTEERERT
Eﬂ?%%f B EALEEGAMG
BEEANEE - RMAEEIEE  EE

ﬁ%ﬁﬁﬁlgﬁlﬁﬁﬁﬁgﬁl
fF - RAARBRMNBFBERAER
BfE-

BARES TN BBEMGRE - £FB

ﬁ$m$ﬁ%ﬁ%ﬁ@ﬁW$W%MEﬁﬁ
RERPE) MR FREESZ R EQEITAR

BATRAEZZESFLER  BRARMSE

#ﬁ%? MERAERERER - XRABEWE
BRRA T ERBME L TN ERTNEME

HARREREE M ERE A 1T B R ARRE (RIE 1
EAnER)  RERZE AR

ﬁﬁkﬂﬁ%ﬁ*iAﬁL e LL 2 5 A

B M BRRBA TIENRERZFE - A1F
& FHEIE - RIPERTERTIAARHAEE
HEER  ERRFERNERT - RARR
KRELEFEASEBHNTRERBEBA

AU % T EAO T4 1 AR 3R 45 P T DA B
B SARMEERMSREE R HLL ST
13 o

HEARBY ZBEREENEARBEARAR

RITERE L E REFEEZ R : P07359) ©
EHEESERA
HEDEED
BE
S 58
B8 2858
FE = HR20%E
—E-RF=ZANAB
SEoRFFR  AREEURBEERAT

103



104

Consolidated Statement of Profit or Loss and Other Comprehensive Income

Y

nJj\

For the year ended 31 December 2025
BE_T_AFT_A=1t—HILFE

Hitt 2 mE Rz R

2025 2024
—E-REF —ETNEF
Note HK$’000 HK$'000
BaE FET FHTT
Revenue WA 8 538,831 353,651
Cost of sales SHE KA (245,489) (151,321)
Gross profit EZ¥ 293,342 202,330
Investment and other income B Rk H Az 9 4,637 4,224
(Allowance)/reversal of allowance for trade B 5 EWBE T (B ) B Rsm
receivables, net ecd-cl 10 (1,219) 124
Impairment loss on property, plant and Yz - BB MR ERESE
equipment 19 - (4,153)
Impairment loss on goodwill BT ! 2 = (24,806)
Fair value loss on investment properties wEME L N TEBE (6,356) (19,727)
Distribution and selling expenses SIHRIHERX (200,335) (171,014)
Administrative expenses THAX (71,816) (80,372)
Other gains/(losses) Hiplzs,/ (&518) 4,927 (3,768)
Profit/(loss) from operations RERT 7 (B5E) 23,180 (97,162)
Share loss of an associate S5 — iSRRI ER (895) -
Finance costs BB 12 (10,469) (8,045)
Profit/(loss) before tax BB ADER(B518) 11,816 (105,207)
Income tax (expenses)/credit Frisfi(Fx), & 13 (1,235) 1,592
Profit/(loss) for the year REERF,(FE) 14 10,581 (103,615)
Other comprehensive income: Hih 2wk :
Item that will not be reclassified to profit or loss: T &R E X > A2 87
IEH :
Remeasurement gains on defined benefit ERBNEARSHAEZEFNTE
pension plans Wz (499) 230
Item that may be reclassified to profit or loss: Al BE B P A Bk
IEQ
Exchange differences on translating foreign MEBINETFEE CEH 58
operations 16,306 (23,546)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

rEBaRkEMSEEER
For the year ended 31 December 2025
BHE-_Z-AF+-A=t+—HLEFE

2025 2024
—E_RHEF —ZE-pOE
Note HK$’000 HK$'000
B aE FET FHET
Other comprehensive income fortheyear, ZAEEHM2EU @ HBRBIE
net of tax 15,807 (23,316)
Total comprehensive income for the year AEERHEKFEE 26,388 (126,931)
Profit/(loss) for the year attributable to: U AL EERFERR
(B8 :
Owners of the Company ViN/NEIEZ Y =N 10,581 (103,615)
Total comprehensive income for the year UTATEERFEZERZE
attributable to: A8
Owners of the Company ViN/NEIE 2 =N 26,388 (126,931)
Earnings/(loss) per share BREF, (B8 18
Basic HAR HK cents 0.53  (HK cents 5.18)
0.53 784l (5.187841l)
Diluted ;i3 N/A N/A
TEA TEA

“TOREFH ARXEUNBRERLIA
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Consolidated Statement of Financial Position

R E BRI 2R

At 31 December 2025
RZZEZhF+=-_HA=+—H

2025 2024
—E-RF —ETEF
Note HK$’000 HKS$'000
P FHET FETT
Non-current assets kRBEE

Property, plant and equipment WE - BB KRG 19 447,740 239,614
Investment properties wEMZE 20 12,747 190,021
Right-of-use assets ERAEEE 21 65,533 34,871
Investment in an associate R—E#E R ZRE 23 2,412 -
Trade and other receivables B 5 Nk H M EWERK 26 17,111 =
Retirement benefits plan assets RIREFNETEIEE 34(b)(iv) 2,163 1,543
Deferred tax assets FIERIAE E 33 23,557 18,123
571,263 484172

Current assets REBEE
Inventories FE 25 95,018 81,204
Trade and other receivables B 5 K H U BR X 26 147,185 89,614
Contract costs BRI 27 = 196
Restricted bank balance ZRRFIRI T - 1238
Bank and cash balances RITERS&ET 28 112,122 116,507
354,325 288,759

Current liabilities REEE
Trade and other payables B 5 &AM R 29 115,407 93,452
Amount due to a related party JE A~ — 7 BABs 5 IR 43(b) 425 284
Contract liabilities BHBE 31 14,676 18339
Borrowings fEk 30 177,532 68,209
Lease liabilities HEAE 32 9,454 6,090
Current tax liabilities BVEAFIE & (& 1,797 1,134
319,291 187,508
Net current assets REEEFE 35,034 101,251
Total assets less current liabilities AEERGBES 606,297 585,423

Natural Beauty Bio-Technology Limited  Annual Report 2025




Consolidated Statement of Financial Position
e AR R R R

At 31 December 2025

RZZEZRFE+-HA=+—H

2025 2024
—E-HE —EOF
Note HK$’000 HK$'000
B 5T FET FET
Non-current liabilities ERBEE
Borrowings EE 30 117,329 124,043
Lease liabilities HEEE 32 14,987 13,787
132,316 137,830
NET ASSETS EEFE 473,981 447593
Capital and reserves R R s
Share capital [N 35 200,210 200,210
Reserves [tz 273,771 247,383
TOTAL EQUITY B 473,981 447,593

Approved by the Board of Directors on 9 March 2026 and are signed onits R-ZT-NFZAhBEEESH & FHIA

behalf by:

THRERE

Dr. LEI Chien Mr. LIN Chia-Wei

EfREEL MRELE

—TONFFH  HRAXEYNRERAT
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Consolidated Statement of Changes in Equity
CBRAEREDE

For the year ended 31 December 2025
BE_T_AFT_A=1t—HILFE

Attributable to owners of the Company

AR AR

Remeasurement

Property of defined
Share Capital Share  Statutory Translation revaluation benefitpension  Retained Total
capital surplus ~ premium reserve reserve reserve plans  earnings equity

EERNERHRE
ke B4R ROEE  iERE  EXRE DRERRE HHLENTE  REER  EREE
HKS000 HKS'000 HKS'000 HKS'000 HKS000 HKS'000 HKS000  HKS000 HK000

Thr AL Tir AL Tin AL Tér  Thr  TEn
(note 35 (note 37(0)()  (note 37(b)i)) (note 37(b)il)  (note 37(b)iv))  (note 37(b)(v)
(hs3s) (mabszon) (sEsnonn) (Brabsaln) (WrEEsmbiv) (HE3E3700)

At T January 204 R-Z-mE-F-A 200210 42554 29004 180,448 50682 29157 3348 3912 574524
Total comprehensive income for FERRENEER
the year o - - - (23546) . 20 (103615 (126931)
Changes in equity for the year RERRGS i - . - (B3546) = B0 (103615 (126931)
At 31 Decernber 2024 and RZB-ME+-A=
1 January 2025 +-BR-Z-1fF
-A-H 200,210 42,554 29,004 180,448 27,136 29,157 3578 (64,494 447,593
Total comprehensive income for TEERANEES
the year - - - - 16,306 - (499) 10,581 26,388
Changes in equty for the year TEEREZY = = = = 16,306 = (499) 10581 26388
At31 December 2025 RZBZREFZAZ
+-H 200,210 42,554 29,004 180,448 43,442 29,157 3079  (53913) 473981
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Consolidated Statement of Cash Flows '
mAﬁﬁmE%Jé_

For the year ended 31 December 2025
BE_ZT_AFT_A=1t—HIHFE

2025 2024
—E-RE —E e
Note HK$’000 HK$'000
B aE FET FAET
CASH FLOWS FROM OPERATING ACTIVITIES R ZEBE-EERE
Profit/(loss) before tax BB ATLREF] (E18) 11,816 (105,207)
Adjustments for: TP SIEFRE
Interest income on bank deposit |ITFERFE WA (558) (847)
Finance costs BB KA 12 10,469 8,045
Depreciation of property, plant and equipment ~ ¥12 « BiE LR EITE 30,422 26,305
Loss/(gain) on disposal of property, plant and HEME  BELREZEZ
equipment &8, () 1,368 (181)
Written off property, plant and equipment L E N Nt 1,683 255
Fair value loss on investment properties "EWE N FEEE 6,356 19,727
Depreciation of right-of-use assets EREEERE 8,369 5,362
Gain on disposal of right-of-use assets HEFRAREE (190) (5)
Gain on derecognition on trade and other RILERE 5 R E A AR
payables 2 Was (2,578) =
Share of loss from an associate b — A & A R Esia 895 =
Allowance for slow-moving inventories IR BB 4,204 4232
Inventories written-off ﬁ‘biﬁﬁfﬁ = 1,968
Allowance/(reversal) of allowance for trade B SRR
receivables, net (BERE) - F58 10 1,219 (124)
Impairment loss on goodwill HEREBE 22 = 24,806
Impairment loss on property, plant and WE - BE KR EREREE
equipment 19 - 4,153
Operating profit/(loss) before working capital EEESEHA 2 LERT
changes (E518) 73,475 (11,511)
Increase in inventories FEE M (17,009) (8,217)
(Increase)/decrease in trade and other B 5 RE A EUERFK
receivables (g, (76,004) 9,206
Decrease in contract costs B KR AR 196 42
Decrease/(increase) in restricted bank balance xﬁE%'JfETTm R (g h0) 1,238 (1,238)
Increase in trade and other payables B 5 R EoAth & AR R L A0 13,512 4737
Increase in amount due to related parties FE A B8 75 SR IR S AN 141 43
Decrease in contract liabilities GHBERD (3,663) (1,300)
Decrease in retirement benefit obligation RINERE RS (620) (152)
Cash used in operations KEEBFIR RS (8,734) (8,390)
Income tax paid ERFTEH (5,775) @,771)
Interest on lease liabilities HEBERE (996) (585)
Net cash used in operating activities KEEB TR 2 RS F 58 (15,505) (13,746)
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Consolidated Statement of Cash Flows

n/-.R Eﬁ:ﬁ/)lbi%

For the year ended 31 December 2025
BHE_T_AFT_A=1t—HIFE

2025 2024
—E-RE —EUFE
Note HK$’000 HKS'000
B 5T FExT FHEIT
CASH FLOWS FROM INVESTING ACTIVITIES REFEFEB2RERE
Purchases of property, plant and equipmentand BEE % « = MR &
investment properties ARG E W E (68,254) 41,211)
Investment in an associate R—EBE QR Z2RE (3,333) =
Proceeds from disposals of property, plantand ~ HEWE - BE M RIEZFIEH
equipment | 2,641 192
Interest received B U F 8 558 847
Net cash used in investing activities WEEBFA RS FE (68,388) (40,172)
CASH FLOWS FROM FINANCING ACTIVITIES BEEZBFEzRERE
Repayment of borrowings BEER (72,741) (167,761)
Borrowings raised E5EBX 164,794 195,288
Principal elements of lease payments HENFHESHD (7,442) (4,725)
Bank loan interest paid BEIRITEFRF A (9,473) (7,460)
Net cash generated from financing activities BEEBMF 2R SR 75,138 15,342
NET DECREASE IN CASH AND CASH ReRASEEYHI FHE
EQUIVALENTS (8,755) (38,576)
Effect of foreign exchange rate changes [EREH) s & 4,018 (11,129
CASH AND CASH EQUIVALENTS AT R—A—AZRERELSEEY
1 JANUARY 109,038 158,743
CASH AND CASH EQUIVALENTS AT RtT=ZA=+—HzHREREE
31 DECEMBER ZEY 104,301 109,038
ANALYSIS OF THE CASH AND CASH ReRASEEYIM
EQUIVALENTS
Bank and cash balances RIT RIS EF 28 112,122 116,507
Less: Time deposits with maturities of over B ZEAR E—FATEIE 2
three months but less than one year TE HRTF K (7,821) (7,469)
104,301 109,038
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Notes to the Consolidated Fmanaal Statements

GENERAL INFORMATION

Natural Beauty Bio-Technology Limited (the “"Company”) was
incorporated in the Cayman Islands on 29 June 2001 as an exempted
company with limited liability. The address of its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands. The
address of its principal place of business is Room 1916, 19/F, Lee Garden
One, 33 Hysan Avenue, Causeway Bay, Hong Kong and effective on 10
January 2025. The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal activities
of its subsidiaries are set out in note 24 to the consolidated financial
statements.

In the opinion of the directors of the Company, as at 31 December 2025,
Far Eastern Silo & Shipping (Panama) S.A, Insbro Holdings Limited and
Next Focus Holdings Limited are substantial corporate shareholders of
the Company.

BASIS OF PREPARATION

These consolidated financial statements have been prepared in
accordance with all applicable HKFRS Accounting Standards issued by
the Hong Kong Institute of Certified Public Accountants (the "HKICPA”).
HKFRS Accounting Standards comprise Hong Kong Financial Reporting
Standards (“HKFRS"); Hong Kong Accounting Standards ("“HKAS"); and
Interpretations. These consolidated financial statements also comply with
the applicable disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange and with the disclosure requirements
of the Companies Ordinance (Cap. 622).

The HKICPA has issued certain new and revised HKFRSs that are first
effective or available for early adoption for the current accounting period
of the Group. Note 3 provides information on any changes in accounting
policies resulting from initial application of these developments to the
extent that they are relevant to the Group for the current and prior
accounting periods reflected in these consolidated financial statements.

B 7% R AR B

For the year ended 31 December 2025
BE_ZT_AFT_A=1t—HIHFE
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

3. ADOPTION OF NEW AND REVISED HONG KONG 3. RMHFIIRZEBITEBHBR

FINANCIAL REPORTING STANDARDS HEA|
(a) Application of new and revised HKFRSs (a) EAFHITRLETER LYK
HEAR|
The Group has adopted all of the new or amended HKFRS AEECHMBEBEBSAASR
Accounting Standards and Interpretations issued by the HKICPA i~ A& BTk 2 BB 54 il £ A9 B
that are mandatory for the current reporting period. There was no BHEISEERT B AT B SR
material impact to the consolidated financial statements as a result S ERRRE - HZEEAT
of the adoption of these standards. REGEUBRMREEAETALE o
(b) Revised HKFRS Accounting Standards Accounting (b) EEMEERERZEBITE
Standards in issue but not yet effective BB R EER S EA
Up to the date of issue of these consolidated financial statements, BEZSHReUBmERTIERR
the HKICPA has issued a number of new standards and BT ASER/MLZIEINIE
amendments to standards and interpretation, which are not BIA KRR RZRENEE] - EEE
effective for the year ended 31 December 2025 and which have —E_RAF+_A=+—HLHFE
not been early adopted by the Group for the annual reporting ZEREARRBERAER - TIARE
period ended 31 December 2025. The company's assessment of AEEFBEE_E-_AF+=-A=
the impact of these new or amended HKFRS Accounting Standards +—H I E WS BER AR
and Interpretations, most relevant to the company, are set out RRREZEI] SR B A
below: G R s 2R R A (B
NEIRMEEE) 2 ETEE5 W
™~

Effective for accounting periods
beginning on or after

RUT Bz &R 2 a5
HEEX

Amendments to HKFRS 9 and HKFRS 7 — Classification and Measurement of Financial 1 January 2026

Instruments
FEMBEREENFISRE BBV BRELEMNE7ROET -SRIANSER — T F—A—H
NEtE
Annual Improvements to HKFRS Accounting Standards — Volume 11 1 January 2026
BEMEREER S ERINFECE - F 1111 —F_ARF—H—H
HKFRS 18 — Presentation and Disclosure in Financial Statements 1 January 2027
BB mEER 185 - MIERERA 25 MIKE “E_+¥—H—H
Amendments to HK Int 5 = Presentation of Financial Statements — Classification by 1 January 2027

the Borrower of a Term Loan that Contains a Repayment on Demand Clause
BEREESHNER -MBHRRNZT - ERAHBEAIRBKEREEK —T_t+F—HA—H
REEHE R D8R
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Notes to the Consolidated Financial Statements

3. ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

(b)

Revised HKFRS Accounting Standards in issue but not
yet effective (Continued)

The directors of the Company are in the process of making
an assessment of what the impacts of these new standards,
amendments to standards and interpretation are expected to be
in the period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the
consolidated financial statements.

HKFRS 18 “Presentation and Disclosure in Financial
Statements”

HKFRS 18 will replace HKAS 1 “Presentation of financial
statements”, introducing new requirements that will help to
achieve comparability of the financial performance of similar
entities and provide more relevant information and transparency
to users. Even though HKFRS 18 will not impact the recognition or
measurement of items in the consolidated financial statements,
HKFRS 18 introduces significant changes to the presentation of
financial statements, with a focus on information about financial
performance present in the statement of profit or loss, which will
affect how the Group present and disclose financial performance
in the financial statements. The key changes introduced in HKFRS
18 relate to (i) the structure of the statement of profit or loss,
(i) required disclosures for management-defined performance
measures (which are referred to alternative or non-GAAP
performance measures), and (iii) enhanced requirements for
aggregation and disaggregation of information.

The new accounting standard introduces the following key new
requirements:

Entities are required to classify all income and expenses into
five categories in the statement of profit or loss, namely the
operating, investing, financing, discontinued operations and
income tax categories. Entities are also required to present
a newly-defined operating profit subtotal. Entities’ net profit
will not change.

Management-defined performance measures (MPMs) are

disclosed in a single note in the financial statements.

Enhanced guidance is provided on how to group
information in the financial statements.

e MR ERR MR

For the year ended 31 December 2025

BHE_ZE_AF+-_A=+—RHILEE

3. AT RG] B BIEIR
=28l )

(b)

TEChEFR

EEMERMRERZEETE
AR EE ST ER (@)

ARARBESHIEFEZEHATE
8] BRI R RENE RN EXER
BRIZERTE - BRASERS
RAZEMTEN - £H RBREN
BT EHERAMBRREKNEX

S/ 48
2

BB IR EERE 1855 B K
KHZFREFE]

BEAMBHREERE 18R B IR
BB G EAEIRIABHREROE
A BIAFRTE - BRRERE
BRI BRIBHAILLE - WA
BEREEZHBERRERE -
BEBBMIERE LR F 18570
FERA YRR IE B MR SGET
2 BEBMIERE LR F 1857 Y
HMEHEN ARSI ABRE
) BEREBRERP2INEER
WRER  HEFEAEBRIBR
RE2VRBEEABRENR -
BB EREERE 185 AMNE
EEEBLR  VBEENEE ()
EREETEMERSEEIEAK
ARG RAUEENE)NEE
23k Kb E B A RAD K

R

et ERSI AATEEHRE

MEBE - ME DR
EERFSTES - K
82 5315 3 H) K 40 FI
NEH o BIBESE B IR
T o

/)

S 3 g

~

BEEEZNEETTEMPM)
£ 7% R #) B8 — MY R o B

Ego

SLANAIFE B IS SRR R EE AR 1R
BREHEIEs -

BARAXEMNEERAF

113



114

Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

3. ADOPTION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (Continued)

(b) Revised HKFRS Accounting Standards in issue but not
yet effective (Continued)
HKFRS 18 “Presentation and Disclosure in Financial
Statements” (Continued)
In addition, all entities are required to use the operating profit
subtotal as the starting point for the statement of cash flows when
presenting operating cash flows under the indirect method.

The Group is currently assessing the impact of HKFRS 18, with
respect to the structure of the Group's statement of profit or
loss, the statements of cash flows and the additional disclosures
required for MPMs. The Group is also assessing the impact on how
information is grouped in the financial statements. Preliminary
assessments indicate the following key impacts:

The Group will need to reclassify certain income and
expense items (e.g., interest income and foreign exchange
gains/losses) into the new categories, namely investing and
financing categories.

The Statement of Cash Flows will also be impacted, as the

operating profit subtotal will be the required starting point
for the indirect method.
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Notes to the Consolidated Financial Statements

3. ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (Continued)

(b)

Revised HKFRS Accounting Standards in issue but not
yet effective (Continued)

Amendments to the Classification and Measurement of
Financial Instruments - Amendments to HKFRS 9 and HKFRS
7

The HKICPA issued targeted amendments to HKFRS 9 and HKFRS
7 to respond to recent questions arising in practice, and to include
new requirements not only for financial institutions but also for
corporate entities. These amendments:

clarify the date of recognition and derecognition of some
financial assets and liabilities, with a new exception for some
financial liabilities settled through an electronic cash transfer
system;

clarify and add further guidance for assessing whether a
financial asset meets the solely payments of principal and
interest (SPPI) criterion;

add new disclosures for certain instruments with contractual
terms that can change cash flows (such as some financial
instruments with features linked to the achievement of
environment, social and governance targets); and

update the disclosures for equity instruments designated at
fair value through other comprehensive income (FVOCI).

The application of the amendments is not expected to have
significant impact on the financial position and performance of the
Group.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

MATERIAL ACCOUNTING POLICY INFORMATION

These consolidated financial statements have been prepared under the
historical cost convention, unless mentioned otherwise in the accounting
policies below (e.g. investment properties that are measured at fair value).

The preparation of consolidated financial statements in conformity
with HKFRSs requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of
applying the Group’s accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and
estimates are significant to the consolidated financial statements are
disclosed in note 5.

The material accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise
stated.

(a) Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
December. Subsidiaries are entities over which the Group has
control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and
has the ability to affect those returns through its power over the
entity. The Group has power over an entity when the Group has
existing rights that give it the current ability to direct the relevant
activities, i.e. activities that significantly affect the entity’s returns.

Subsidiaries are consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date
the control ceases.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(a)

(b)

(c)

Consolidation (Continued)

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted
by the Group.

Separate financial statements

In the Company's statement of financial position, an investment
in a subsidiary is stated at cost less impairment loss, unless the
investment is classified as held for sale (or included in a disposal
group that is classified as held for sale). Cost includes direct
attributable costs of investments. The results of subsidiaries are
accounted for by the Company on the basis of dividend received
or receivable.

Impairment testing of the investments in subsidiaries is required
upon receiving a dividend from these investments if the dividend
exceeds the total comprehensive income of the subsidiary in
the period the dividend is declared or if the carrying amount of
the investment in the separate financial statements exceeds the
carrying amount in the consolidated financial statements of the
investee’s net assets including goodwill.

Goodwill

Goodwill is measured at cost less accumulated impairment losses.
For the purpose of impairment testing, goodwill acquired in a
business combination is allocated to each of the cash-generating
units (“CGUs") or groups of CGUs that is expected to benefit
from the synergies of the combination. Each unit or group of
units to which the goodwill is allocated represents the lowest
level within the Group at which the goodwill is monitored for
internal management purposes. Goodwill impairment reviews are
undertaken annually, or more frequently if events or changes in
circumstances indicate a potential impairment. The carrying value
of the CGU containing the goodwill is compared to its recoverable
amount, which is the higher of value in use and the fair value less
costs of disposal. Any impairment is recognised immediately as an
expense and is not subsequently reversed.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4., MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(d)

Associates

Associates are entities over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of an entity but is not
control or joint control over those policies. The existence and
effect of potential voting rights that are currently exercisable or
convertible, including potential voting rights held by other entities,
are considered when assessing whether the Group has significant
influence. In assessing whether a potential voting right contributes
to significant influence, the holder's intention and financial ability
to exercise or convert that right is not considered.

Investmenst in an associate is accounted for in the consolidated
financial statements by the equity method and is initially
recognised at cost. Identifiable assets and liabilities of the associate
in an acquisition are measured at their fair values at the acquisition
date. The excess of the cost of the investment over the Group’s
share of the net fair value of the associate’s identifiable assets and
liabilities is recorded as goodwill which is included in the carrying
amount of the investment. Any excess of the Group’s share of the
net fair value of the identifiable assets and liabilities over the cost
of acquisition is recognised in consolidated profit or loss.

The Group assesses whether there is an objective evidence that
the interest in an associate may be impaired. When any objective
evidence exists, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal) with its
carrying amount. Any impairment loss recognised is not allocated
to any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

The Group's share of an associate’s post-acquisition profits or losses
and other comprehensive income is recognised in consolidated
statement of profit or loss and other comprehensive income.
When the Group's share of losses in an associate equals or exceeds
its interest in the associate (which includes any long-term interests
that, in substance, form part of the Group's net investment in the
associate), the Group does not recognise further losses, unless
it has incurred obligations or made payments on behalf of the
associate. If the associate subsequently reports profits, the Group
resumes recognising its share of those profits only after its share of
the profits equals the share of losses not recognised.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(e) Foreign currency translation

(i)

(ii)

Functional and presentation currency

Items included in the financial statements of each of
the Group's entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in Hong Kong Dollars
("HKS") which is the Company’s functional and presentation
currency.

Transactions and balances in each entity’s financial
statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using the
exchange rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign currencies are
translated at the exchange rates at the end of each reporting
period. Gains and losses resulting from this translation policy
are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. The transaction date is the date on which the
company initially recognises such non-monetary assets or
liabilities. Non-monetary items that are measured at fair
value in foreign currencies are translated using the exchange
rates at the dates when the fair values are determined.

When a gain or loss on a non-monetary item is recognised
in other comprehensive income, any exchange component
of that gain or loss is recognised in other comprehensive
income. When a gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component of
that gain or loss is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(e) Foreign currency translation (Continued)

(iii)

Translation on consolidation

The results and financial position of all foreign operation
(none of which has the currency of hyperinflation economy)
that have a functional currency different from the Company’s
presentation currency are translated into the Company’s
presentation currency as follows:

- Assets and liabilities for each statement of financial
position presented are translated at the closing rate at
the date of that statement of financial position;

- Income and expenses are translated at average
exchange rates for the period (unless this average is
not a reasonable approximation of the cumulative
effect of the rates prevailing on the transaction dates,
in which case income and expenses are translated at
the exchange rates on the transaction dates); and

- All resulting exchange differences are recognised in
other comprehensive income and accumulated in the
foreign currency translation reserve.

On consolidation, exchange differences arising from the
translation of monetary items that form part of the net
investment in foreign entities are recognised in other
comprehensive income and accumulated in the foreign
currency translation reserve. When a foreign operation
is sold, such exchange differences are reclassified to
consolidated profit or loss as part of the gain or loss on
disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the closing
rate.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

()

Property, plant and equipment

Property, plant and equipment are held for use in the production
or supply of goods or services, or for administrative purposes (other
than properties under construction as described below). Property,
plant and equipment are stated in the consolidated statement
of financial position at cost, less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if
any.

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to
the relative fair values at initial recognition. To the extent the
allocation of the relevant payments can be made reliably, interest
in leasehold land is presented as “right-of-use assets” in the
consolidated statement of financial position except for those that
are classified and accounted for as investment properties under
the fair value model. When the consideration cannot be allocated
reliably between non-lease building element and undivided
interest in the underlying leasehold land, the entire properties are
classified as property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are recognised in profit
or loss during the period in which they are incurred.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION 4.

(Continued)

(f) Property, plant and equipment (Continued)
Depreciation of property, plant and equipment is calculated at
rates sufficient to write-off their cost less their residual values over
the estimated useful lives on a straight-line basis. The principal
annual rates are as follows:
Buildings 2.5% ~ 5%
’F 2.5%-5%

Leasehold improvements

EESTHHEER®

H % BEERE

W - B RARBABRER
] 8 R 4F B 2 LA S8 LA AR
EFIRBEN LR EFE - =B
R

The shorter of the unexpired period of the lease and

estimated useful lives of 3 =10 years

HEMEERE

REE)
Machinery 10% — 20%
Hees 10%-20%
Motor vehicles 12.5% = 20%
BE 12.5%-20%
Furniture, fixture and equipment 7% — 50%
RE - RERREE 7%-50%

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each reporting
period, with the effect of any changes in estimate accounted for
on a prospective basis.

Construction in progress represents buildings under construction
and plant and equipment pending installation, and is stated at cost
less impairment losses. Depreciation begins when the relevant
assets are available for use.

The gain or loss on disposal of property, plant and equipment is
the difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(9)

Investment properties

Investment properties are land and/or buildings which are owned
or held under a leasehold interest to earn rentals and/or for capital
appreciation. These include land held for a currently undetermined
future use and property that is being constructed or developed for
future use as investment property.

Investment properties are stated at fair value, unless they are still
in the course of construction or development at the end of the
reporting period and their fair value cannot be reliably measured
at that time.

Gains or losses arising from changes in the fair value of investment
properties are recognised in profit or loss for the period in which
they arise.

Transfers of investment properties to property, plant and
equipment are made only when there is a change in use,
evidenced by the commencement of owner occupation. A change
in management’s intention alone does not constitute a transfer.
Where an investment property measured at fair value is transferred
to property, plant and equipment, the fair value of the property at
the date of change in use is deemed to be its cost for subsequent
accounting under HKAS 16 Property, Plant and Equipment. Any
gain or loss arising from changes in fair value prior to the transfer
has been recognised in profit or loss.

An investment property is derecognised upon disposal or when
the investment property is withdrawn from use. Any gain or loss
on disposal of an investment property is the difference between
the net sales proceeds and the carrying amount of the property,
and is recognised in profit or loss. Rental income from investment
properties is accounted for as described in note 4(s) to the
consolidated financial statements.
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Notes to the Consolidated Financial Statements

e PR wR M

For the year ended 31 December 2025
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4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)
(h) Leases

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. Control
is conveyed where the customer has both the right to direct the
use of the identified asset and to obtain substantially all of the
economic benefits from that use.

(i)

The Group as a lessee

Where the contract contains lease component(s) and non-
lease component(s), the Group has elected not to separate
non-lease components and accounts for each lease
component and any associated non-lease components as a
single lease component for all leases.

At the lease commencement date, the Group recognises a
right-of-use asset and a lease liability, except for short-term
leases that have a lease term of 12 months or less and leases
of low-value. When the Group enters into a lease in respect
of a low-value asset, the Group decides whether to capitalise
the lease on a lease-by-lease basis. The lease payments
associated with those leases which are not capitalised are
recognised as an expense on a systematic basis over the
lease term.

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using the
effective interest method.

Variable lease payments that do not depend on an index
or rate are not included in the measurement of the lease
liability and hence are charged to profit or loss in the
accounting period in which they are incurred.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION

Leases (Continued)

The Group as a lessee (Continued)
To determine the incremental borrowing rate, the Group:

where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received;

uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held by
the relevant subsidiary, which does not have recent
third-party financing; and

makes adjustments specific to the lease, e.g. term,
country, currency and security.

If a readily observable amortising loan rate is available to the
individual lessee (through recent financing or market data)
which has a similar payment profile to the lease, then the
group entities use that rate as a starting point to determine
the incremental borrowing rate.

The right-of-use asset recognised when a lease is capitalised
is initially measured at cost, which comprises the initial
amount of the lease liability plus any lease payments made
at or before the commencement date, and any initial direct
costs incurred. Where applicable, the cost of the right-of-use
assets also includes an estimate of costs to dismantle and
remove the underlying asset or to restore the underlying
asset or the site on which it is located, discounted to their
present value, less any lease incentives received. The right-
of-use asset is subsequently stated at cost less accumulated
depreciation and impairment losses, except for the right-of-
use assets that meet the definition of investment property
are carried at fair value in accordance with note 4(f).
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(h) Leases (Continued)

(M)

The Group as a lessee (Continued)

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

Refundable rental deposits paid are accounted under HKFRS
9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate, or there is a change in the Group’s estimate
of the amount expected to be payable under a residual
value guarantee, or there is a change arising from the
reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced
to zero.

The lease liability is also remeasured when there is a change
in the scope of a lease or the consideration for a lease that
is not originally provided for in the lease contract (“lease
modification”) that is not accounted for as a separate lease.
In this case, the lease liability is remeasured based on the
revised lease payments and lease term using a revised
discount rate at the effective date of the modification.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(h)

(i)

1)

Leases (Continued)

(i) The Group as a lessor
When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease if it
transfers substantially all the risks and rewards incidental to
the ownership of an underlying assets to the lessee. If this is
not the case, the lease is classified as an operating lease.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined using the weighted average basis. The cost
of finished goods and work in progress comprises raw materials,
direct labour and an appropriate proportion of all production
overhead expenditure, and where appropriate, subcontracting
charges. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs of completion
and the estimated costs necessary to make the sale.

Other contract costs

Other contract costs are either the incremental costs of obtaining
a contract with a customer or the costs to fulfil a contract with a
customer which are not capitalised as inventory, property, plant
and equipment or intangible assets.

Incremental costs of obtaining a contract are those costs that
the Group incurs to obtain a contract with a customer that it
would not have incurred if the contract had not been obtained.
Incremental costs of obtaining a contract are capitalised when
incurred if the costs are expected to be recovered, unless the
expected amortisation period is one year or less from the date
of initial recognition of the asset, in which case the costs are
expensed when incurred. Other costs of obtaining a contract are
expensed when incurred.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4., MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

1)

(k)

Other contract costs (Continued)

Costs to fulfil a contract are capitalised if the costs relate directly
to an existing contract or to a specifically identifiable anticipated
contract; generate or enhance resources that will be used to
provide goods or services in the future; and are expected to be
recovered. Costs that relate directly to an existing contract or to
a specifically identifiable anticipated contract may include direct
labour, direct materials, allocations of costs, costs that are explicitly
chargeable to the customer and other costs that are incurred
only because the Group entered into the contract. Other costs
of fulfilling a contract, which are not capitalised as inventory,
property, plant and equipment or intangible assets, are expensed
as incurred.

Capitalised contract costs are stated at cost less accumulated
amortisation and impairment losses. Impairment losses are
recognised to the extent that the carrying amount of the contract
cost asset exceeds the net of (i) remaining amount of consideration
that the Group expects to receive in exchange for the goods or
services to which the asset relates, less (ii) any costs that relate
directly to providing those goods or services that have not yet
been recognised as expenses.

Amortisation of capitalised contract costs is charged to profit or
loss when the revenue to which the asset relates is recognised.

Contract assets and contract liabilities

Contract asset is recognised when the Group recognises revenue
before being unconditionally entitled to the consideration under
the payment terms set out in the contract. Contract assets are
assessed for expected credit losses (“ECL") in accordance with the
policy set out in note 4(aa) and are reclassified to receivables when
the right to the consideration has become unconditional.

A contract liability is recognised when the customer pays
consideration before the Group recognises the related revenue.
A contract liability would also be recognised if the group has an
unconditional right to receive consideration before the Group
recognizes the related revenue. In such cases, a corresponding
receivable would also be recognised.

For a single contract with the customer, either a net contract
asset or a net contract liability is presented. For multiple contracts,
contract assets and contract liabilities of unrelated contracts are
not presented on a net basis.

When the contract includes a significant financing component,
the contract balance includes interest accrued under the effective
interest method.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

U

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when the Group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through
profit or loss ("FVTPL")) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred
asset, the Group recognises its retained interest in the asset and
an associated liability for amounts it may have to pay. If the Group
retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for
the proceeds received.

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable,
including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(m) Financial assets
All regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the marketplace. All recognised financial assets are
measured subsequently in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

Debt investments
Debt investments held by the Group are classified into one of the
following measurement categories:

- Amortised cost, if the investment is held for the collection of
contractual cash flows which represent solely payments of
principal and interest. Interest income from the investment
is calculated using the effective interest method.

B Fair value through other comprehensive income (“FVTOCI")
= recycling, if the contractual cash flows of the investment
comprise solely payments of principal and interest and
the investment is held within a business model whose
objective is achieved by both the collection of contractual
cash flows and sale. Changes in fair value are recognised in
other comprehensive income, except for the recognition
in profit or loss of expected credit losses ("ECLs"), interest
income (calculated using the effective interest method) and
foreign exchange gains and losses. When the investment
is derecognised, the amount accumulated in other
comprehensive income is recycled from equity to profit or
loss.

- FVTPL if the investment does not meet the criteria for being
measured at amortised cost or FVTOCI (recycling). Changes
in the fair value of the investment (including interest) are
recognised in profit or loss.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)
(m) Financial assets (Continued)

(n)

Equity investments

An investment in equity securities is classified as FVTPL unless
the equity investment is not held for trading purposes and
on initial recognition of the investment the Group makes an
election to designate the investment at FVTOCI (non-recycling)
such that subsequent changes in fair value are recognised in
other comprehensive income. Such elections are made on an
instrument-by-instrument basis, but may only be made if the
investment meets the definition of equity from the issuer’s
perspective. Where such an election is made, the amount
accumulated in other comprehensive income remains in the fair
value reserve (non-recycling) until the investment is disposed of.
At the time of disposal, the amount accumulated in the fair value
reserve (non-recycling) is transferred to retained earnings. It is not
recycled through profit or loss. Dividends from an investment in
equity securities, irrespective of whether classified as at FVTPL or
FVTOC!, are recognised in profit or loss as other income.

Trade and other receivables

A receivable is recognised when the Group has an unconditional
right to receive consideration. A right to receive consideration
is unconditional if only the passage of time is required before
payment of that consideration is due. If revenue has been
recognised before the Group has an unconditional right to receive
consideration, the amount is presented as a contract asset.

Trade receivables are recognised initially at the amount of
consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair value.
The Group holds the trade receivables with the objective of
collecting the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method
less allowance for credit losses.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION 4. EEE2HBEER®@)
(Continued)

(o)

(p)

(a)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition. Cash and cash equivalents are
assessed for ECLs.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according
to the substance of the contractual arrangements entered into
and the definitions of a financial liability and an equity instrument
under HKFRSs. An equity instrument is any contract that evidences
a residual interest in the assets of the Group after deducting all of
its liabilities. The accounting policies adopted for specific financial
liabilities and equity instruments are set out in notes (p) to (r)
below.

Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost
using the effective interest method. Any difference between the
proceeds (net of transaction costs) and the redemption amount is
recognised in profit or loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of
loan facilities are recognised as transaction costs of the loan to
the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw-down
occurs. To the extent there is no evidence that it is probable that
some or all of the facility will be drawn down, the fee is capitalised
as a prepayment for liquidity services and amortised over the
period of the facility to which it relates.

Borrowings are classified as current liabilities unless, at the end of
the reporting period, the Group has a right to defer settlement of
the liability for at least 12 months after the reporting period.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(a)

(r)

(s)

(t)

Borrowings (Continued)

Covenants that the Group is required to comply with, on or before
the end of the reporting period, are considered in classifying loan
arrangements with covenants as current or non-current. Covenants
that the Group is required to comply with after the reporting
period do not affect the classification at the reporting date.

Trade and other payables

Trade and other payables are recognised initially at their fair value
and subsequently measured at amortised cost using the effective
interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Equity instruments

An equity instrument is any contract that evidence a residual
interest in the assets of an equity after deducting all of its liabilities.
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue cost.

Revenue and other income

Revenue is recognised when control over a product or service
is transferred to the customer, at the amount of promised
consideration to which the Group is expected to be entitled,
excluding those amounts collected on behalf of third parties.
Revenue excludes value added tax or other sales taxes and is after
deduction of any trade discounts.

(i) Sale of Conventional Products

Sale of Conventional Products — to Franchisees and
Distributors

Revenue from the sale of skincare, beauty,
aroma-therapeutic, health supplement, and make-up
products to franchisees and distributors is recognised at
the point in time when the goods are delivered to the
franchisee’s or distributor’s designated location. Upon
delivery, control of the goods transfers to the customer,
as the franchisee or distributor obtains full discretion over
the pricing and further distribution of the goods, assumes
primary responsibility for their onward sales, and bears the
associated risks of obsolescence and loss. A trade receivable
is recognised at the time of delivery, as the Group's right to
consideration becomes unconditional.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(t) Revenue and other income (Continued)

(M)

(ii)

Sale of Conventional products (Continued)

Right of Return and Exchange

Under the Group's standard contractual arrangements,
franchisees and distributors are granted the right to return
or exchange goods within a specified period and up to
an agreed monetary limit. At the point of sale, the Group
recognises a refund liability together with a corresponding
reduction in revenue for the portion of goods expected
to be returned or exchanged. Concurrently, the Group
recognises a right-to-returned-goods asset, accompanied
by a corresponding reduction in cost of sales, to reflect its
entitlement to recover such goods upon return.

The expected volume of returns and exchanges is estimated
at the portfolio level using the expected value method,
based on the Group’s accumulated historical experience.
Based on the consistently stable pattern of returns observed
in prior reporting periods, the Group considers it highly
probable that no significant reversal of cumulative revenue
will occur.

Sale of Conventional Products — through Retail Outlets
Revenue from the sale of skincare, beauty,
aroma-therapeutic, health supplement, and make-up
products through the Group's retail outlets is recognised at
the point in time when the customer takes possession of
the goods at the outlet. Payment is due immediately at the
point of purchase.

Sale of Beauty Apparatus

Revenue from the sale of Beauty Apparatus is recognised
when control of the apparatus transfers to the customer,
which generally occurs upon delivery to the customer’s
designated location, at which point the customer is able to
direct the use of, and obtain substantially all of the remaining
benefits from, the apparatus. Revenue is measured at the
amount of consideration to which the Group expects to be
entitled, excluding sales taxes and net of trade discounts.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(t) Revenue and other income (Continued)

(ii)

Sale of Beauty Apparatus (Continued)

Significant Financing Component (Internal Financing)
Customers purchasing Beauty Apparatus may elect to
settle the consideration through instalment payment
arrangements. Where the payment schedule gives rise
to a significant financing component in accordance with
HKFRS 15, the transaction price is adjusted solely to reflect
the time value of money. The discount rate applied reflects
the credit characteristics of the customer and the financing
terms at contract inception.

The difference between the nominal amount of
consideration and its present value is recognised as interest
income over the instalment period using the effective
interest method. Revenue from the sale of Beauty Apparatus
is recognised at the present value of the consideration when
control of the apparatus transfers to the customer.

Contracts Containing Redemption Rights of Certain
Prescribed Products

Contracts with customers may include multiple element
arrangements where performance obligations include
both delivery of products and material rights that the
customers can utilise to redeem for prescribed products.
The Group separates the sales transaction into identifiable
performance obligations in order to reflect the substance of
the transaction based on the stand-alone selling prices of
these obligations. The Group assess the stand-alone selling
prices available for the individual components and allocates
the revenue of the total transaction accordingly. Revenue
derived from sales of beauty apparatus are recognised at
the point of time when control of the apparatus transfer
to the customers, whilst the revenue from redemption of
prescribed products are recognised when those products
were delivered to customers at a later time.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(t) Revenue and other income (Continued)

(ii)

(iii)

(iv)

Sale of Beauty Apparatus (Continued)

Third-Party Financing and Interest Subsidies

In certain cases, customers arrange financing through
independent third-party finance companies. While these
finance companies remit the full purchase price to the
Group on the customer’s behalf, the Group may enter into
separate agreements to pay a fee to the finance companies
to cover the customer’s interest expenses. In accordance
with HKFRS 15, such payments are treated as consideration
payable to a customer as they are made to a third party on
the customer’s behalf. Accordingly, these fees are recognised
as a reduction of the transaction price of the sales of beauty
apparatus at the point when the sale is recognised.

Services Income

Revenue arising from skin treatment, beauty and spa
services provided at the Group’s self-owned spas, as well as
medical cosmetology services rendered through the Group's
self-owned medical beauty clinics, is recognised over
time. This reflects the fact that customers simultaneously
receive and consume the benefits of the services as they
are performed. Progress toward the satisfaction of the
performance obligations is measured using an output-based
method, determined by reference to the value of services
delivered to date relative to the total services contracted
with the customer.

Other Income

Interest income is recognised as it accrues using the effective
interest method. For financial assets measured at amortised
cost or FVTOCI income (recycling) that are not credit-
impaired, the effective interest rate is applied to the gross
carrying amount of the asset. For credit-impaired financial
assets, the effective interest rate is applied to the amortised
cost (i.e. gross carrying amount net of loss allowance) of the
asset.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(t)

(u)

(v)

Revenue and other income (Continued)

(iv)

Other Income (Continued)
Dividend income is recognised when the shareholders’
rights to receive payment are established.

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.

Research and development expenditure
Expenditure on research activities is recognised as expenses in the
period in which it is incurred.

Employee benefits

(i)

(ii)

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave
and long service leave as a result of services rendered by
employees up to the end of the reporting period.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.

Pension obligations

The Group operates various post-employment schemes,
including both defined benefit and defined contribution
pension plans.

The Group contributes to defined contribution retirement
schemes which are available to all employees. Contributions
to the schemes by the Group and employees are calculated
as a percentage of employees’ basic salaries. The retirement
benefit scheme cost charged to profit or loss represents
contributions payable by the Group to the funds.

Obligation for contributions to the local government of the
People’s Republic of China (the “PRC") defined contribution
retirement schemes pursuant to the relevant labour rules
and regulations in the PRC are recognised as an expense in
profit or loss as incurred.

e MR ERR MR

For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

4, BEESTHHERER®

(t)

(u)

(v)

TEChEFR

WA R HAth Y 58 (48)

(iv)

Atz (48)
AR B e B AR BR Mk ER KT )
RERI RS RS FERR -

RELEHERKNE S
A TR R HDR E B B R A
EHROMHTAERS T HE
R BRIFEEMELET L

REREEEEMSNEDN
BAAERR o

s X
MITAB M EEE L 2 B RE
RRFEX °

BEEH

(i)

(ii)

ERZEA
BREEZERERMRER
HRETRERERER - &2
REHEEERAEHNERR
iR EAENEREE
HRFBRANGEFREFD
B e

BREEZ ZREBRERKR
IEARRRE D A RERR o

BIKTEF
AEBEREZHEREEBEBR
iE BREERMNER
HRKEFTE -

AEERMEREERZE
BHFURKREHEIER - K&
BrEERMABEIELZ
ERIREBEREZEAF
MBS - BEEME
ZRRBHEEIKA T A
SERNTES2HER-

RIEBFEARKLME ([
B 1) B SBRBMERE
R B3t 75 B RE B BUR K
AEIHRNEE  RELR
ERSET R R o

BARAXEMNEERAF

137



138

Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(v) Employee benefits (Continued)

(ii)

Pension obligations (Continued)

For the defined benefit retirement plans, the liability (asset)
recognised in the consolidated statement of financial
position is the present value of the defined benefit
obligation less the fair value of plan assets. When there is
a surplus in a defined benefit plan, the net defined benefit
asset is measured at the lower of the surplus in the defined
benefit plan and the asset ceiling. The defined benefit
obligation is calculated annually by independent actuaries
using the projected unit credit method. The present value of
the defined benefit obligation is determined by discounting
the estimated future cash outflows using interest rates of
high-quality corporate bonds that are denominated in the
currency in which the benefits will be paid, and that have
terms to maturity approximating the terms of the related
pension obligation. If there is no deep market in such bonds,
the market rates on government bonds denominated in that
currency are used.

Remeasurements of the net defined benefit liability (asset) —
which include actuarial gains and losses, the return on plan
assets (excluding amounts included in net interest on the
net defined benefit liability (asset)), and any change in the
effect of the asset ceiling (excluding amounts included in
net interest on the net defined benefit liability (asset)) — are
recognised in other comprehensive income in the period in
which they arise and will not be reclassified to profit or loss.
Service costs and net interest on the net defined benefit
liability (asset) are recognised immediately in profit or loss.

Natural Beauty Bio-Technology Limited  Annual Report 2025

4, BEESTHHERER®

(v)

BEEN @)

(ii)

BUIKLEF(E)

IR B B 15 R 5L 3R 3% 3L TE BR
BREAKGEERNBEE
) 73 7E R AR MIE 15 3R R AT
EEENAFE NTER
MErgl B &% - AIEREMN
BEFERTREBMNASA
PHREEE FRZHOEEE
B ERBMNEREFH
BUREMRBAYENE
BAFE - ERBAEKH
REBRBRABEARES
BB R RMAFT RHIRER
HEBTE @ RFEFIIAET
EANNERSHE - BE
mEHEARERREEMEN
FHRE - MBEBESLE
REHBHTE - AIRAB A
ZERHENRFREZH

2B K o

N

EfFFETRERMNAE(E
E)FE(BEBERE &
EEERB(TEIEEREN
BEEE)FENTEFE
FIEanE®E) WREEL
REEsENZF(TE2HE
EEENAEEE)FEN
NEFREMESNESE)IR
A HIMEE b 2
RoABTIEERIRER
@ TREMNEEEE)F
B AR 75 A AN B A BOF BR B
RN R FERR



Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(v) Employee benefits (Continued)

(ii)

(iii)

Pension obligations (Continued)

Net interest is calculated by applying the discount rate at the
beginning of the period to the net defined benefit liability
or asset. However, if the Group remeasures the net defined
benefit liability or asset before plan amendment, curtailment
or settlement, the Group determines net interest for the
remainder of the annual reporting period after the plan
amendment, curtailment or settlement using the benefits
offered under the plan and the plan assets after the plan
amendment, curtailment or settlement and the discount
rate used to remeasure such net defined benefit liability or
asset, taking into account any changes in the net defined
benefit liability or asset during the period resulting from
contributions or benefit payments.

Termination benefits

Termination benefits are recognised at the earlier of the
dates when the Group can no longer withdraw the offer of
those benefits and when the Group recognises restructuring
costs and involves the payment of termination benefits.

(w) Share-based payments

The Group can issue equity-settled share-based payments to
certain employees and others providing similar services. Equity-
settled share-based payments are measured at fair value (excluding
the effect of non-market based vesting conditions) of the equity
instruments at the date of grant. The fair value determined at the
grant date of the equity-settled share-based payments is expensed
on a straight-line basis over the vesting period, based on the
Group's estimate of shares that will eventually vest and adjusted
for the effect of non-market based vesting conditions.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)
(w) Share-based payments (Continued)

(x)

The Group issues equity-settled share-based payments to certain
directors, employees and consultants. Equity-settled share-
based payments to directors and employees are measured at
the fair value (excluding the effect of non-market based vesting
conditions) of the equity instruments at the date of grant. The fair
value determined at the grant date of the equity-settled share-
based payments is expensed on a straight-line basis over the
vesting period, based on the Group’s estimate of shares that will
eventually vest and adjusted for the effect of non-market based
vesting conditions.

Equity-settled share-based payments to consultants are measured
at the fair value of the services rendered or, if the fair value of the
services rendered cannot be reliably measured, at the fair value
of the equity instruments granted. The fair value is measured at
the date the Group receives the services and is recognised as an
expense.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets, until such time as the assets are substantially ready
for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(x)

(y)

Borrowing costs (Continued)

To the extent that funds are borrowed generally and used for
the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalisation is determined by
applying a capitalisation rate to the expenditures on that asset. The
capitalisation rate is the weighted average of the borrowing costs
applicable to the borrowings of the Group that are outstanding
during the period, other than borrowings made specifically for the
purpose of obtaining a qualifying asset. Any specific borrowing
that remain outstanding after the related asset is ready for its
intend use or sales included in the general borrowing pool for
calculation of capitalisation rate on general borrowing.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions
attaching to it and that the grant will be received.

Government grants relating to income are deferred and recognised
in profit or loss over the period to match them with the costs they
are intended to compensate.

Government grants that become receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)
(z) Taxation

Income tax represents the sum of the current tax and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit or
loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the

end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available
against which deductible temporary differences, unused tax losses
or unused tax credits can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit and at the time of
transaction does not give rise to equal taxable and deductible

temporary differences.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries except where the
Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in

the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to

allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(2)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it relates
to items recognised in other comprehensive income or directly in
equity, in which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

The measurement of deferred tax assets and liabilities reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be recovered
through sale, unless the presumption is rebutted. The presumption
is rebutted when the investment properties are depreciable and
are held within a business model of the Group whose business
objective is to consume substantially all of the economic benefits
embodied in the investment properties over time, rather than
through sale. If the presumption is rebutted, deferred tax for such
investment properties is measured based on the expected manner
as to how the properties will be recovered.

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the
related lease liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets or the lease
liabilities.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4., MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(z)

Taxation (Continued)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
requirements to right-of-use assets and lease liabilities separately.
The Group recognises a deferred tax asset related to lease liabilities
to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences can be utilised
and a deferred tax liability for all taxable temporary differences.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax
assets and liabilities on a net basis.

In assessing any uncertainty over income tax treatments, the Group
considers whether it is probable that the relevant tax authority will
accept the uncertain tax treatment used, or proposed to be use by
individual group entities in their income tax filings. If it is probable,
the current and deferred taxes are determined consistently with
the tax treatment in the income tax filings. If it is not probable
that the relevant taxation authority will accept an uncertain tax
treatment, the effect of each uncertainty is reflected by using
either the most likely amount or the expected value.
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)
(@aa) Impairment of non-financial assets (other than

goodwill)

The carrying amounts of other non-financial assets are reviewed
at each reporting date for indications of impairment and where
an asset is impaired, it is written down as an expense through
the consolidated statement of profit or loss to its estimated
recoverable amount. The recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups
of assets. If this is the case, recoverable amount is determined for
the CGU to which the asset belongs. Recoverable amount is the
higher of value in use and the fair value less costs of disposal of the
individual asset or the CGU.

Value in use is the present value of the estimated future cash flows
of the asset/CGU. Present values are computed using pre-tax
discount rates that reflect the time value of money and the risks
specific to the asset/CGU whose impairment is being measured.

Impairment losses for CGUs are allocated first against the goodwill
of the unit and then pro rata amongst the other assets of the
CGU. Subsequent increases in the recoverable amount caused by
changes in estimates are credited to profit or loss to the extent
that they reverse the impairment.
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Notes to the Consolidated Financial Statements
e B R IR AR M AT

For the year ended 31 December 2025

HE—

?

“hF+ZA=t—HLFE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)
(ab) Impairment of financial assets and contract assets

The Group recognises a loss allowance for expected credit losses
on trade and other receivables, contract cost and bank and cash
balances. The amount of expected credit losses is updated at
each reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade receivables,
with significant financing component and contract cost. The ECL
on these financial assets are estimated using a provision matrix
based on the Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as the
forecast direction of conditions at the reporting date, including
time value of money where appropriate.

For all other financial instruments and trade receivables with
significant financing component, the Group recognises lifetime ECL
when there has been a significant increase in credit risk since initial
recognition. However, if the credit risk on the financial instrument
and trade receivables with significant financing component has
not increased significantly since initial recognition, the Group
measures the loss allowance for that financial instrument at an
amount equal to 12-month ECL.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of a financial instrument. In
contrast, 12-month ECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument
that are possible within 12 months after the reporting date.
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Notes to the Consolidated Financial Statements
ARE B HEERER MY AT s
For the year ended 31 December 2025
BE_T_AFT_A=1t—HILHFE

4. MATERIAL ACCOUNTING POLICY INFORMATION 4. EEE€HBEER @)

(Continued)
(ab) Impairment of financial assets and contract assets

(ab) TRWEERSWEERE

(Continued)

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial instrument
at the reporting date with the risk of a default occurring on the
financial instrument at the date of initial recognition. In making this
assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historical
experience and forward-looking information that is available
without undue cost or effort. Forward-looking information
considered includes the future prospects of the industries in which
the Group's debtors operate, obtained from economic expert
reports, financial analysts, governmental bodies, relevant think-
tanks and other similar organisations, as well as consideration
of various external sources of actual and forecast economic
information that relate to the Group's core operations.

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly since initial
recognition:

i an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal credit
rating;

- significant deterioration in external market indicators of
credit risk for a particular financial instrument;

i existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION 4. EEE2HBEER®@)
(Continued)

(ab) Impairment of financial assets and contract assets (ab) ERMEERSNEERE®E)

(Continued)

Significant increase in credit risk (Continued) 1= BB f A2 1 0 (48)

~  an actual or expected significant deterioration in the - EBALEEEERRIES
operating results of the debtor; FERL

- significant increases in credit risk on other financial - R-—GEHBAHEMERIAZ
instruments of the same debtor; EERBR AR

~  an actual or expected significant adverse change in the - EBANET - LB
regulatory, economic, or technological environment of the RIEBERIEHRNEED
debtor that results in a significant decrease in the debtor's MNEH  ZHEBAEERE
ability to meet its debt obligations. TEHBE N BEE TBF o

Irrespective of the outcome of the above assessment, the Group i LA FT A E RO - AEE

presumes that the credit risk on a financial asset has increased BREfME QR @ HER308 - 8l

significantly since initial recognition when contractual payments SREENEERR S VPRI

are more than 30 days past due, unless the Group has reasonable REEEILIN - BRIERN S E B REFKEA

and supportable information that demonstrates otherwise. EER R EEZIEINGEIE XA

SFER - AIER °

Despite the foregoing, the Group assumes that the credit risk on BER LMRE  ERHREEHE
a financial instrument has not increased significantly since initial MTEWATEAEEAEREEER
recognition if the financial instrument is determined to have % AEBSBEIEHIAGER
low credit risk at the reporting date. A financial instrument is % B ¥ 27 MR LA SR SR g8 N o
determined to have low credit risk if: ETIERAT  eRIASHEAT

REAEREEERR

() thefinancial instrument has a low risk of default; h 2MIAEEABREEANRA
B
(i) the debtor has a strong capacity to meet its contractual cash (ih EBABRANENEITE
flow obligations in the near term; and HNeRReREEME &
(i) adverse changes in economic and business conditions in the (i) KB LREFERFHN RN
longer term may, but will not necessarily, reduce the ability SEAERREARUERERS
of the borrower to fulfil its contractual cash flow obligations. HABITEANBRERERR
BIRE ] o
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Notes to the Consolidated Financial Statements

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)
(ab) Impairment of financial assets and contract assets

(Continued)

Significant increase in credit risk (Continued)

The Group considers a financial asset to have low credit risk
when the asset has external credit rating of “investment grade”
in accordance with the globally understood definition or if an
external rating is not available, the asset has an internal rating of
“performing”. Performing means that the counterparty has a strong
financial position and there is no past due amounts.

The Group regularly monitors the effectiveness of the criteria used
to identify whether there has been a significant increase in credit
risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

The Group considers the following as constituting an event of
default for internal credit risk management purposes as historical
experience indicates that receivables that meet either of the
following criteria are generally not recoverable.

i when there is a breach of financial covenants by the
counterparty; or

- information developed internally or obtained from external
sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking into
account any collaterals held by the Group).

Irrespective of the above analysis, the Group considers that default
has occurred when a financial asset is more than 90 days past due
unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more
appropriate.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(ab) Impairment of financial assets and contract assets

(Continued)
Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that
have a detrimental impact on the estimated future cash flows of
that financial asset have occurred. Evidence that a financial asset
is credit-impaired includes observable data about the following

events:

- significant financial difficulty of the issuer or the

counterparty;

- a breach of contract, such as a default or past due event;

= the lender(s) of the counterparty, for economic or
contractual reasons relating to the counterparty’s financial
difficulty, having granted to the counterparty a concession(s)
that the lender(s) would not otherwise consider; or

- it is becoming probable that the counterparty will enter

bankruptcy or other financial reorganisation; or

= the disappearance of an active market for that financial asset

because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the debtor is in severe financial difficulty and there
is no realistic prospect of recovery, including when the debtor
has been placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the amounts
are over two years past due, whichever occurs sooner. Financial
assets written-off may still be subject to enforcement activities
under the Group's recovery procedures, taking into account legal
advice where appropriate. Any recoveries made are recognised in

profit or loss.
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Notes to the Consolidated Financial Statements
ARE B HEERER MY AT -
For the year ended 31 December 2025
BE_T_AFT_A=1t—HILHFE

4. MATERIAL ACCOUNTING POLICY INFORMATION 4. EEE€HBEER @)

(Continued)
(ab) Impairment of financial assets and contract assets

(ab) TRWEERSNEERER)

(Continued)

Measurement and recognition of ECL

The measurement of expected credit losses is a function of the
probability of default, loss given default (i.e. the magnitude of
the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default is
based on historical data adjusted by forward-looking information
as described above. As for the exposure at default, for financial
assets, this is represented by the assets’ gross carrying amount at
the reporting date; for financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date,
together with any additional amounts expected to be drawn down
in the future by default date determined based on historical trend,
the Group's understanding of the specific future financing needs
of the debtors, and other relevant forward-looking information.

For financial assets, the excepted credit loss is estimated as the
difference between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the original effective
interest rate. For a lease receivable, the cash flows used for
determining the expected credit losses is consistent with the cash
flows used in measuring the lease receivable in accordance with
HKFRS 16

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the previous
reporting period, but determines at the current reporting date
that the conditions for lifetime ECL are no longer met, the Group
measures the loss allowance at an amount equal to 12-month ECL
at the current reporting date, except for assets for which simplified
approach was used.

The Group recognises an impairment gain or loss in profit or loss
for all financial instruments with a corresponding adjustment to
their carrying amount through a loss allowance account.
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Notes to the Consolidated Financial Statements
e B R IR AR M AT

For the year ended 31 December 2025

BE-T—

4.

hE+-A=1T—HLHFE

MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(ac) Provisions and contingent liabilities
Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present
value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.
(ad) Events after the reporting period
Events after the reporting period that provide additional
information about the Group's position at the end of the reporting
period are adjusting events and are reflected in the consolidated
financial statements. Events after the reporting period that are not
adjusting events are disclosed in the notes to the consolidated
financial statements when material.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

In applying the Group's accounting policies, which are described in
note 4, the directors are required to make judgements (other than those
involving estimations) that have a significant impact on the amounts
recognised and to make estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting policies

In the process of applying the accounting policies, the directors have
made the following judgements that have the most significant effect on
the amounts recognised in the consolidated financial statements (apart
from those involving estimations, which are dealt with below).
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5.

Notes to the Consolidated Financial Statements

CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)
Critical judgements in applying accounting policies
(Continued)

(@)

(b)

(c)

Deferred tax for investment properties

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
directors have reviewed the Group’s investment property
portfolios and concluded that the Group's investment properties
are not held under a business model whose objective is to
consume substantially all of the economic benefits embodied in
the investment properties over time, rather than through sale.
Therefore, in determining the Group's deferred tax for investment
properties, the directors have adopted the presumption that
investment properties measured using the fair value model are
recovered through sale.

Significant increase in credit risk

As explained in accounting policy disclosed in note 4(aa), ECL
are measured as an allowance equal to 12-month ECL for stage 1
assets, or lifetime ECL for stage 2 or stage 3 assets. An asset moves
to stage 2 when its credit risk has increased significantly since initial
recognition. HKFRS 9 does not define what constitutes a significant
increase in credit risk. In assessing whether the credit risk of an
asset has significantly increased, the Group takes into account
qualitative and quantitative reasonable and supportable forward-
looking information.

Determining the lease term

In determining the lease term at the commencement date for
leases that include renewal options exercisable by the Group, the
Group evaluates the likelihood of exercising the renewal options
taking into account all relevant facts and circumstances that
create an economic incentive for the Group to exercise the option,
including favourable terms, leasehold improvements undertaken
and the importance of that underlying asset to the Group's
operation.

Generally, periods covered by an extension option in other
properties leases have not been included in the lease liability
because the Group could replace the assets without significant
cost or business disruption. See note 21 to the consolidated
financial statements for further information.

The lease term is reassessed when there is a significant event
or significant change in circumstance that is within the Group’s
control. During the current financial year, no lease term has been
reassessed.
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

5. CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

Critical judgements in applying accounting policies

(Continued)

(d)

Revenue recognition - significant financing component

A portion of the Group's revenue from sales of beauty apparatus
is made under instalment payment arrangements with collection
periods extending beyond 12 months. In accordance with IFRS 15
Revenue from Contracts with Customers, management is required
to assess whether such arrangements contain a significant
financing component and, where applicable, to adjust the
transaction price to reflect the time value of money.

Significant management judgement is involved in determining
whether a financing component is present and whether it is
significant at the contract level, having regard to the length
of the collection period, prevailing market interest rates, and
the difference between the instalment consideration and the
estimated cash selling price of the apparatus. Where a significant
financing component is identified, management applies a risk-
adjusted discount rate, estimated at contract inception, reflecting
the rate that would be applicable to a separate financing
transaction with the customer. The determination of this rate
requires estimation of the customer’s credit risk and reference to
observable market lending rates.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below.

(a)

Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant estimates are required in determining the provision
for income taxes. There are many transactions and calculations
for which the ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax outcome of these
matters is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

During the year, approximately HK$1,235,000 (2024: charged to
profit or loss HK$1,592,000) of income tax was credited to profit or
loss based on the estimated assessable profits.
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Notes to the Consolidated Financial Statements

CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)
Key sources of estimation uncertainty (Continued)

(b)

Impairment of property, plant and equipment and right-of-use
assets

Property, plant and equipment and right-of-use assets are stated
at costs less accumulated depreciation and impairment, if any.
In determining whether an asset is impaired, the Group has to
exercise judgement and make estimation, particularly in assessing:
(1) whether an event has occurred or any indicators that may affect
the asset value; (2) whether the carrying value of an asset can be
supported by the recoverable amount, in the case of value in use,
the net present value of future cash flows which are estimated
based upon the continued use of the asset; and (3) the appropriate
key assumptions to be applied in estimating the recoverable
amounts including cash flow projections and an appropriate
discount rate. When it is not possible to estimate the recoverable
amount of an individual asset (including right-of-use assets), the
Group estimates the recoverable amount of the CGU to which
the assets belongs. Changing the assumptions and estimates,
including the discount rates or the growth rate in the cash flow
projections, could materially affect the recoverable amounts.

Further, the cash flows projections, growth rate and discount rate
are subject to greater uncertainties in the current year due to
volatility in financial markets, including potential disruptions in the
Group's operation.

The carrying amount of property, plant and equipment and
right-of-use assets as at 31 December 2025 were approximately
HKS$418,402,000 (2024: HK$239,614,000) and HKS$58,129,000
(2024: HKS$34,871,000) respectively, after impairment losses of
HK$4,153,000 were recognised in property, plant and equipment
in year ended 31 December 2024. Details of the impairment loss
are provided in note 19 to the consolidated financial statements.
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For the year ended 31 December 2025
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5.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)
Key sources of estimation uncertainty (Continued)

(c)

(d)

Impairment of trade receivables

The management of the Group estimates the amount of
impairment loss for ECL on trade receivables based on the credit
risk of trade receivables. The amount of the impairment loss
based on ECL model is measured as the difference between all
contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects
to receive, discounted at the effective interest rate determined
at initial recognition. Where the future cash flows are less than
expected, or being revised downward due to changes in facts and
circumstances, a material impairment loss may arise.

As at 31 December 2025, the carrying amount of trade receivables
is HK$137,955,000 (net of allowance for doubtful debts of
HK2,226,000) (2024: HK$68,172,000 (net of allowance for doubtful
debts of HK$904,000)).

Allowance for inventories

The Group reviews inventories on a product-by-product basis at
the end of each reporting period, and recognised allowance for
obsolete and slow-moving inventory items that are no longer
suitable for use in production or trading. The management
estimates the net realisable value for such items based primarily
on the latest invoice prices, sales after year end and current market
conditions less all estimated costs and expenses necessary to
sell the products. As at 31 December 2025, the carrying amount
of inventories, net of allowance for inventory of HK$31,163,000,
was HK$95,018,000 (2024: net of allowance for inventory of
HK$25,950,000, was HK$81,204,000).
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Notes to the Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks: foreign
currency risk, credit risk, liquidity risk and interest rate risk. The Group's
overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the
Group's financial performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency risk as most
of its business transactions, assets and liabilities are principally
denominated in the functional currencies of the Group entities.
The Group currently does not have a foreign currency hedging
policy in respect of foreign currency transactions, assets and
liabilities. The Group monitors its foreign currency exposure closely
and will consider hedging significant foreign currency exposure
should the need arise.

(b) Creditrisk

Credit risk is the risk that a counterparty will not meet its
obligations under a financial instrument or customer contract,
leading to a financial loss. The Group is exposed to credit risk from
its operating activities (primarily trade receivables) and from its
financing activities, including deposits with banks and financial
institutions, foreign exchange translations and other financial
instruments. The Group's exposure to credit risk arising from
cash and cash equivalents and pledged bank deposits is limited
because the counterparties are banks and financial institutions
with high credit-rating assigned by international credit-rating
agencies, for which the Group considers to have low credit risk.

6.

ARE B HEERER MY AT
For the year ended 31 December 2025
BE_T_AFT_A=1t—HILHFE

B EEEE
Zﬁil2¥ﬂ‘%7¥<§ B BER : SMNE
[ B 1:% * /}ILEéiﬂ &%'J;‘L—
[\ f o ZK%IZ*E&EL% b B IR AT &St
SRS ZHBUTANL - YSREHR
SEMBRBERZIEETNZERE
&I -

(@) MBS
REBAREDEBKRS - BEEREB
BEEXTEUSEEENNEEREE
& BEfAZBREINERER o A&
EERYESINESZ S BERE
BEHEINEERER - REER)
EEREINNERR - WEREERE
BERERINERE ©

(b) FERER
EERBARZHTFRELBITH
RERTAXEPANBATEEM
ERMBEERR - AEEEY
HEZREH(EBRE HRUER)
EREBEED(BRRITRE B
B 9\\E§%&ﬁ\ﬁﬂ$%ﬂl
RELZEERR - NEBME
HRE MR ESEY MERRTE
RELZEERRER  RERX
SHFRERBEETREETR
SEEMRZRITRERESE - 3

L ARERREERBREE -

—TOREFH ARXEUNBRERLIA

157



158

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
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6. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Credit risk (Continued)

Trade receivables

Customer credit risk is managed by each business unit subject to
the Group's established policy, procedures and control relating to
customer credit risk management. Individual credit evaluations are
performed on all customers requiring credit over a certain amount.
In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of credit
limits and credit approvals. Before accepting any new customer,
the Group uses an internal credit system to assess the potential
customer’s credit quality and defines credit limits by customer.
Limits to customers are reviewed regularly. Other monitoring
procedures are in place to ensure that follow-up action is taken
to recover overdue debts. Normally, the Group does not obtain
collateral from customers.

The Group has concentration of credit risk as 13% (2024: 30%) of
the total trade receivables were due from the Group's seven largest
customers as at 31 December 2025 and all of the customers are
located in the Mainland China and Taiwan (2024: Mainland China
and Taiwan).
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Notes to the Consolidated Financial Statements

6. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk (Continued)
Trade receivables (Continued)

0]

Beauty Apparatus

During the year, the Group introduced an instalment
payment arrangement for the sales of beauty apparatus,
providing customers with extended credit terms of up to
36 months. As these arrangements give rise to significant
financing components, the related trade receivables are
measured using the General Approach under HKFRS 9.
Under this approach, the Group evaluates at each reporting
date whether credit risk has significantly increased since
initial recognition and recognises either 12-month or
lifetime expected credit losses accordingly.

The following table provides information about the Group’s
exposure to credit risk and ECLs for trade receivables as at 31
December 2025:

e MR ERR MR

For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

6. HIEEKREE®
(b) EEERKE)

B Z BRI (&)
() EBEEES

TR AKESXTERHE
EADHERLY - AT
FPR#EREGEANTERE
Ef - N FRBELE
RBEKD  HEZZ R
RRRBEAM B HELER
FOMTH—RITEFE - R
B TA  REERE®RE
BHIRH A E E AR B V] 0 i
RUREECBRELEN I
HERER2EA K FEME
HEEEE -

TREHEBEARER-F
—HE+ZRA=+—BFE
HEFRUER 2 EERR
LEMEEBRZER

The Group 2025 (Mainland China) -Beauty Apparatus

FEER_F-RF(PEIARE) - XEER

Stage 1 Stage 2 Stage 3 Total
E1REE Eplid=t SE3ER @ct
HK$’000 HK$’000 HK$’000 HK$’000
TERT TER TER TERT
As at 31 December 2025 RZB-RE+Z=
A=+—8H
Gross carrying amount RE4RE 52,935 7,071 = 60,006
Loss allowance EERE (1,371) (219) - (1,590)
51,564 6,852 - 58,416
TEChEFH BAREYREERATF
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

6. FINANCIAL RISK MANAGEMENT (Continued)
(b) Creditrisk (Continued)

Trade receivables (Continued)

(i) Conventional Product
The Group continues to apply lifetime ECL using a provision
matrix to trade receivables relating to its Conventional
Products (skincare, beauty, aroma-therapeutic, health
supplmental and mark-up products) which have shorter
credit terms and do not contain significant financing
component. The Group measures loss allowances for
tradition trade receivables at an amount equal to lifetime
ECLs, which is calculated using a provision matrix. Customers
with significant outstanding balances with gross carrying
amounts of HK$84,000 as at 31 December 2025 were
assessed individually (2024: HK$199,000).

6. HIEEKREE®
EERKE
B85 W e (1)

(b)

(ii)

(B E
AEBEEHEERERGE
FBEM FARMBBHER
BERMMEE)BENE
55 JTE YR BR 3N B R 988 4 b R
BAEFENERERERE &%
TRWEFNEERREAR
Y TRBEERNMERD ° &
SERBREEETETE
HEHEESFBZ2ET2
EHRESHEBERZ EBE
H- RZE-_RFE+=ZA=
+—H BEXRKEELEH
BR [ 48 {H 84,0008 TV B P
EEERIF G (ZEZWE
199,000/ 7T) °

The Group 2025-Conventional Products
FEER-_B_hF-EREMR

Expected Gross carrying Loss

loss rate amount allowance

AHEER BRE A8 ME EERE

% HK$'000 HK$’000

% FHET THET

Current (not past due) BNHA (R HA) 0.31% 64,003 200

1= 180 days past due #H1Z=180H 1.13% 11,549 130

181 - 360 days past due #HA1812360H 1.67% 2,990 50
More than 360 days past #81 AREB 8360 A

due 11.10% 1,549 172

Assessed individually &l Bl & Ay 100.00% 84 84

80,175 636
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FINANCIAL RISK MANAGEMENT (Continued)
Credit risk (Continued)
Trade receivables (Continued)

Conventional Product (Continued)

Notes to the Consolidated Financial Statements
irE MR M A

For the year ended 31 December 2025
HE-_Z-_AF+-_A=Zt+—HILEE

6. HXRAMEE®
(b) EERKE)
B 5 R (1)
() (ERES (E)

The Group 2024 — Conventional Products
AEER T _NF -EREM

Current (not past due)

1 =180 days past due

181 =360 days past due

More than 360 days past
due

Assessed individually

BHR (R0 HA)
BHEI1Z=180H
BHA181E360H
i BB 360 H

(ERIESE

Expected Gross carrying Loss
loss rate amount allowance
TREAE IR X FRME 4218 EERHE
% HK$'000 HKS$'000

% FAT FAT

043% 51,622 223
1.70% 11,213 191
2.64% 4,508 119
11.21% 1,534 172
100% 199 199
69,076 904

Mainland China 2025 — Conventional Products

TEAER-Z_LF-EHRER

Current (not past due)

1 - 180 days past due

181 =360 days past due

More than 360 days past
due

Assessed individually

BVER (R HR)
BHEI1E180H
#HA181E360H
i HRiEB @360 H

(ERIEEE

Expected Gross carrying Loss
loss rate amount allowance
FAHEER IREAE ERRE
% HK$'000 HK$’000

% FE T FTET

0.35% 42,837 152
1.34% 8,965 120
1.61% 2,982 48
11.10% 1,549 172
56,333 492
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

6. FINANCIAL RISK MANAGEMENT (Continued) 6. VHKRAKREE@®
(b) Credit risk (Continued) (b) EERBE)
Trade receivables (Continued) B EWER (4B)
(i) Conventional Product (Continued) (i) 1B ESDEE)

Mainland China 2024 — Conventional Products
FRAER - _NE - EHER

Expected Gross carrying Loss

loss rate amount allowance

L) SEEES FRE 4218 EERE

% HKS$'000 HK$'000

% FHET T

Current (not past due) BRER (R HA) 0.36% 29,890 109

1-180 days past due AR E180H 163% 10,819 176

181 - 360 days past due #HI181E360H 2.64% 4,508 119
More than 360 days past 1 BB R360 H

due 11.51% 1,408 162

Assessed individually & B FF A - - -

46,625 566

Taiwan 2025 - Conventional Products
BER_BE_RLF-EREMR

Expected Gross carrying Loss

loss rate amount allowance

FEHEE=R IREAE BERE

% HK$'000 HK$’000

% FHET TET

Current (not past due) BHR (R0 HA) 0.23% 20,603 48

1 =180 days past due B HR1ZE180H 0.39% 2,584 10

181 — 360 days past due B HA 18123601 25% 8 2
More than 360 days past #60 HAEB 8360 H

due - - -

Assessed individually {(Ep R 100% 84 84

23,279 144
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FINANCIAL RISK MANAGEMENT (Continued)
Credit risk (Continued)
Trade receivables (Continued)

Conventional Product (Continued)

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
HE-_Z-_AF+-_A=Zt+—HILEE

6. HXRAMEE®
(b) EERKE)
B 5 R (1)
() (ERES (E)

Taiwan 2024 — Conventional Products
BER-_ZT_NF - EHER

Expected Gross carrying Loss

loss rate amount allowance

TREAE IR X FRME 4218 EERHE

% HKS$'000 HKS$'000

% FAT FAT

Current (not past due) BHR (R0 HA) 0.53% 21,522 114

1-180 days past due EER1E180H 7.25% 207 15

181 = 360 days past due #HR181 23608 = = =
More than 360 days past 0 BR R R360 H

due - - -

Assessed individually & B FF Ay 100% 199 199

21,928 328

Others 2025-Conventional Products
HthR—B_—HE-EHRER

Expected Gross carrying Loss

loss rate amount allowance

FEHEE=R IREAE BERE

% HK$'000 HK$’000

% FHERT THET

Current (not past due) BIER (R0 HA) = 563 =

1 =180 days past due #HR1ZE180H - - -

181 = 360 days past due #HR181 23608 - - -
More than 360 days past 1 ER R E360 H

due - - -

Assessed individually & B FF A = = =

563 -
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For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

FINANCIAL RISK MANAGEMENT (Continued)

Credit risk (Continued)
Trade receivables (Continued)
(i)~ Conventional Product (Continued)

6. VHKRAKREE@®

(b)

FERRE@E
B Z BRI (&)
(i) 1EERE)

Others 2024-Conventional Products
EMR —ZT_NF - ERER

Expected Gross carrying Loss

loss rate amount allowance

L) SEEES FRE 4218 EERE

% HKS$'000 HK$'000

% FHET T

Current (not past due) BHR (R0 HA) - 210 =

1~ 180 days past due #HR1E180H = 187 =

181 = 360 days past due #HR181 23608 = = =
More than 360 days past 0 BB R360 H

due 7.94% 126 10

Assessed individually & B & A - - -

523 10

Expected loss rates are based on actual loss experience over the
past few years. These rates are adjusted to reflect differences
between economic conditions during the period over which the
historical data has been collected, current conditions and the
Group's view of economic conditions over the expected lives of the
receivables. The grouping is regularly reviewed by management to
ensure relevant information about specific customers is updated.
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Notes to the Consolidated Financial Statements

6. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Credit risk (Continued)

Trade receivables (Continued)

Movement in the loss allowance account in respect of trade
receivables during the year is as follows:

e MR ERR MR

For the year ended 31 December 2025

BHE_ZE_AF+-_A=+—RHILEE

6. HXRAMEE®

(b)

FEERER )

B 5 Bk iR ()

AEEE S RKER 2 BIRAHER
HET

2025 2024

—E_RE —EUF

HK$’000 HKS$'000

FH&x FET

At 1 January ®n—H—H 904 1,096
Allowance/(Reversal of allowance) for trade B 5 FEURBR ZRE S, (B 1 s

receivables, net m) - JFE 1,219 (124)

Exchange differences MEH ZRE 103 (68)

At 31 December Rn+=ZA=+—8” 2,226 904

The following significant changes in the gross carrying amounts of
trade receivables contributed to the increase in the loss allowance
during 2025:

= origination of new trade receivables net of those settled
resulted in a decrease in allowance of HK$1,219,000 (2024:
HK$124,000).

Financial assets at amortised cost

All of the Group's financial assets at amortised cost are considered
to have low credit risk, and the loss allowance recognised during
the period was therefore limited to 12-month expected losses.
Other instruments are considered to be low credit risk when they
have a low of default and the issuer has a strong capacity to meet
its contractual cash flow obligations in the near term. The directors
of the Company consider the ECL on these financial assets are
insignificant as at 31 December 2025 and 2024.

TEChEFR

RZZE-RF  UTEHEEEK
FREAE EARERERREE
180 -

- B SEWEERGIRES
B IR IE) S EE R 41,219,000
T (ZZ V4 © 124,000
JT) °

B A AR 2 HEE

REBRBEZBHENAT R S8
BEARRATERKEERR -
MR BRI RERR 2 S BB R A1 2fE
AEHEEBE - WEMTEEYD
REIEMEET ABEREE NN EH
NETEHNRESRERM @ AHMD
TEAZEERBREARK RN_F
—hERZZE-_NF+-_A=+—
H ARAEEREZSZCRHEE
WIEHEEBBY REX -

BARAXEMNEERAF

165



Notes to the Consolidated Financial Statements

VAN
b2 N =]

B S ER AR MY =t

For the year ended 31 December 2025
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6.
(c)

FINANCIAL RISK MANAGEMENT (Continued)

Liquidity risk

The Group's policy is to regularly monitor current and expected
liquidity requirements to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and longer
term.

The following tables show the remaining contractual maturities at
the end of the reporting period of the Group’s bank borrowings
and other financial liabilities, based on undiscounted cash flows
(including interest payments computed using contractual rates
or, if floating, based on rates current at the end of the reporting
period) and the earliest date the Company can be required to pay.

Specifically, for bank borrowings which contain a repayment
on demand clause which can be exercised at the bank’s sole
discretion, the analysis shows the cash outflow based on the
earliest period in which the entity can be required to pay, that
is if the lenders were to invoke their unconditional rights to call
the loans with immediate effect. The maturity analysis for other
financial liabilities is prepared based on the scheduled repayment

6.
(c)

BEREERE®

REBE T E
AEBEZBRAENESRBAIKLE
HeRBHESHE © HMEERAK

B R R FE AN L

TRINIAEBRITEREE M E
MAERREMEER BERRF
RASREBRRAEONER
(A ZBMR)ENFERREE
HERITHREFHEAOF BT A
ARA AR BR N HF BB
HIRIERE MBI HIE -

AT - M ERERERGER
(AT ARRITREBIBITE) MRTTHE
RME - DMBETRRBEERAER
MR REHECMEERATTRE
HA A 4 RS2 AV [ & 3R T
ENRERE - HteRA BN
HIA D IREE BIE N A RS -

dates.
Maturity Analysis - Undiscounted cash outflows
HBBM-RFRRBRE
Within Between Between Over
On demand lyear 1and2years 2to5years 5years Total
RER -fR  -EWF WEIF  EENL #st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TR TR TR TR TR
At 31 December 2025 RZBZHE+TZA=
+-H
Trade and other payables B 5 REMENER = 115,407 = = = 115,407
Amount due to related parties  JE{ BBk 77 ZUE = 425 = = - 425
Borrowings s 57,960 119,572 22,829 94,500 = 294,861
Lease liabilities BEER - 10,167 10,436 4,977 - 25,580
At 31 December 2024 RZBZMF+ZA=
=R
Trade and other payables B 5 REMERERR & 93452 = = = 93452
Amount due to related parties  JE{ BB 77 ZUIE = 284 = = = 284
Borrowings fER 42833 26,041 15,337 118458 = 202,669
Lease liabiltties HEAR . 7,009 7,190 4964 2417 21,580
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6.

Notes to the Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT (Continued)

(c)

Liquidity risk (Continued)

The following table summarises the maturity analysis of bank
borrowings with a repayment on demand clause based on agreed
scheduled repayments set out in the loan agreements. The
amounts include interest payments computed using contractual
rates. As a result, these amounts were greater than the amounts
disclosed in the “on demand” time band in the maturity analysis
contained above. Taking into account the Company's financial
position, the directors do not consider that it is probable that
the banks will exercise their discretion to demand immediate
repayment. The directors believe that such bank borrowings will
be repaid in accordance with the scheduled repayment dates set
out in the loan agreements.

e MR ERR MR

For the year ended 31 December 2025

BHE_ZE_AF+-_A=+—RHILEE

BEERERE®
(0 FBELEAKRE

TRBAMEERERERFEROR
TERBRBER GRS 2 HEE
FEMRIELZZMB DN - B
SHEEERAONXAEZHNE
MK Bt - HESERR L
FHIMBE WP IRER S HEE
FIRBEZ S8 - st RARBZHHE
AR EERR|ITTAFRERTT
EERAFERNEERE - EFH
& AERTREASEREBEERD
EEZFTEERAYMESR -

Maturity Analysis - bank borrowings subject to a repayment
on demand clause based on scheduled repayments

HMAST-REEREARIRRREBRARY ZBITHER

Total
Within Between Between undiscounted
1and 2 years 2to5years cash outflows
AFRRE
—FR —Z@E MERF RHBE
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET TET
At 31 December 2025 R-B-IF
+ZA=t-H
Borrowings &% 40,572 1,405 17,953 59,930
At 31 December 2024 R-_Z-mF
+=A=+—-H
Borrowings AR 1,604 10,718 45419
“TORFFH AREEVRRERAF
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Notes to the Consolidated Financial Statements
e B R IR AR M AT

For the year ended 31 December 2025

BE-T—

hE+-A=1T—HLHFE

6. FINANCIAL RISK MANAGEMENT (Continued)

(d)

Interest rate risk

The Group's cash flow interest rate risk primarily relates to variable-
rate bank loans. It is the Group’s policy to keep its borrowing at
floating rate of interest so as to minimise the fair value interest rate
risk.

The Group's cash flow interest rate risk is mainly concentrated on
the fluctuation of interest rates on bank balances and Hong Kong
Interbank Offered Rate ("HIBOR") arising from the Group’s Renminbi
denominated borrowing.

The Group's fixed time deposits bear interests at fixed interest rates
and therefore are subject to fair value interest rate risks.

The Group's exposure to interest-rate risk arises from its bank
deposits and bank borrowings. These deposits and borrowings
bear interests at variable rates that vary with the then prevailing
market condition.

At 31 December 2025, if interest rates had been 25 (2024: 25) basis
points higher with all other variables held constant, consolidated
profit after tax for the year would have been HK$370,000 (2024:
HK$136,000) lower, arising mainly as a result of higher interest
expense on bank and other borrowings, and the equity would
have been HK$$370,000 (2024: HK$136,000) lower, arising mainly
as a result of a decrease in the fair value of fixed rate FVTOCI
financial assets. If interest rates had been 25 (2024: 25) basis
points lower, with all other variables held constant, consolidated
profit after tax for the year would have been HK$370,000 (2024:
HK$136,000) higher, arising mainly as a result of lower interest
expense on bank and other borrowings, and the equity would
have been HK$370,000 (2024: HK$136,000) higher, arising mainly as
a result of an increase in the fair value of fixed rate FVTOCI financial
assets.
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(d)

BEE@®

I =2 = B
AEBBESREFERGE B HEZ
B ERITER ﬁ%ﬁ REE R
DRFZEER  REREQTFE
fu’k_}—wuuo

AEEBZRERENERKREEE
HRIRERITEFZ PR RS RAE
EAARBHEZERMEEZE
BIRITRIZER B (BB RITRIER
BOF LS -

A EEFE P RIREE R R B
Bt I B A B R A o

REBE AT 2 A XK B RTT
GTRMIBITER - ZEFERLERK
LR B R T & 8 2 F B F R 5T

B o
N

R=ZFE-_AF%+=-A=+—8

i F R F=25(=ZF = U4 : 25)1&
I mATA M SRFTE
BIARFE 2 26 B & & TR
370,000 7T (ZZ Z 04 : 136,000
BT TERRETREMERK
FESZ 0 - AR 4>370,000
HBIT(ZZT P4 : 136,000587T)

FTEHREAFEFAHEMEE
WENEEeMEEATFERD -
it F R K 25(=ZF — P04 : 25) (&
I MATAEMEERETE
BIAREE 2 aR A BR T8 % 11538 0
370,000/ 7L (ZZF = PO 4F : 136,000
B EEARIRITREMER
F B R - IS H0370,000
BIL(ZZF P4 : 136,000/ 7T) °

FEHREAFEFAHEMBEEY
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Notes to the Consolidated Financial Statements
ARE B HEERER MY AT s
For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

6. FINANCIAL RISK MANAGEMENT (Continued) 6. HBAMEE®
(e) Categories of financial instruments at 31 December: e RT=-A=+—HzE&®IA
Al -
2025 2024
—E-HE —EpFE
HK$’000 HK$'000
FERT FAT
Financial assets: SREE :
Financial assets measured at amortised cost RE AR 2 @ REE 256,173 192,874
Financial liabilities: TREME:
Financial liabilities at amortised cost REBHERAINRZeRMBE 410,693 285,988
(f)  Fair values f 2AFE
The carrying amounts of the Group’s financial assets and financial REERGRE B Tk A R
liabilities as reflected in the consolidated statement of financial LEMEERSHABERABEHER
position approximate their respective fair values. EBATEMEE -
7. FAIRVALUE MEASUREMENTS 7. AVERE
Fair value is the price that would be received to sell an asset or paid to N EETS2EE ZERER - &
transfer a liability in an orderly transaction between market participants EFRSGPLEEES KM EEEE
at the measurement date. The following disclosures of fair value BEARER - TXAFEFEZHE
measurements use a fair value hierarchy that categorises into three levels EREABTEATFERMBHRELEZ
the inputs to valuation techniques used to measure fair value: WABBREEA=-BER2ATFEER
e
Level 1inputs:  quoted prices (unadjusted) in active markets for F—REAZBE: TEERFEAH
identical assets or liabilities that the Group can access AIER AR E
at the measurement date. EXRBEREREM
% 0 B (R &
) o
Level 2inputs:  inputs other than quoted prices included within level BERWABE : BRE-—LFAEE®R
1 that are observable for the asset or liability, either BLUAINEESXEE
directly or indirectly. EESLEEABE

ZBABIR ©

Level 3inputs:  unobservable inputs for the asset or liability. E=RHABE : ZBEXBETTSH
RZBASIE -

—E-REFR  AREEVNHERAD 169



Notes to the Consolidated Financial Statements
e MR

For the year ended 31 December 2025
BHE_ZT-_AF+__A=1T—HILFE

7. FAIRVALUE MEASUREMENTS (Continued) 7.

The Group's policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances
that caused the transfer.

(@) Disclosure of level in fair value hierarchy at 31

ATEE®

AEEBRER=EBRTEE
HEREZEMFHED m@)”‘EZL)\&
B -

(@ RtTZA=+—HAFEERX

December: EEZEEER
Fair value measurements using: Total
DREERA - #et
Level 1 Level 2 Level 3 2025
R a1 =R —E-EF
HK$’000 HK$'000 HK$'000 HK$'000
THEx TEx FTiEx THEx
Recurring fair value M NEEE
measurements:
Investment properties B EE (M3E20)
(note 20)
—Commercial units -~ Taiwan ~ —~ X8 - 572 = = 12,747 12,747
Fair value measurements using: Total
NEFTERA st
Level 1 Level 2 Level 3 2024
F—& FH E=Hh ZT-mF
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET FET FET
Recurring fair value REMENTETE:
measurements:
Investment properties (note 20) % & %%(Fﬁ*}zo)
- Commercial units = Taiwan ~ ~ R B - /& - - 10,808 10,808
- Industrial buildings and land = — T35 + it -
Mainland China B K BE L 3 179,213 179,213
- W 190,021 190,021
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(b)

Notes to the Consolidated Financial Statements

ARE B HEERER MY AT
For the year ended 31 December 2025

BE-_T-_AF+-A=t—HLHFE

FAIR VALUE MEASUREMENTS (Continued) 7. DV EEE®
Reconciliation of assets measured at fair value based (b) BEBEFE=ZRERALEFEZE
on Level 3: EYER:
Investment
Investment  properties -
properties - Mainland
Description Taiwan China Total
REYE REYZE
it -AE - B K pE st
HKS$'000 HKS$'000 HK$'000
FHET FHET FET
At 1 January 2024 R-ZE-mFE—H—H 10,463 207,225 217,688
Total gains or losses recognised RiBR R Y e BB
in profit or loss (#) HBEEW) 1,122 (20,849) (19,727
Exchange difference PE 5 =% (777) (7,163) (7,940)
At 31 December 2024 and RZZEZMFE+—A=+
1 January 2025 —ARZFE=-HF—A
—H 10,808 179,213 190,021
Additions NE - 32,811 32,811
Transfer to property, plant and HEEEME  BEREE
equipment and right-of-use assets AREREEE = (208,303) (208,303)
Total gains or losses recognised EATE IR A a8
in profit or loss (#) HBEEH) 1,466 (7,822) (6,356)
Exchange difference EH =% 473 4,101 4,574
At 31 December 2025 AZE_RFF+ZA=+
—H 12,747 - 12,747
(#) Include gains or losses for assets HERENREREEE R
held at end of reporting period BBEEEMNEZR 1,466 (7,822) (6,356)
The total gains or losses recognised in profit or loss including those REEERZ WmERARE (R

assets and liabilities at end of reporting period are presented in the

other income and other gains of the consolidated statement of
profit or loss and other comprehensive income.

EZERREHEERERZEER
R EFeRakEMemika
RO EAM U ARG 25 o
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Notes to the Consolidated Financial Statements
B R R MR

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

g A

Ny =1

7.

FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value
measurements at 31 December 2025:

The Group's chief financial officer (“CFO") is responsible for the fair
value measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements. The
CFO reports directly to the Board of Directors for these fair value
measurements. Discussions of valuation processes and results are
held between the CFO and the Board of Directors at least twice a
year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised professional
qualifications and recent experience to perform the valuations.
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(c)

ERAEEFEAGERFN
ER-ZZE-_HEF+=ZA=1+—
BzAFEEMERGERS
ERBMABBZEEER :
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ENEEMKEHBMEEERERE
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Notes to the Consolidated Financial Statements g
R BRI =
For the year ended 31 December 2025
BE_ZT_AF+-A=t—RHLFE

7. FAIR VALUE MEASUREMENTS (Continued) 7. QAFEFE®
(c) Disclosure of valuation process used by the Group () BERXKEREAGERRFN
and valuation techniques and inputs used in fair value RR-ZB-HEF+=RA=+—
measurements at 31 December 2025: BzAFEFEMERGKER
ERBWMABBZEEER :
Level 3 fair value measurements FEERAFEE

Effect on fair value

Description Valuation technique  Unobservable inputs Range  forincrease of inputs Fair value
BAHBE MY
it fhEL% TURERARE g8 AYEXE DYHE
2025 2024
b Sk - o2
HK$'000 HK$000
ThARL ThT
Investment properties  Mix of direct comparison  Yield 180%  Decrease 12,747 10,808
- Commercial units = method and income (2024:1.88%)
Taiwan (note 20) capitalisation method
REMS -BEEN - ERHBEZERAE KX 180% WD
B0 Moksa (Z3ZmF - 188%)

Monthly market rent HK49,655 ~ HK$59,586/ping  Increase
(2024: HKS43,867 — HK$45,052/ping)

gAmS S 49655 BT ES9 58687/ 5F
(CBmE - B8781E
4505287/ 4F)
Investment properties = Income capitalisation ~ Yield 20245-575%  Decrease N/A 179213
Industrial buildingsand ~ method
land = Mainland China
(note20) \ ‘
REMR -IRBER WABRLE Kk it St 1SRV TER
iy - EAR
#20)
Monthly market rent 2024:HK$35-38  Increase
N per square meter per month
SAMERS SEomEEEA N
BABATEREL
There were no change in the valuation technique used for the LS E M E A ERMIE
above investment properties. P o
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Notes to the Consolidated Financial Statements

e IR R M
For the year ended 31 December 2025
HE_Z-_AF+=-A=+—HLFE

8. REVENUE

(a) Disaggregation of revenue

8. WA

(a)

Disaggregation of revenue from contracts with customers by

major products and service lines for the year is as follows:

LN

AERRTIBERMMRGHEESD
KEREFAHZWARMBMT :

2025 2024
—E-HE —E e
HK$’000 HK$'000
TET FAT
Revenue from contracts with customers RE B IEHE LR FE 1555
within the scope of HKFRS 15 HEARBEFEHZBA
Disaggregated by major products or service 2 F* B E sk IRFSEE D 48
lines
Sales of goods — Conventional Products EmiHE - ENEm 355,330 321,320
Sales of goods — Beauty Apparatus EmiHE - =0 ES 175,768 29,068
Service income PR e 7,733 3263
538,831 353,651
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8.

Notes to the Consolidated Financial Statements ' )

RARERENT

For the year ended 31 December 2025

BE_Z-_hFE+-_A=+—RIEE

REVENUE (Continued) 8. WAw
(a) Disaggregation of revenue (Continued) (@) WABRAE)
In the following table, revenue is disaggregated by primary TRIZEZHE TS RRA R
geographical market and timing of revenue recognition. AElD W AR -
Forthe year ended HETZA
31 December Zt-RALEE Mainland China Taiwan Others Total
PEAE = Eft a3
2025 2024 2025 2004 2025 2004 2025 2024
CECRE -ToNE CZECEHE -F-oNE CECRE O -E-NE ZECRE O CEONIE
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HKS$'000
Tin ThL TiEn Tin FEn Tan TiEn AR
Primary geographical markets TEHETH
~ Mainland China - B 445,836 255,176 535 = = - 63N 295,176
~Taiwan -RE = = 89,157 91458 = = 89,157 91458
- Qthers -Hit - - 25 643 3,278 6374 3,303 7017
Revenue from extemnal customers  RESNIRPEIMA 445,836 255,176 89,717 9101 32718 6314 538,831 353651
Timing of revenue recognition B2\ 2 5
Products transferred atapointin -~ NEERBHER SR
time 438,338 250,749 89,690 92013 3,070 3070 531,098 350,388
Products and senvices transferred  BEFSTRERHS & S RARA
overtime 7,498 2427 27 88 208 208 7,733 3063
Total FLGs 445,836 255,176 89,717 92,101 3,278 3278 538,831 353,651
ST OREER  HAZREMNEERAT 175



Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

8. REVENUE (Continued) 8. WA®w
(b) Transaction price allocated to the remaining b)) P7EZEEZEFENNBRTENSR
performance obligation for contracts with customers B2RXBE®
The transaction price allocated to the remaining performance R-E-_RAF+-_A=1+—H %
obligations (unsatisfied or partially unsatisfied) as at 31 December e eR T CRIEZER S E D R EE
2025 and the expected timing of recognising revenue as follows: B)BHET 2 RS EERERK
ABITEETEFRIAT

2025 2024

—E-HE —EOF

HK$’000 HK$'000

FHERT FAET

Within one year —FR 14,676 18339

9. INVESTMENT AND OTHER INCOME AND OTHER 9. &% H ik 35 %178

GAINS
2025 2024
—E_RE T PF
HK$’000 HK$'000
THET FAT
Interest income on bank deposits RITFRF B WA 558 847
Interest income from financing componentin W A& & B E K 25 B F B U A
revenue contracts 1,426 -
Rental income from investment properties REYE 2 HE W= 254 242
Rental income from other properties and E Az R 2 e W
equipment 612 1,463
Government grants (note) B e Bh & (B 5E) 980 381
Gain on derecognition of right of use assets KR ETER S B B v W 190 5
Others HAh 617 1,286
4,637 4224
Note: The government grants mainly represent unconditional research and MisE : BUNWBI & F EHRERGAEIEDH
development project subsidiaries and other subsidiaries. By R B Ath 4 Bl o
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10.

11.

Notes to the Consolidated Financial Statements

ARE B HEERER MY AT
For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

ALLOWANCE/(REVERSAL OF ALLOWANCE) FOR 10. E 5 FEWNBR S IRE (B E R
TRADE RECEIVABLES, NET [) » FEE
2025 2024
—E-REF ZEZNF
HK$’000 HK$'000
T8 BT
Allowance/(reversal of allowance) for trade B 5 R BR TR B, (B ) -
receivables, net HER 1,219 (124)
SEGMENT INFORMATION 11. o PER
The Group has three (2024: three) reportable segments as follows: REBFBEUT=FE(ZZ_mE : ={@F)
AHEHH -
1. Mainland China 1. HBIREE
2. Taiwan 2 oy
3. Others (Hong Kong and Malaysia) B (FBELERGD)
The Group's reportable segments are strategic business units that offer NEF 7o RE DS ZIZERREE DM

different products and services. They are managed separately because
each business requires different technology and marketing strategies.

The Group's other reportable segment includes certain inactive
operations. None of the segments meets any of the quantitative
thresholds for determining reportable segment. The information of the
other operating segments is included in the ‘others’ column.

The accounting policies of the operating segments are the same as those
described in note 4 to the consolidated financial statements. Segment
profits or losses do not include central administration costs, directors’
salaries and interest income.

The Chief Operating Decision Maker (“CODM") makes decisions
according to operating results of each segment. No analysis of segment
asset and segment liability is presented as the CODM does not regularly
review such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and segment
results are presented.

RS 2R EBEN - ANSEBTE
TR R EHERE - WS DR
ITEIE -

AEENEMAHREDHFEEETTE
BER - ZEDWMRHAREIREESA
BEDR < EBILFIE - ZFHMEZED

B2 EREREAM 1 -

KED Iz SR BRE T EREM
4TI EARR o D ERIEE B IER RTT
BER EFHMEFSUWA -

FELBERRATTEEERRADR
%%ﬁ%ﬁﬁ‘]mkﬁﬁf’ﬁm& ° HRE
ELBERBEAALRRERD B RFFER
EMBEMTERERZSTEN  RLES
JIDEEERDBBABH DN - Bt
250 BUA R D EBEAE

—TOREFH ARXEUNBRERLIA
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

11. SEGMENT INFORMATION (Continued) 1. DEER @
Information about reportable segment profit or loss, assets ARESHzEE EEREEE
and liabilities: B
Mainland
China Taiwan Others Total
rh Bl K B =) | Hty st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Year ended 31 December BE-Z-h8F
2025 +=-A=+-—H
LFE
Revenue from external customers 2R B 4N Z WA 445,836 89,717 3,278 538,831
Segment profit 805 A 3,957 14,757 1,372 20,086
Interest income from financing WA G REK D
component in revenue 7 F1 B A
contracts 1,426 - - 1,426
Finance costs AR (10,016) (372) (81) (10,469)
Depreciation of property, plant ~ #1% - = M &
and equipment e (27,950) (2,408) (64) (30,422)
Depreciation of right-of-use CREEERE
assets (6,229) (2,140) - (8,369)
Loss on disposal of property, HEME  BEK
plant and equipment BiE BB (1,368) = = (1,368)
Written off property, plant,and ~ #13% « /S K& &
equipment 58 (242) (81) (1,360) (1,683)
Fair value (loss)/gain on KEWMEZ NTE
investment properties (B18), /W (7,822) 1,466 - (6,356)
Allowance for slow-moving IR B RS
inventories (2,661) (1,543) - (4,204)
Allowance for trade receivables, & 5 JE U Bk 3K
net B FHE (1,426) 207 = (1,219)
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11. SEGMENT INFORMATION (Continued)

Notes to the Consolidated Financial Statements

11.

Information about reportable segment profit or loss, assets

and liabilities: (Continued)

ARE B HEERER MY AT
For the year ended 31 December 2025
BE-_T-_AF+T-A=-+—HLEE

PEER @
MRES P2 1BE  BEREEE
b SEC )

Mainland
China Taiwan Others Total
B R B = i) w5t
HK$'000 HK$'000 HK$'000 HK$'000
FHEIT FHET FET FHET
Year ended 31 December BE-Z-MF
2024 +=A=+—H
IEFEE
Revenue from external customers 2R B 4N Z WA 255,176 92,101 6,374 353,651
Segment (loss)/profit o &b (E518) 5 F (100,359) 4,458 (2,244) (98,145)
Finance costs BE KA (7,689) (255) (101) (8,045)
Depreciation of property, plant ~ #13 « /5 K& # T
and equipment £ (23,205) (2,869) (231) (26,305)
Depreciation of right-of-use FREEERE
assets (2,602) (2,060) (700) (5,362)
Gain/(loss) on disposal of HEME  BEK&
property, plant and equipment &2 Wz,
(&518) 35 155 © 181
Written off property, plant,and ~ #13 « /5 K& #
equipment T g (232) (13) (10) (255)
(Reversal of allowance)/ TR (B
allowance for slow-moving Bm),
inventories 290 3,986 (44) 4,232
Impairment loss on goodwill R REEE (24,806) - - (24,806)
Impairment loss on property, L E NG
plant and equipment REBE (4,153) - - (4153)
Fair value (loss)/gain on WEMEZ NTE
investment properties (E18), W (20,849) 1,122 (19,727)
Inventories write-off FEMH (1,435) (533) (1,968)
Reversal of allowance for trade B 5 FEUR B T & s
receivables, net #EE - FEE (83) 207 = 124
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Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
BHE_ZT-_AF+__A=1T—HILFE

11. SEGMENT INFORMATION (Continued) DEER @)
Reconciliations of segment revenue, profit or loss and DEBULA - ?ﬁﬁ&ﬁé?—jﬁﬁ :
assets:
2025 2024
ZB-HE T WF
HK$’000 HK$'000
FET FAT
Revenue ON
Consolidated revenue ERE WA 538,831 353,651
Profit or loss B#
Total profit/(loss) of reportable segments AR 5 Ehm F (B 18) 42 58 20,086 (98,145)
Unallocated corporate expenses RABARZL (8,753) (7,909)
Unallocated income R EL L Es 483 847
Consolidated profit/(loss) before tax BEATAR AR F (E518) 11,816 (105,207)
Geographical information: HWEBER :
The Group’s information about its non-current assets by location of assets AEBREEMEMEIDHERSDEE
are detailed below: ZERFBEEIMT
2025 2024
—E-REF —EpF
HK$’000 HK$'000
FTEx FAT
Non-current assets FkRBEE
Mainland China 1PN 496,211 411,086
Taiwan =¥ 51,495 52,137
Others EAh = 2,826
Consolidated total A KRR 547,706 466,049
Note: Non-current assets excluded deferred tax assets. Mizk : ERBDEETERFELEHELE -
Revenue from major customers: REFEEFZKA :
No customer accounted for 10 per cent or more of the Group revenue for MEXFLHASE S _AFE_T=
both years 2025 and 2024. PO U A Z 10%3K A _E o
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Notes to the Consolidated Financial Statements
e M BEHRRMEE

For the year ended 31 December 2025
BE_Z-_hFE+-_A=+—RIEE

13.

12. FINANCE COSTS 12. BAE KA
2025 2024
—E-RE —EF
HK$’000 HK$'000
FET FAT
Interest on borrowings &AL 9,473 7,460
Interest expenses on lease liabilities (note 21) HEE GRS FHE21) 996 585
10,469 8,045
INCOME TAX EXPENSE/(CREDIT) 13. Fif8BiMAx% "(E&)
Income tax has been recognised in profit or loss as follows: ERERERCIEHET
2025 2024
—E_RF —ZEoOF
HK$’000 HK$'000
FTER FAT
Current tax = PRC Enterprise income tax (‘EIT")  BNERFETE - REI M EATS R
(T2 F1SHL)
Provision for the year FARE 130 327
130 327
Current tax — Taiwan Corporate income tax BVERRITE - 8 B TS H
Provision for the year FREME 3,053 1,813
Over provision in prior years BEFERERE (498) (399)
2,555 1414
Current tax — Hong Kong Profits Tax and others ~ BIEAFETE - BB FIS T R E M
Provision for the year FREME 1,751 568
Under/(Over) provision in prior years BEFERETZE/(BE) 95 (278)
1,846 290
Withholding tax TEH 1,370 1,012
Deferred tax (note 33) EIEFRTE (PFF7E33) (4,666) (4,635)
1,235 (1,592)

—TONFFH  HRAXEYNRERAT
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Notes to the Consolidated Financial Statements

e
e

BT ERR M

For the year ended 31 December 2025

BE-T—

13.

hE+-A=1T—HLHFE

INCOME TAX EXPENSE/(CREDIT) (Continued)
PRC EIT has been provided at a rate of 25% (2024: 25%). The statutory
withholding income tax rate for non-PRC resident is 10% (2024: 10%).

Pursuant to the relevant laws and regulations in the PRC and Taiwan,
dividend withholding tax is imposed at a rate of 10% (2024: 10%) and
21% (2024: 21%) on dividends that are declared in respect of profits
earned by the PRC and Taiwan subsidiaries respectively and that are
received by non-local resident entities. No withholding tax on dividends
(2024: no withholding tax) and HK$1,089,000 (2024: HK$822,000) were
recognised for the PRC and Taiwan respectively for the year ended 31
December 2025.

Corporate Income Tax in Taiwan has been provided at a rate of 20% (2025:
20%).

Under the two-tiered Profits Tax regime, the first HKS2 million of profits
of the qualifying group entity established in Hong Kong will be taxed at
8.25% (2024: 8.25%), and profits above that amount will be subject to
the tax rate of 16.5% (2024: 16.5%). The profits of the group entities not
qualifying for the two-tiered Profits Tax rate regime will continue to be
taxed at a rate of 16.5% (2024: 16.5%).

Tax charge on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group's subsidiaries
operate, based on existing legislation, interpretation and practices in
respect thereof.
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3. INCOME TAX EXPENSE/(CREDIT) (Continued)

The reconciliation between the income tax (credit)/expense and the
product of loss before tax multiplied by the PRC EIT rate is as follows:

Notes to the Consolidated Financial Statements

BE

13. FT#

e MR ERR MR

For the year ended 31 December 2025

—E-RF+_A=t—HIEE

SHBX (ER) @

S () /5 52 82 B ¢ A S 1R 3R JA
FREMCRMAEHRN R ZERERNT

2025 2024
—E-RF —ZZpuEF
HK$’000 HK$'000
FHET FH&T
Profit/(loss) before tax BELREA, (BE) 11,816 (105,207)
Tax at the PRC EIT rate of 25% (2024: 25%) RP BB RAEHRTE25%
(ZZ M - 25%) T ERIE 2,954 (26,302)
Tax effect of expenses that are not deductible AR ST 2 B 22 4,232 12,264
Tax effect of income that are not taxable BARGRE 2 RGETE (576) (1,119)
Tax effect on deemed sale of gift item RIEEERMOB BT E 486 987
Deferred tax liabilities on undistributed earnings & B8R B KFE K & &K B AR 2
of the PRC and Taiwan subsidiaries RO REF 2 BELERIEEE (589) 218
Tax effect of temporary difference and unused ~ RIERE R =R AB A IEEE
tax losses not recognised BT E (5,007) 14,127
Tax effect of utilisation of tax losses not previously 2 FH %t il AR FE R B 1B 548 2 Bl 15
recognised % = (1,030)
Tax effect of tax Concession MBEERZRIETE = =
Tax effect of utilisation of tax losses FALRIRRTIEEIEZ
previously recognised MBTE 5,854 =
Tax effect of utilisation of tax losses recognised By FAF AERI BB B Z B 5w £
during the year (4,924) -
Over provision in prior years BEFEREBRE (403) (670)
Withholding tax on income earned by non- FEE REEATREULA R TENR
resident entities 1,371 1,012
Tax effect of different tax rates of subsidiaries B AR TRME B2 (1,383) (899)
Others HAh (780) (180)
Income tax expense/(credit) FTSRiR (%) 1,235 (1,592)
TEChEFH BAREYREERATF
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Notes to the Consolidated Financial Statements

e PR wR M

Ny =1

For the year ended 31 December 2025
HE-_Z-_AF+-_A=+—HULFE

14.

PROFIT/(LOSS) FOR THE YEAR

The Group's profit/(loss) for the year is stated after charging/(crediting)

the following:

14. REERR(BE)
AEEMAEERF, (BB BMNG/ (

AN THIEIEA

2025 2024

—E-HE —E 4

HK$’000 HK$'000

FET FAT

Amortisation of contract costs AR ANEE 3 196 34
Auditor's remuneration for audit services ZEENE BB RB RIS

- Audit services - ZHRTS 2,148 2,083

- Non-audit services - IEZERS 200 200
Allowance/(reversal of allowance) for trade B 5 AR, (BB ) -

receivables, net pEE= 1,506 (124)
Allowance for slow-moving inventories T B E G ASHE )

(included in cost of sales) 4,204 4,232
Inventories write-off (included in cost of sales)  TF & i 8 (GT ASHE R A) 1,381 1,968
Cost of inventories recognised as an expense BRI 2 FEKAR 207,956 133,008
Depreciation of property, plant and equipment ~ #13 - [E LR EITE 30,422 26,305
Depreciation of right-of-use assets (included i~ {FFEEEITE GFABHEKA

cost of sales, distribution and selling expenses 2 #8 R S5 E S RITHEF )

and administrative expenses) 8,369 5,362
Impairment loss on goodwill 2 REEE - 24,806
Impairment loss on property, plant and Wz - BE REREREREE

equipment - 4,153
Loss/(gain) on disposals of property, plantand ~ HEME - WERRE KB

equipment (W) 1,368 (181)
Gain on disposals of right-of-use assets HEFRAEEE 2 e (190) (5)
Gain on derecognition on trade and other RILERE 5 R EMEMNERRZ

payable Wz (2,578) -
Written off property, plant and equipment M - BB KA 1,683 255
Advertising and promotion expenses s RHEERS 22,576 32,526
Commission paid to agency (included in selling X FRIEF A€ GrAHER )

expenses) 15,684 8,031
Research and development cost [AREID TN 6,487 2,343
Net exchange gain b 5 W a8 (2,286) (350)

EEFEEXRABTEE TAAE « TERKE
SHEEFH#22,598,000/ T (== =M
£ 123279000/ 7T) © WEBFT AL KR
o -c i

Cost of inventories sold included staff cost, depreciation and operating
lease charges of approximately HK$22,598,000 (2024: HK$23,279,000)
which are included in the amounts disclosed separately.
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Notes to the Consolidated Financial Statements g
R BRI =
For the year ended 31 December 2025
BE_ZT_AF+-A=t—RHLFE

15. EMPLOYEE BENEFITS EXPENSE 15. BEIRANER
2025 2024
—E-RE —E e
HK$’000 HK$'000
FET FET
Employee benefits expense BIRNERA(BEESEH) :
(including directors’ emoluments):
Salaries, bonuses and allowances e o TE4L KoEBh 155,261 140,644
Retirement benefit scheme contributions R FIET B R
- Defined contribution plans - ERRH KRGS 11,796 10,998
- Defined benefit plan - EREEHETE 26 16
167,083 151,658
Five highest paid individuals hEEESFMAL
The five highest paid individuals in the Group during the year ended 31 rEBEE-_T-AF+=-A=+—H
December 2025, one was the chief executive officer whose emoluments FFEREERTMALTRN —R BT
are reflected in the analysis presented in note 16(a) to the consolidated BBE - AMe B REe Mg mRmE
financial statements. The emoluments of the five individuals including 16@FTFID TR - AZ AT (BIET
the chief executive officer are set out below: BBE) 2 eI T
2025 2024
—E-RE —E e
HK$’000 HK$'000
FET FET
Basic salaries, housing allowance, other EXREE - BEZEL - EMEIR
allowances and benefits in kind BEWEF 12,086 8,194
Discretionary bonus BETEAL 1,813 1,537
Retirement benefit scheme contributions RIRTEFIET B LR 184 161
14,083 9,892
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Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

15. EMPLOYEE BENEFITS EXPENSE (Continued) 15. EIRANERH®
The emoluments fell within the following band: HE&A8R1T -

Number of individuals
AE
2025 2024
—E_-RE —E_POF

HK$1,000,001 to HK$ 1,500,000 1,000,001 7T & 1,500,000/ 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,0017 7T £ 2,000,000/ 7T 1 2
HK$2,000,001 to HKS$2,500,000 2,000,001 7T 2 2,500,000 7T - 1
HK$2,500,001 to HK$3,000,000 2,500,001 JT & 3,000,000 7T 1 1
HK$3,000,001 to HK$3,500,000 3,000,001 JT 2 3,500,000 7T - -
HK$3,500,001 to HK$4,000,000 3,500,001 7T % 4,000,00078 7T 1 -
HK$4,000,001 to HKS$4,500,000 4,000,001/ 7T 24,500,000/ 7T 1 -
During the year, no amount was paid or payable by the Group to the MAFE - NEEWEZ B T
directors or any of the five highest paid individuals set out below as an S ESFdEMAtEaTMA LT 2R
inducement to join or upon joining the Group or as compensation for B ERRSIEEMBSRMBEAREE
loss of office. B2 82E) - SERBEBE Z@E -
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Notes to the Consolidated Financial Statements
ARE B HEERER MY AT s
For the year ended 31 December 2025
HE-_Z-_AF+-_A=Zt+—HILEE

16. BENEFITS AND INTERESTS OF DIRECTORS 16. EEEARER
(a) Directors and Chief Executive Officer emoluments (a) EERTHRARMNE
The remuneration of each director and chief executive officer is set BEE RITHREE 2 3o & at a0
out below: T
Employer's
contribution
Salariesand  Discretionary toaretirement
Fees allowances bonus benefit scheme Total
ExH
RINER
ok FEoREH M4 HE LofE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2025 “ECRE TER TER TER TER TER
Executive Directors YTEE
Dr. LEI Chien (alias Jonna LEI) EREEL(ER)

(Chairperson) 1,000 = = = 1,000
Mr. LIN Chia-Wei MRERE 250 = = = 250
Ms. LIN Yen-Ling (note (i) MRt (3E0) 240 = = = 240

1,490 - - - 1,490
Non-Executive Directors FHTES
Mr. CHEN Shou-Huang BRFEEE 370 = = = 370
Ms. LIN Shu-Hua WREL+ 240 = = - 240
610 - - - 610
Independent Non-Executive ~ BUFHTES

Directors
Mr. CHEN Ruey-Long BRomiE % A

(alias Steve CHEN) 370 - - - 370
Mr. YANG Shih-Chien L E 370 = = = 370
Mr. LIN Tsalm-Hsiang WEHEE

(alias William LIN 361 - - - 361

1,101 - - - 1,101
Total directors' emoluments EETETE 3,201 = = = 3,201
Chief Executive Officer THER
Mr.CHENG Chi-Chung (note i) BB 5% 4 (BF3E(i) = 3,840 653 = 4,493
Total for 2025 “T-REEH 3,201 3,840 653 = 7,694

TEChEFR

BARAXEMNEERAF
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Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

16. BENEFITS AND INTERESTS OF DIRECTORS (Continued) 16. EERE R R E# @)
(a) Directors and Chief Executive Officer emoluments (a) EERTHHARME(E)
(Continued)
The remuneration of each director and chief executive officer is set BEE RITIREE 2 3 B & it a0
out below: T
Employer's
contributiontoa
Salaries and Discretionary retirement
Fees allowances bonus  benefit scheme Total
)
BRI |
e g Rogh s Bl aEt
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
2024 “E-ME TET TAT TAT TAT TAT
Executive Directors HITES
Dr. LEI Chien (alias Jonna LEI) EREL(ER)

(Chairperson) 1,000 - - . 1,000
Mr. LIN Chia-Wei MRERE 250 = = = 250
Ms. LIN Yen-Ling (note (i) MRS 21 (FIEE0) 240 1661 = 2 1923

1490 1,661 . 22 3173
Non-Executive Directors FHITES
Mr. CHEN Shou-Huang BRFREE 370 = = = 370
Ms. LIN Shu-Hua WREL T 240 = = = 240
610 - . . 610
Independent Non-Executive ~ BUFHTES

Directors
Mr. CHEN Ruey-Long BRInlE % 4

(alias Steve CHEN) 370 - = i 370
Mr. YANG Shih-Chien GlLE e 370 = = = 370
Mr. LIN Tsalm-Hsiang HWEHEE

(alias William LIN) 370 - v . 370

1,110 - = . 1,110
Total directors’ emoluments EEE 3210 1661 = ) 4893
Chief Executive Officer THER
Mr.CHENG Chi-Chung (note i) BB 224 A (BfF3E(i) - 1,706 456 12 2174
Total for 2024 T E 3210 3367 456 34 7067
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16.

17.

18.

Notes to the Consolidated Financial Statements

BENEFITS AND INTERESTS OF DIRECTORS (Continued)
(a) Directors and Chief Executive Officer emoluments

(Continued)
Notes:

(i) Ms. LIN Yen-Ling was appointed as Director of the Company on 1
January 2024 and resigned as Chief Executive Officer on 2 April 2024
and remain as Director.

(if) Mr. CHENG Chi-Chung was appointed as Chief Executive Officer on
16 July 2024.

Neither the chief executive officer nor any of the directors waived any
emoluments during the year (2024: Nil).

(b) Directors’ material interests in transactions,
arrangements or contracts

Save as otherwise disclosed in the section headed “Connected
Transactions and Directors’ Interest in Contracts of Significance”
of this Annual Report, there are no other significant transactions,
arrangements and contracts in relation to the Group’s business
to which the Company was a party and in which a director of
the Company and the director's connected party had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIVIDENDS

No dividends have been paid or proposed during the year ended 31
December 2025 and 2024, nor has any dividend been proposed since the
end of the reporting period.

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings per share is based on the profits for
the year attributable to owners of the Company of approximately
HK$10,581,000 (2024: loss of the year HK$103,615,000) and the weighted
average number of ordinary share of approximately 2,002,100,932 (2024:
2,002,100,932) in issue during the year.

No diluted profit/(loss) per share for the year ended 31 December 2025
and 2024 is presented as the Company had no dilutive potential ordinary
shares outstanding.

16.

17.

18.

ARE B HEERER MY AT
For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

EERARERS @
(a) EBRITBARMS @)

GEE

) MERLELR_T-_NF—H—
PEZERARAERTIN-F
“MEMA - HEETHARE
MRES -

(i) BE2E4ANR-_Z_NE+AT
NAERTEITRAH -

FRN - ITRAHRTMNESHERER
A E (Z T U4 « &) -

EERRS  ZHIABGHZE
Rz
BRAFHRBAEXISHREENEX
BRZRE]—MRTTREEIN
RERRFANEMSELEFEE
MHAARRBFILMARRERRE
FEATERAEEAAEAER
AEASEXBAEBIEMBEAR
5 BHEREH

(b)

RE
HE_ZT-_RAFERZT-_ME+=_HA=
+—RIEFE ARSI HEZERR
B BREHMEE AR KRERET
A% 8 o

BREF,(&HE)
ERERXBANDIREARAEES A
FEAG A FE M #910,581,0008 7L (=
TMF  ANFEEE103,615,000
BT)RFAEETEBR 2 NEF
B8 #92,002,100,932f (ZF I 4F :
2,002,100,932f%) 5t & -

HE_Z-_AFER-_T-_MF+-_A=
+—HLFE  ARARRWEREITE
INZBEEELBER WY EZHEFR
wwinh (&8 -

—TOREFH ARXEUNBRERLIA
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Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
BHE_ZT-_AF+__A=1T—HILFE

19. PROPERTY, PLANT AND EQUIPMENT 19. Y% - BMERRE
Furniture,
Freehold Leasehold Motor fixturesand  Construction
land Buildings improvements ~ Machinery vehicles  equipment inprogress Total
KA%E % ;
1 B £ Be RE RERRG EEIR &t

HKS 000 HKS 000 HKS000 HKS 000 HKS000 HKS 000 HKS000 HKS 000
TR TR TR TR ThR TR ThT ThmL

Cost HA
At January 2024 A=Z-mE-F-R 16951 240588 54875 40015 3104 104933 53501 514057
Additons fﬁ - = b 76 = 18604 209 a2
Disposéls & S = = = = (44 = )
Wite off 6 - - (5259) (12219) (1413) (8679) - (27561)
Trangfer b = = 13421 51,709 = 1466 (66,5%) =
Bxchange difference EXER (147) (10027) (1,955 (2474 (173) (5039 (2.23) (23,46
t31 December 04 and 1 January 2025 =F=MET=A=+-AR

“E-RE-F-H 15,704 230,561 61315 71 1518 111,246 7,062 504,517
Additions AE = = 1,766 635 = 34,187 9,876 46,464
Disposals HeE - - - (3,797) - (6,677) - (10,474)
Wiite off 6 - - (1,695) (6,629) (263) (15,132) (233) (23952)
Transfer b = = 4425 = = 4,604 (9,029) -
Transfer from Investment properties BRENFER - 182,661 - - - - - 182,661
Exchange difference EHES 739 14423 3,034 3,156 63 5,356 312 27,083
At31 Decerber 2025 RZF-R%+-A=1-A 16,443 427,645 68,845 70476 1318 133,584 7988 726,299

Accumulated depreciation and ZHTERAE

impairment

t1 January 2004 S-mE-A-A = 104069 9175 3450 2659 85730 = 274083
Charge for the year M%% = 6284 444 3653 254 1169 = 26305
Impaiment for the year rEERE = s 605 23% = 1152 = 4153
Disposals L& - - - - i (3) - (3)
Wite off sk - - (5259 (12,176) (1413) (3459) - (27306)
Bxchange diference ERER - (46) (206) (1,270) (150) (4164 = (12299

= 105,700 46,884 25,053 1,350 85,916 = 264,903
At31 December 204 and 1 anuary 205 R=F=METZA=1+-AR
“E-n5-R-H
Chargefor the year AERHE = 4,707 4983 4,699 163 15,870 = 30422
Disposals L& - - - (3417) - (3,048) - (6,465)
Wite off g - - (684) (6372) (263) (14,950) = (22,269)
Exchange difference EES = 4,818 2,358 1,004 55 3733 = 11,968
At31 December 2025 RZE-RETZA=1-A = 115,225 53,541 20,967 1,305 87,521 = 278,559
Carrying amount BEfE
At31 Decerber 2025 RZECRET-A=T-H 16,443 312420 15,304 49,509 13 46,063 7,988 447,740
At31 December 2024 RZB-MET=A=1-A 15,704 124861 14481 52038 168 2330 7062 239614
At 31 December 2025, freehold land and buildings amounting to RZE_RAF+HA=+—H K
approximately HK$16,443,000 (2024: HK$15,704,000) and HK$304,891,000 R ERT M NEFT D RI416,443,000
(2024: HK$117,864,000) respectively were pledged as security for the BIL(ZZT M4 : 15,704,000/ 70)
Group's bank loan (note 30). 304,891,000 (=2 = 4 :
117,864, 00038 7T) B E R 1E 5 A< R B4R 1T
Bz B s (KIEE30) °

190 Natural Beauty Bio-Technology Limited  Annual Report 2025



Notes to the Consolidated Financial Statements

19. PROPERTY, PLANT AND EQUIPMENT (Continued)

CGU for sale of Conventional Products and Beauty
Apparatus in the Mainland China (the “CGU”)

As of 31 December 2025, the Group identified indicators of impairment
for certain property, plant, and equipment (“PPE") and right-of-use ("ROU")
assets within the sales of Conventional Products and beauty apparatus
in the Mainland China Cash-Generating Unit (‘CGU"). Notably, the actual
investment in working capital required to support operations and the
expansion was higher than originally budgeted, adversely impacting the
CGU's performance forecasts. Consequently, management performed an
impairment test to estimate the recoverable amount of the CGU.

As at 31 December 2025, the carrying amounts allocated to this CGU
were approximately HK$418,402,000 for property, plant and equipment
and HK$58,129,000 for right-of-use assets. The recoverable amount of the
CGU was determined based on a value-in-use calculation using cash flow
projections from financial budgets approved by the directors covering a
five-year period.

Management engaged an external valuer to assist in the estimation of
the recoverable amount. The key assumptions used in the cash flow
projections included:

Revenue growth: A compound annual growth rate of 11.7% (2024:
16.4%) over the five-year period.
Gross margin: A budgeted gross margin of 509% (2024: 55%).
Terminal growth rate: A long-term growth rate of 2.0% (2024: 2.2%)
beyond the five-year period.
Discount rate: A pre-tax discount rate of 14% (2024: 14%).
Based on this assessment, the recoverable amount of the CGU was
found to exceed its carrying value by HK$98,369,000. Accordingly, no

impairment loss was recognised for property, plant and equipment or
right-of-use assets for the year ended 31 December 2025.

ARE B HEERER MY AT
For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

19. ¥ - BERRZRE®

RABAEHEEGERREITE
ReReELBEN(REELEEM])
BE_Z-_AFt+t-_A=+t—H ' &
SEBRHN P B AR E ERE®
RERBERNBRSEABUL(REES
BUDANETYE  BEERE(D
X -BERRBDAREREEE(E
RREEDFERETR - ERIEN
EXBEENBERATFENEREESR
EREFNREE  HZARSELEM
MERBBRELETMEE - Ait - E12
BETTRENS  UWEARSELE
IR KBS %R -

RZEBE-_RAF+_A=+—8 " »k=
ZHEELEBEUNYE  HERKERE
E{EA) 5418,402,00078 7T K (F A &
@EE@ZW%SS 29,000/ 7T ° ZIRSELE
BAMAKESERBEEREEFEE
T A EERTSEESEERERF
HENYBREESENRESRETEA -

1R [E 2 BE SR A (B B 175 B (4 51 A W =l
S -BHeRsBATRANETERR
B

AR - AFEHENEAFIER
RE17%(ZZZPUF : 164%) ©

FHE  BEEMNEAE0%(ZF=
PO : 559%) °

BEMER  AENEHENEE
KEION(ZFEZPYE : 22%) °

WIREK : BAMIRE B 14%(ZF
ZPO4E : 14%) o

BIBWFTE  ReEEEMNATKES
R 3530 A 1 EL AR H11H.98,369,000/8 7T ©
At B2 _-_AF+_-_A=+—H
WEEE - WESEWE - BEMEEXE
%%ﬁ?ﬁmﬂ@%@°

—TOREFH ARXEUNBRERLIA
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Notes to the Consolidated Financial Statements
e B R IR AR M AT

For the year ended 31 December 2025

BE—T=

20.

“hF+ZA=t—HLFE

INVESTMENT PROPERTIES

The Group leases out the investment properties under operating leases
with rentals payable monthly. The leases typically run for an initial period
of one to five years.

The Group is not exposed to foreign currency risk as a result of the lease
arrangements, as all leases are denominated in the respective functional
currencies of group entities. The lease contracts do not contain residual
value guarantee and/or lessee’s option to purchase the property at the
end of lease term.

20. REYE

AEERBEEHEHEREYE -
AgnnEE - HENIRERBES—
ERfF e

EHEZHT  BARMEHEONEHE
ERCHEYERERE  RAKEL
BAZINERR  HEANATEEE
BEERE /REEAAREETAREER
YE P32

2025 2024

—E-FHE —EOF

HK$’000 HK$'000

TET FAT

At 1 January R—A—~H 190,021 217,688
Additions NE 32,811 -
Fair value loss recognised in profit or loss RIEBZER RO QT EEE (6,356) (19,727)

Transfer to property, plant and equipment and BB ZE¥EE - RE K&

right-of-use assets ERAEEE (208,303) -
Exchange difference fE H =58 4,574 (7,940)
At 31 December WN+—_A=+—H 12,747 190,021

The fair value of the Group's investment properties at the end of
reporting periods were valued on a mix of direct comparison method
and income capitalisation method. The valuations were performed by
independent firms of chartered surveyors.

There was no change in the valuation approach for the years ended

31 December 2025 and 2024. The fair value of the Group's investment
properties is within level 3 of the fair value.

Natural Beauty Bio-Technology Limited  Annual Report 2025

ARERENENBEDHEHEANA
BT S B HL BRSO R A
A1 o RS E BB R B
47 -

HE_Z_AFER-_ZT-_NF+=-A=
+—BLEFEZHERELEES - K
EEBENEZ NFEEATFEBRE
—REBENA



Notes to the Consolidated Financial Statements
e SRR MR

For the year ended 31 December 2025

Lease liabilities of HK$24,441,000 (2024: HKS$18,381,000) are recognised
with related right-of-use assets of HK$65,533,000 as at 31 December
2025 (2024: HK$33,407,000). The lease agreements do not impose any
covenants other than the security interests in the leased assets that
are held by the lessor. Leased assets may not be used as security for

borrowing purposes.

BE-_Z_hE+_A=+—HILFE
21. RIGHT-OF-USE ASSETS 21. EAEEE
Leasehold Leased
lands properties Total
HE L HEWE et
HK$'000 HK$'000 HK$'000
FAT FAT FAT
At 1 January 2024 R-ZZT-mMFE—HA—H 16,585 14,001 30,676
Additions =T - 11,243 11,243
Derecognition iR - (96) (96)
Depreciation e (522) (4,840) (5362)
Exchange differences FEHZR (596) (994) (1,590)
At 31 December 2024 and R-ZT-E
1 January 2025 +ZA=F+—AK
—E-RF—HA—H 15,467 19,404 34,871
Additions =T - 16,883 16,883
Transfer from investment properties SES§=RYEI =R 25,642 = 25,642
Derecognition 1R IR - (5,815) (5,815)
Depreciation ?ﬁ’% (499) (7,870) (8,369)
Exchange differences EHZER 1,221 1,100 2,321
At 31 December 2025 RZZEZRHEF
+=A=+— 41,831 23,702 65,533

2K

“ECREER

R—_ZEZ-_AF+=-A=+—H
E81E24,441,0008 L (Z T ZWF ¢
18,381,000 L) B EBEREEE
65,533,000 (=T =
BIL) —[RERR ©
EZW%TE‘ GN

HE

PO4F : 33,407,000
BREFAARBNHEHESE
% TN BEINAE A
HMEEETSHAEEEER -

BARAXEMNEERAF

- M
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Notes to the Consolidated Financial Statements

A SRR MR
For the year ended 31 December 2025
HE_Z-_AF+=-A=+—HLFE

21. RIGHT-OF-USE ASSETS (Continued)

21. FRAEEE®

2025 2024
—E_RE — T PUF
HK$’000 HK$'000
FET FAET
Depreciation on right-of-use assets FRABEERE 8,369 5,362
Interest expense on lease liabilities BEAEMNEZHGARENA)
(included in finance costs) (note 12) (B5E12) 996 585
Expenses relating to leases of low value assets ~ HRAEKEEEERENF X GIA
(included in administrative expenses and TERASZ A HEMEERT)
distribution and selling expenses) 174 957
Expenses relating to short-term lease ERARBEENRST GIATTHAX
(included in administrative expenses and RAHRHEERR)
distribution and selling expenses) 5,684 3,055

Details of total cash outflow for leases is set out in note 39(b) to the
consolidated financial statements.

For both years, the Group leases offices, factory plant and land for
its operations. Lease contracts are entered into for fixed term of two
to five years (2024: two to ten years). Lease terms are negotiated on
an individual basis and contain a wide range of different terms and
conditions. In determining the lease term and assessing the length of the
non-cancellable period, the Group applies the definition of a contract
and determines the period for which the contract is enforceable.

In addition, the Group owns an office building located in the PRC. The
Group is the registered owner of this property interest, including the
underlying leasehold lands. Lump sum payments were made upfront to
acquire the land interest. The leasehold land components of this owned
property is presented separately only if the payments made can be
allocated reliably.

At 31 December 2025, the carrying amount of the Group’s right-of-use

assets related to leasehold lands of HK$41,701,000 (2024: HK$15,338,000)
were pledged as security for the Group’s bank loans (note 30).
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Notes to the Consolidated Financial Statements

e MR ERR MR

For the year ended 31 December 2025

BE-_ZE-_AE+-_A=+—HIEE
22. GOODWILL 22, BHE
CGU for sale

of Conventional
Products in the
Mainland China

(the “CGU") Others Total
A B KR
HEEGER
ZHESESE
BRu(HE
ELEEMN] Hith st
HK$'000 HK$'000 HK$'000
FET FHET FET
Cost R
At 1 January 2024 R-TE—meE—[—H 28830 5451 34281
Exchange difference EHER (895) - (895)
At 31 December 2024, E’\\\:%iilmi ‘f’*ﬂ
1 January 2025, 31 December =+—H -ZZ=hF
2025 —H—B - -ZFZ-1F
+TZHA=+—8 27,935 5451 33,386
Accumulated impairment losses ?*WEEE
At 1 January 2024 M-_Z-—mE—/—§H 3672 5451 9,123
Impairment loss for the year F I*J/UZTEIEETE 24,806 - 24,806
Exchange difference MEH =R (543) - (543)
At 31 December 2024, 1 January ﬁ@:@:@iJr*ﬂ
2025, 31 December 2025 =+—H -ZF=FRF
—A—B -Z—Z-FF
+=—A=+—H 27935 5451 33,386
Carrying amount SREE
At 31 December 2024 and RZE_NFE+=A
31 December 2025 =+—HRZZEZ-AHF
+ZA=+—H = = -

Goodwill acquired in a business combination is allocated at acquisition
to cash generating units (CGUs) expected to benefit from the transaction.
Alongside goodwill, property, plant, equipment, and right-of-use assets

that generate cash flows together with the related goodwill are included

in these CGUs for impairment assessments.

REBAHPRBZAERKER DR

SRR

FEXBRR PR ELEM -
R ER S S

CEBREEI xR

Jﬂ% RENELERSRENFERES
B BERAEEEEFAZSHEELS
fif o

ZEChEFHR BRAELEYREERAT

195



Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
BHE_ZT-_AF+__A=1T—HILFE

22. GOODWILL (Continued) 22. &

The Group's sale of Conventional products in the Mainland China has
been identified as a cash generating unit (the “CGU") that is subject to
annual impairment test and whenever there is indication of impairment.

The recoverable amount of the CGU is determined using a value-in-
use calculation based on discounted cash flows. Cash flow projections
are derived from five-year financial budgets approved by directors,
incorporating key assumptions such as budgeted revenue and gross
margin, which are estimated based on past performance and market
development expectations.

As of 31 December 2024, before any impairment, the carrying amounts
allocated to this CGU were approximately HK$24,806,000 for goodwill,
HK$212,268,000 for property, plant and equipment, and HK$23,638,000
for right-of-use assets.

The Mainland China market experienced intensifying competition
during 2024, coupled with changing customer needs and an economic
slowdown. In response, the management revised their marketing
strategy in the second half of 2024 to focus on rapid expansion through
a multi-channel/multi-brand approach and franchise store growth via
agents. While this strategic shift increased operational and personnel
costs, it was deemed necessary for future growth. Because of the
aforesaid, the management has prepared cash flow forecast for the next
five years derived from the most recent financial budgets approved by
the directors.

Management engaged an external valuer to estimate the CGU'’s
recoverable amount as of 31 December 2024. The recoverable amount
was lower than the carrying value of the CGU by HK$28,959,000, resulting
in impairment losses of HK$24,806,000 for goodwill and HK$4,153,000
for plant and equipment. Discount rates used were 14%, with a forecast
revenue compound annual growth rate of 16.4%. The budgeted gross
margin was 55%, and with the terminal growth rate at 2.2% .

As the goodwill was fully impaired during the year ended 31 December
2024, no further impairment testing was performed for the year ended
31 December 2025.
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Notes to the Consolidated Financial Statements L
ARE B HEERER MY AT N
For the year ended 31 December 2025
BE_Z-_AF+_-_A=+—HL=FE

23. INVESTMENT IN AN ASSOCIATE 23. R—EBERTRZRE
2025
—E-hEF
HK$’000
FTHET
Unlisted investments in the PRC: RABIRRERIE ETRE -
Share of net assets DR EEFE 2,412
Details of the associate at 31 December 2025 were as follows: RZEZAF+ZA=+—HZEEA
RIFFIBAAT
Percentage of
equity interest
Place of incorporation/ attributableto  Principal
Name registration and operation Registered capital theGroup  activities
rREE
8 i/ RIREE &R EREESL TERE
Shanghai Fanidi Health Technology Co, Ltd. ~ The PRC RMB1,000,000 30%  Sale of skincare and beauty products
LEERERERRERAT hEIKHE ARE1,0000007C HEEERXAEM
& The English translation name is for identification purpose only. The official * EBXFEREMBA - ZBRNE A
name of the entity is in Chinese. RPX -

“TOREFH HREEYNHERAT 197



Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

23. INVESTMENT IN AN ASSOCIATE (Continued) 23. A—EBERTZ2REW®
The following table shows, in aggregate, the Group’s share of the TRELBETRANSEEHAREDEARDY
amounts of an associate that are accounted for using the equity method. —HBE R RNEGEEE -
2025
—E-HE
HK$’000
FET
At 31 December: R+=—A=+—8:
Carrying amounts of interests R EREE 2,412
Year ended 31 December: BE+=-A=+—HLFE:
Loss for the year, net REZEE - 58 (895)
Other comprehensive income HEm2mEkas -
Total comprehensive income FHEWEBEE (895)
As at 31 December 2025, the bank and cash balances of the associate in RZZEZRAFE+ZA=+—8 ' &H=
the PRC denominated in RMB amounted to HK$1,136,000. Conversion NEERBIARERSE UARBEERIR
of the mentioned balance from RMB into foreign currencies and from TRIBEHEFH1,136,0008 7T ° il 4
foreign currencies into RMB is subject to the PRC's Foreign Exchange FRAREEBBINERBINERRA
Control Regulations and Administration of Settlement, Sale and Payment AR 78 B 15 R B K B S EE B 16 171
of Foreign Exchange Regulations. WhE - EERMNEEERE
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24, INVESTMENTS IN SUBSIDIARIES

Particulars of major subsidiaries as at 31 December 2025 are as follows:

Notes to the Consolidated Financial Statements

e MR ERR MR

For the year ended 31 December 2025

BHE_ZE_AF+-_A=+—RHILEE

24. RMIB R EIZRE

R-E-_RAF+-_A=1+—HZEEWN

EVNCIES =F UM
Principal country of
operation/county
of incorporation/
establishment/ Issued capital/ Percentage of
Name of subsidiary kind of legal entity registered capital ownership interest Principal activities
IEREREAR/
i/ R BRTER/
WELARER 3/ ERERER EfEx BEEER 2D TERH
Direct Indirect
= 4
DREREEMREBRAR Mainland China United States Dollars ('US$") = 100% Production and sale of skincare and
(Shanghai Natural Beauty Bio-Technology 29,980,000 beauty products
Company Limited)*
LERRAREMNRERAE RERKE 29980000 TL([% 7)) - 100% FERHEEERETER
FRERE =B EmBRAT) Mainland China RMBB,000,000 = 100%  Sale of skincare and beauty products,
(Shanghai Natural Beauty Sanlian Cosmetics aroma-therapeutic products and
Company Limited)* beauty apparatus
HERAR=BtERERAR) hEARE AR 880000007 - 100% HESBRXAER BHEMR
eI 2
LRERZEBnERARe Mainland China US514,800,000 = 100% Production and sale of skincare and
(Shanghai Natural Beauty Fuli Cosmetics beauty products, aroma-therapeutic
Company Limited)* products, provision of skin treatment,
beauty and Spa service
LEaAXERtHAERARe RERKE 14800000 T - 1006 FERHEEELZAER LB
ERRREER  FRRKER
%
BRAZENHERABRAT Taiwan NT$201,000,000 = 100% Production and sale of skincare and
(Natural Beauty Bio-Technology beauty products
Company Limited)*
ARREPHBERNERAT =) #21201,0000007 - 0% FERHEEEREAER

TEChEFR
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

24. INVESTMENTS IN SUBSIDIARIES (Continued)

24. RB AR Z2IRE @)

Principal country of
operation/county
of incorporation/

establishment/ Issued capital/ Percentage of
Name of subsidiary kind of legal entity registered capital ownership interest Principal activities
TEREHMERAR/
/KR BRTER/
WEARERE R/ ERERER dRER BEEREZS 2O TEEH
Direct Indirect
B 3
BERERNERAR Taiwan NT$126,086:450 = 100% Investment holding
(Huei Yao Investment Company Limited)*
BRRERNERAR = 3211260864507 - 100% REER
WA RREARBEERN AR AR Taiwan NT$50,000,000 = 100% Provision of beauty consulting and
(Ray-Sen Medical Cosmetics Company Limited)* training
hABEXEHRERRNBRAA =) 312 8500000007 - 100% FRt AR AR R
RERERROBRAT Taiwan NT$100,000,000 = 100% Sale of skincare and beauty products
(Ke Mei Yan Bio-Technology Company Limited)*
HERERRDERAR = #21100000,0007C - 100% HEEEREAER
Natural Beauty Bio-Technology (Hong Kong) Hong Kong HK$10,000 - 100%  Sales of skincare and beauty product
Company Limited
BAXENHR(ER)ERAF By 1000077 - 100% HEEERERER
Natural Beauty China Holding Limited Hong Kong HK$200,000 100% = Investment holding
BAETEZRERAF &R 2000007 100% - RERR
LREREANBEBRAR Mainland China 552,600,000 = 100% Manufacture and sale of health
(Shanghai Natural Beauty Bio-Med supplement
Company Limited)*
LEERAFENRERRAR PERKE 2600000 7T - 100% &ERHERRER

200
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Notes to the Consolidated Financial Statements

24, INVESTMENTS IN SUBSIDIARIES (Continued)

ARE B HEERER MY AT
For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

24. RIB AR Z2RE @)

Principal country of
operation/county
of incorporation/

establishment/ Issued capital/ Percentage of
Name of subsidiary kind of legal entity registered capital ownership interest Principal activities
TEQEHMERAR/
/KR BRTER/
WEARERE R/ ERERER dRER BEEREZ 2O TEXH
Direct Indirect
B 3
FREAZER MmBRAR Shangha Mainland China RMBE0,000,000 = 100%  Sale of skincare and beauty products,
Natural Beauty Haili Cosmetics Company Limited)* aroma-therapeutic products and
beauty apparatus
LEERAFERIIRERAR MmEARE AR 600000007 - 100% HEEEREAER HHERR
P3N
BREBAXRERRE(LB)BRAF (Fasten  Mainland China RMB10,000000 = 100% Sale of health products and provision of
Media Natural Beauty Health Technology beauty treatments
(Shanghai) Company Limited)*
REBAZRENR(LE)BRAR REIKHE AR 100000007 - 100% HERFERRREERER
2 These subsidiaries are foreign investment enterprises with limited liability 2 ZEWBRRARHBIREX A BR

established in the Mainland China.

China.

These subsidiaries are domestic limited liability enterprises in the Mainland

e The subsidiary is a Chinese-foreign joint venture established in the

Mainland China.

H Being English translated names.

BEINEDRE -

" ZEMBR R RN B RERIHAE
BREMFRE -

e EMED A AR E AR
HABRE -

’ FH 2 FCEDRE o
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Notes to the Consolidated Financial Statements

e IR R M
For the year ended 31 December 2025
HE_Z-_AF+=-A=+—HLFE

25. INVENTORIES 25. 78

2025 2024

—E-RE —EUFE

HK$’000 HK$'000

FHExT FET

Raw material R A4 # 71,173 56,757
Finished goods RN o 55,008 50,397
126,181 107,154
Less: Allowance o B (31,163) (25,950)
95,018 81,204

Reconciliation of allowance for inventories: FERBEHER -

2025 2024

—E-HF T

HK$’000 HK$'000

THET FET

At 1 January n—HA—AH 25,950 23,291
Allowance for the year FREE 4,204 4232
Exchange differences b H ZRE 1,209 (1,573)
At 31 December R+=ZA=+—H 31,163 25,950
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26. TRADE AND OTHER RECEIVABLES

Notes to the Consolidated Financial Statements
irE MR M A

For the year ended 31 December 2025
HE-_Z-_AF+-_A=Zt+—HILEE

26. EZ R EMEWERR

2025 2024
—E-REF —EUEFE
HK$'000 HKS$'000
F#Bx FET
Trade receivables - Beauty Apparatus BEZRWERR - B EE
Current BN HE 42,403 5117
Non-Current JEBNER 17,603 =
60,006 5117
Less: Allowance for credit loss B EEEERE
Current BIHR (1,098) (18)
Non-Current JERNER (492) -
(1,590) (18)
Net carrying amount IRERE
Current B EA 41,305 5,099
Non-Current JERNER 17,111 =
Subtotal NEE 58,416 5,099
Trade receivables — Conventional Products BEZEWERER —ERER
Current BIER 80,175 63,959
Non-Current JERNER - -
80,175 63,959
Less: Allowance for credit loss B EEEERE
Current B ER (636) (886)
Non-Current JERNER - -
(636) (886)
Net carrying amount IRERE
Current B HR 79,539 63,073
Non-Current JERNER - -
Subtotal /INEF 79,539 63,073
Trade receivables - Total, net carrying ESEWRR — A5 REFEE
amount
Current B HR 120,844 68,172
Non-Current JEBNER 17,111 =
137,955 68,172

—TOREFH ARXEUNBRERLIA
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Notes to the Consolidated Financial Statements

e IR R M
For the year ended 31 December 2025
HE_Z-_AF+=-A=+—HLFE

26. TRADE AND OTHER RECEIVABLES (Continued)

26. EZ REMEWERR @

2025 2024

—E-RE —EUFE

HK$'000 HKS'000

FHBxT FHET

Trade receivables — Current B 5 AR — BN ER 120,844 68,172
Prepayments TERT IR 20,245 14,485
Deposits e 4,967 2,931
Other receivables H b B IR BR FR 1,129 4026
147,185 89,614

Trade receivables - Beauty Apparatus

The Group's credit policy for the sale of beauty apparatus is structured
into two distinct categories based on the nature of the transaction and
the customer’s credit profile. For sales of beauty apparatus without a
significant financing arrangement, the Group generally grants credit
terms ranging from 30 days to 360 days to customers who satisfy the
Group's internal credit assessment requirements.

For sales of beauty apparatus involving a significant financing
arrangement, the Group offers structured instalment payment plans.
These instalment payment terms generally range from 13 months to
36 months. Under these arrangements, the Group performs enhanced
credit evaluations to determine the eligibility of the customer and the
appropriate financing period.
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Notes to the Consolidated Financial Statements

26. TRADE AND OTHER RECEIVABLES (Continued)
Trade receivables - Conventional Products
For the trade receivable for Conventional Products , the Group allows an
average credit period of 30 to 150 days to its trade customers who are
qualified for credit sales. The credit period provided to customers can
vary based on a number of factors including the customer’s credit profile
and sales promotion policy.

The ageing analysis of the Group's trade receivables, based on the invoice
date, and net of allowance, is as follows:

Trade receivables — Beauty Apparatus

ARE B HEERER MY AT
For the year ended 31 December 2025
BE-_T-_AF+T-A=-+—HLEE

26. EZ REMEWERR@®
ESRWES -ERER
HNEREROBDEWRER - AEE
BT HBAEEHEEERZESEF30
Z1S0A 2 PHEE - REEE Y
HA KBS ERE(BEEE 2 ERKR
RARSEEE) WA AR o

REZEREHY  AEEEZRERKE
NERBHE) 2 R DTN T

B RWIR - XRER

2025 2024

—E-RE —E_F

HK$'000 HK$'000

FHET TR

Within 30 days 30H A 13,054 613
31 days to 150 days 31HE150H 17,848 4,486
Over 150 days BiE150H 27,514 =
58,416 5,099

Trade receivables — Conventional Products

EZRURN -ESREM

2025 2024

—E-HF —ZT_F

HK$’000 HK$'000

TH T FAT

Within 30 days 30B A 24,241 16,724
31 days to 150 days 31H&150H 40,425 29,141
Over 150 days tHB3i@1508 14,873 17,208
79,539 63,073

—TONFFH  HRAXEYNRERAT
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Notes to the Consolidated Financial Statements

e IR R M
For the year ended 31 December 2025
HE_Z-_AF+=-A=+—HLFE

26. TRADE AND OTHER RECEIVABLES (Continued)
Trade receivables — Conventional Products (Continued)
The carrying amounts of the Group's net trade receivables are

26. EFNREMEWERR @)
ES WS - ERER G
AEBESEWEZFEETEUT

denominated in the following currencies: P EMEEHE -
2025 2024
—ZE_RE —EF
HK$'000 HKS$'000
F#BxT FHETT
Hong Kong dollar ("HKD") B (ET)) 563 -
Renminbi (‘RMB”) ARBITARKED 114,257 46,136
New Taiwan dollar (“NT$") HFaB(Ear)) 23,135 21,605
Ringgit Malaysia (“MYR") BARAEE (B = 431
137,955 68,172

27. CONTRACT COSTS 27. 8RR

2025 2024
—E_RE —E P
HK$’000 HKS'000
F#BxT FHET
Incremental costs to obtain contracts BSA #1E S A = 196

Contract costs capitalised as at the end of the reporting period relate
to the incremental sales commissions paid to franchisees whose
selling activities resulted in customers entering into sale and purchase
agreements for the Group's services which are still not transferred at the
reporting date. Contract costs are recognised as part of cost of sales in the
consolidated statement of profit or loss in the period in which revenue
from the related services sales is recognised. The amount of capitalised
costs recognised in profit or loss during the year was approximately
HKS$196,000 (2024: HKS$34,000). There was no impairment in relation to

the costs capitalised during the year.
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Notes to the Consolidated Financial Statements

28. BANK AND CASH BALANCES

e MR ERR MR

For the year ended 31 December 2025

BE_Z-_hFE+-_A=+—RIEE

28. RITRBEERE

2025 2024
—E-RE —E_F
HK$’000 HK$'000
FHExT FHET
Bank and cash balances WRITRINSETF 112,122 116,507
Less: Time deposits with maturities of B = A A A E—F LA EHER
over three months but less than one year 2 TEHATF 5K (W 5E @) & (b))
(note (a) & (b)) (7,821) (7,469)
Cash and cash equivalents B RIRSEEY 104,301 109,038
Notes: BMIsE -

(@)

The Group placed time deposits with banks with high credit-rating
assigned by international credit-rating agencies in Taiwan, with fixed
maturities and fixed interest rate which expose the Group to fair value
interest rate risk; while time deposits with fixed maturities and floating
interest rate are exposing the Group to cash flow interest rate risk.

The balance was denominated in NTS.
Short term time deposits were made for a maximum period of one year

(2024: one year) with fixed interest rate ranging from 1.495% to 1.65% per
annum (2024: 1.495% to 1.65% per annum).

REEKTERERFNERREETR
BRI ReEENRZAEBRT KA
BRI H A RIREEMEGE - S4E
BAES A ENERRRE 5B EEH
BRIZFENEA B ZERFH - AL
AEBAZREREMNEREAR -

ZAEFAF B REEHE

EHTHERNRRERAE—F(=
TZNEF: —F) BEFMNENT
1.495%%1.65%(—Z — P04 : FFRA
T1.495% % 1.65%) °

—TONFFH  HRAXEYNRERAT

207




208

Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

28. BANK AND CASH BALANCES (Continued)
The carrying amounts of the Group’s cash and cash equivalents are
denominated in the following currencies:

28. IRITRBEEEF @
AEEBSRBSZE N ERENT
B 5 R EHE

2025 2024

—E-RE —EOF

HK$'000 HKS$'000

FHT FHET

HK$ BIT 1,256 11,898
RMB AREE 51,015 53,554
uss ETT 2,026 4,850
NTS etk 50,004 37,013
MYR K = 1,723
104,301 109,038

As at 31 December 2025, the Group’s bank and cash balances held by the
PRC subsidiaries denominated in RMB was amounted to approximately
HK$50,929,000 (2024: HK$46,940,000). Conversion of RMB into foreign
currencies is subject to the PRC's Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations.
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29. TRADE AND OTHER PAYABLES

Notes to the Consolidated Financial Statements
e M BEHRRMEE

For the year ended 31 December 2025
BE_Z-_hFE+-_A=+—RIEE

29. ES R EMESIRR

2025 2024

—E-RE —E e

HK$’000 HK$'000

FERT FAT

Trade payables 2 SRR 36,244 25,604

Deposits from franchisees INEEES 20,154 26,207

Other tax payables HAth 1R 3,651 2,791

Accruals iANE=$a] 36,396 32,190
Construction costs payable for properties, plant ~ JEfT#1% « BB KR EHRE

and equipment PR 11,021 -

Other payables H A TR K 7,941 6,660

115,407 93,452

The ageing analysis of the Group's trade payables, based on the date of

receipt of goods or service consumed, is as follows:

REWEXEZRARBAYH  AXKEES
FEN BRI Z BREE DT AN T

2025 2024
—E-HE —EOF
HK$’000 HK$'000
THxT FHET
Within 90 days 90 K 27,888 25,178
91 days to 365 days 91H E365H 8,356 426
36,244 25,604
SE-RGGHR HREEUNEERAT
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Notes to the Consolidated Financial Statements

e VI IRRME

For the year ended 31 December 2025
HE-_Z-_AF+-_A=+—HULFE

29. TRADE AND OTHER PAYABLES (Continued)

The carrying amounts of the Group's trade payables are denominated in

the following currencies:

29. ESREMEMSERR®

AEEE S RMNRKREEA T

HAE

|

2025 2024
—E-RE —EOF
HK$'000 HKS$'000
FET FAT
RMB AR 24,538 20,456
NTS e 11,706 5,128
MYR Bk = 20
36,244 25,604
30. BORROWINGS AND BANKING FACILITIES 30. BERRBITRE

The analysis of the Group's bank loans is as follows: REBRITERSTOT :
2025 2024
—ZE_RE —EUF
HK$'000 HKS$'000
F#&T FET
Secured bank loans BIRFIRITER 294,861 190,124
Note payable EREIE = 2,128
294,861 192,252
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30. BORROWINGS AND BANKING FACILITIES (Continued)

Notes to the Consolidated Financial Statements
B 53R 2R Y 5

For the year ended 31 December 2025
BE_Z-_hFE+-_A=+—RIEE

=
A

30. ERRBITHE®

2025 2024
—E-RE —EUF
HK$'000 HKS$'000
FHET FAET
Within one year —F LR 119,572 57,215
More than one year, but not exceeding two years  —F A ERFLAT 22,829 11,693
More than two years, but not more than five years FIF A ERFLAT 94,500 112,350
236,901 181,258
Portion of bank loans that are due for repayment ~ —F & B HIEEE B SR EKE
after one year but contain a repayment on FARFKEVERITE AL 5D (AR
demand clause (shown under current liabilities) gaFEHR) 57,960 10,994
294,861 192,252
Less: Amount due for settlement within 12 months Y8 : 1218 B /R 2| 20 fE {5+ 7018
(shown under current liabilities) (MBI aEyIR) (177,532) (68,209)
Amount due for settlement after 12 months 1218 A 12 B BR FE 5 508 117,329 124,043
—ERFFHR BREEYNBEERAR
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Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
BHE_ZT-_AF+__A=1T—HILFE

30. BORROWINGS AND BANKING FACILITIES (Continued)  30. fERXRBITELE @)
The carrying amounts of the Group's bank loans are denominated in the REBRITERZREENTIIEHE
following currencies: B :
2025 2024
—E-RE —E O
HK$’000 HK$'000
FET FHET
RMB AR 286,501 181,897
NT$ Fri=Ne 8,360 10,355
294,861 192,252
The Group's bank loans are arranged at the following interest rates: REE 2 BITEFIR FHIFEF A
2025 2024
—E-RHE —E P4
Bank loan at floating rate of HK$294,861,000 F B RITE 294,861,000/ 7T
(2024: HK$192,252,000) (ZZ U4 : 1922520007C) 0.96%-4.30%  0.96% — 4.80%
Borrowings of HK$294,861,000 (2024: HK$192,252,000) is arranged at & 58294,861,0008 T (ZF M 4F

floating interest rate which was exposing the Group to cash flow interest
rate risk.

Note payable HK$2,128,000 in year ended 31 December 2024 was at
fixed interest rate 2.50% per annum.

As at 31 December 2025, the Group’s banking facilities and bank
loans totalling HK$294,861,000 (2024: HK$192,252,000) are secured by
charge over the Group’s right-of-use assets related to leasehold lands
and buildings located in the PRC, freehold land and building located
in Taiwan (note 19 and 21), and personal guarantee from a director of
certain subsidiaries.

As at 31 December 2025, the Group has approximately HK$27,875,000
(2024: HK$234,077,000) of available undrawn banking facilities.
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Notes to the Consolidated Financial Statements

31. CONTRACT LIABILITIES

ARE B HEERER MY AT
For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

31. EHEE

2025 2024

—E-FRE —EOF

HK$'000 HK$'000

FERT FAT

Prepaid beauty treatment fees BNERERER 1,317 2,182
Sales of products EmiEE 13,359 16,157
14,676 18,339

The contract liability is the consideration received from the customers
which represents the Group's obligation to transfer goods and services to
customers that has not been completed. All the contract liabilities at the
beginning of the year has been realised to revenue in the current year.

Typical payment terms which impact on the amount of contract liabilities
recognised are as follows:

Prepaid beauty treatment fees
The Group typically receives a 100% deposit before the services
commence.

Sales of products

The amounts of consideration received in advance as prepayments by
customers who are not qualified for credit sales are short term as the
respective revenue is expected to be recognised within a few days when
the goods are delivered to customers.

BMAERBEEPKEIZNRE  BXE
B ARTRETRAEFBEERNMRE
ZER - FHNZMBANARERASF
BEt ABA »

HERANABSBEBREEZ KX
BRI T

ANEREEER
A5 B — AR AR 7% 5 46 AT W ER100% 3%

Em#EE
AEERATNFEEEHEERZETPE
AR ERENRRKESEIEBRE
5 RARSBARBRERRNEP
ZIEBREER ©

—TONFFH  HRAXEYNRERAT
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Notes to the Consolidated Financial Statements

e MR

For the year ended 31 December 2025

BE_T-_AFt-_A=1t—HILHFE

32. LEASE LIABILITIES

32. fHEEE

Present value of minimum

Minimum lease payments lease payments
REHEEN REEENRRE
2025 2024 2025 2024
—EB_RE —_E_NFE ZEB-HE —ZET_mOF
HK$’000 HK$'000 HK$'000 HK$'000

FEx TAT FET TET

Within one year —FR 10,167 7,009 9,454 6,090
More than one year, but not —F L BT BB E
exceeding two years 10,436 7,190 10,101 6,625
More than two years, but not more PR LA_EBT BB F
than five years 4,977 4964 4,886 4,769
More than five years FFEMUE = 2417 = 2,393
25,580 21,580 24,441 19,877
Less: Future finance charges W RIEMBER N/A N/A
(1,139) (1,703) TEA B
Present value of lease obligations ~ FAE& & TIRE 24,441 19,877
Less: Amount due for settlement & : 1218 3 A E| BAfE (TS
within 12 months (shown FIE(RIRE
under current liabilities) B1E7IR) (9,454) (6,090)
Amount due for settlement after  12{[ A 18 2| HA FE {4 0B
12 months 14,987 13,787
The carrying amounts of the Group’s lease liabilities are denominated in AEEESEEZREENTIEE
the following currencies: 8 :
2025 2024
“E-RF ZEZUEF
HK$'000 HKS$'000
FE T FET
RMB AR 16,745 8,357
NTS ek 7,696 10,023
MYR 5 - 1,497
24,441 19,877
The average incremental borrowing rates applied to lease liabilities HEBEMRANFHEEERF XN

ranged from 1.2% to 10.6% (2024: from 1.2% to 13.7%).
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Notes to the Consolidated Financial Statements

e MR ERR MR

33. DEFERRED TAX

33. EEFHIE

For the year ended 31 December 2025
BE-_T-_AF+T-A=-+—HLEE

Allowance
forbad and

doubtful  Inventory  Revaluation lease  Rightsof
debts provision  of properties Taxlosses  liabiliies  use assets Total
REERE  FERE  EfME RERASE WEFE HERE RAEEE i
HKS000 HES000 H(S000 HKS000 HKS000 HES000 HKS000
Thn  fén  TEr Tén  fér T TEr
At January 204 W-E-RE-A-A 168 4929 (767) 15048 5 (9 14262
Geditcharge oproftorlossfortheyear — ERRBERA/(IR) (k1)

(note 13) 3 i 4983 1625 (1551) 463
Bichange diference EER (] () 18 (550) () 8 7
A3 December W4and  amuay 205 R=F-BETZA=1-BR-%

“R%-5-A 165 5474 (2511) 14,498 2,09 1,981) 18123
Crecitchage) toprofitorbossfortheyeer —— ERRERFEA/ (088 (B3t 13)

(note 13) 366 456 2,560 (930) 1962 (1,964) 4,666
Bichange iference EfzE 18 8 (49) 620 134 (130) 768
At31 December 2005 REEZRETZR=1-H 549 6,013 o 14,188 a6 (0 BT

—EoRFFHR AREREYREBRATR

. ;ﬁag
- R

-

..,‘:.h



Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
BHE_ZT-_AF+__A=1T—HILFE

33. DEFERRED TAX (Continued) 33. EEHE®

The following is the analysis of the deferred tax balances for consolidated
statement of financial position purpose:

AT B E MBI RER MAETTHER
TR BT -

2025 2024

—E-HF T MEF

HK$'000 HKS$'000

T FHETT

Deferred tax assets FRIER IR B E 29,515 24,826
Deferred tax liabilities FIERIEEE (5,958) (6,703)
23,557 18,123

At the end of the reporting period, the Group has unused tax losses of
approximately HK$132,918,000 (2024: HK$160,685,000) available to offset
against future profits. A deferred tax asset has been recognised in respect
of approximately HK$54,271,000 (2024: HK$57,992,000) of such losses.
No deferred tax asset has been recognised in respect of the remaining
HK$78,647,000 (2024: HK$102,693,000) due to the unpredictability of
future profit streams. Included in unrecognised tax losses are losses of
approximately HK$78,478,000 (2024: HK$102,558,000) that will expire
after 5 years from the year of assessment they related to. Other tax losses
may be carried forward indefinitely.

Deferred taxation has been provided in full in respect of the undistributed
earnings of the Group’s PRC and overseas subsidiaries arising since 1
January 2008 as the directors consider that such earnings are estimated
to be distributable in the foreseeable future. Deferred tax has been
provided for in respect of the temporary differences attributable to such
profits amounting to approximately HK$2,800,000 (2024: HK$4,468,000).
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Notes to the Consolidated Financial Statements

34. RETIREMENT BENEFIT OBLIGATIONS

(a)

Defined contribution plan

The Group contributes to defined contribution retirement plans
which are available for eligible employees in Hong Kong, Taiwan
and the PRC.

The Group operates a Mandatory Provident Fund scheme
(the "HK MPF Scheme”) under the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the laws of Hong Kong) for
all employees employed under the jurisdiction of Hong Kong
Employment Ordinance (Chapter 57 of the laws of Hong Kong) and
Mandatory Provident Fund Scheme under the Labour Standards
Law (as amended) in Taiwan (the “TW MPF Scheme”). The HK
MPF Scheme and the TW MPF Scheme are defined contribution
retirement plans administered by independent trustees. Under
the HK MPF Scheme and TW MPF Scheme, the employer and its
employees are each required to make contributions to the scheme
at 5% and 6%, respectively, of the employees’ relevant income,
subject to a cap of monthly relevant income of HK$30,000 (with
effect from 1 June 2014) for the HK MPF Scheme while there is no
cap to monthly income under the TW MPF Scheme. Contributions
to the plans vest immediately.

The employees of the Group’s subsidiaries in the PRC are members
of the state-managed retirement benefit plan operated by the PRC
government. As stipulated by the regulations of the PRC, these
relevant subsidiaries participate in various defined contribution
retirement plans organised by the relevant authorities for its PRC
employees. The employees are entitled to retirement pension
calculated with reference to their basic salaries on retirement and
their length of service in accordance with the relevant government
regulations. The PRC government is responsible for the pension
liabilities to these retired staff. The Group is required to make
contributions to the retirement plans which are calculated based
on certain prescribed rates and the salaries, bonuses and certain
allowances of its PRC employees. The Group has no other material
obligations for the payment of pension benefits associated with
these plans beyond the annual contributions described above.

The total cost charged to profit or loss of HK$11,796,000 (2024:
HK10,998,000), represents contributions paid or payable to these
schemes by the Group in respect of the current accounting period.

e MR ERR MR

For the year ended 31 December 2025

BHE_ZE_AF+-_A=+—RHILEE

(a)

TEChEFR

34. RIKEREE

TGRS
ARBRBANES  AERFE
KEERVA & R B T BRI
STRIGER -

AEEREAFELDE S EE
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BENERER BN ATEST
B(EHRESFED - RIBEA
BB B EL K (KB ET) AR AR il 1
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BB EREERTESRT
EEmRBY AT 2 EREEXR
RIKET S - BIBEHERESTEI R
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

34. RETIREMENT BENEFIT OBLIGATIONS (Continued)

(b)

Defined benefit plan

The Group's Taiwan subsidiaries participate in a central pension
scheme providing benefits to certain employees in accordance
with the Labour Standards Law (as amended) in Taiwan. The
Group has an obligation to ensure that there are sufficient funds
in the scheme to pay the benefits earned by the employees. The
Group currently contributes at 2% of the total salaries monthly as
determined and approved by the relevant government authorities.
Under the scheme, the employees are entitled to retirement
benefits equal to two months’ salary for each year of service for
the first 15 years and one month’s salary for each year of service
following the 15 years, but not more than 45 months’ salary in
aggregate on the attainment age of 60. No other post-retirement
benefits are provided.

The Group's net obligation in respect of the pension scheme
is calculated by estimating the amount of future benefit that
employees have earned in return for their service in the current
and prior periods; that benefit is discounted to determine the
present value, and the fair value of any plan assets is deducted. The
calculation is performed by a qualified actuary using the PUCM. An
actuarial valuation as at 31 December 2025 and 2024 was carried
out by an independent actuarial firm which is a member of The
Actuarial Institute of the Republic of China.
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Notes to the Consolidated Financial Statements
irE MR M A

For the year ended 31 December 2025
HE-_Z-_AF+-_A=Zt+—HILEE

34. RETIREMENT BENEFIT OBLIGATIONS (Continued) 34. RARBENEE @
(b) Defined benefit plan (Continued) (b) EFEREAFE(E)
The plan in Taiwan exposes the Group to actuarial risks such as BENFESASEAZIEER
investment risk, interest rate risk, longevity risk and salary risk. % Pl E R - MEER - &

Investment risk:

BRERR

Interest rate risk:

ESCE

Longevity risk:

REEE

Salaries risk:

FaEE

o

SRR M2 RR

The present value of the defined benefit plan liability is calculated using a discount rate determined
by reference to the weighted average rate of long-term government bond and long-term bank
deposit rate. Overall market condition is also taken into consideration. The change of discount rate
was noted mainly because of the stable level of bank interest rate. The management of the Group
considers that the general environment of Taiwan will not be changed materially over the coming
years over which the relevant present value will be discounted. Currently the plan has a relatively
balanced investment in various financial instruments and assets.

ERENE 28 ENRENRALSERMBFES R RPRITERF E NEFHEH X
BRETHINREXGE - BEMSEATHAZE - IRXEHFEXIET - RADR
RITMENREKRT - AEEEEERR  SEBRBRENAREFTETIS LR HMA
BREMFRNERES - BA - ZtEEEMEHEESREERIAREENHERE -

A decrease in the bond interest rate will increase the plan liability; however, this will be partially
offset by an increase in the return on the plan’s debt investments.

BN R DAGE I EIRE - A - bR BIR BRI E TN IE 0 178D K 8H

The present value of the defined benefit plan liability is calculated by reference to the best estimate
of the mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan’s liability.

e a8 ENRENK2EFA2RENERBBLREER 2T R RIEMTE
FTH o FHEI2RENTIHFHE MG EIEE -

The present value of the defined benefit plan liability is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will increase
the plan’s liability.

TREMNFEAENRAENLLEAE2EENRRGREAE - At - sHEI2EEN
FammSEmstaasE -

—TOREFH ARXEUNBRERLIA
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Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

34. RETIREMENT BENEFIT OBLIGATIONS (Continued)
(b) Defined benefit plan (Continued)
(i)  The principal assumptions used for the purposes of the

34. ERBERET @
(b) EFEEAGTEE)

) ‘EETHREGRERMARAZ

actuarial valuations were as follows: FERRKRAT :
2025 2024
—E-RHE —E e
Discount rate LS 1.3% 1.6%
Expected return on plan assets FrEIEE 2 FEHIE 1.3% 1.6%
Expected rate of salary increases TE B S & 1L hNiE 2.5% 2.5%

The actuarial valuation showed that the market value
of plan assets was approximately HK$5,169,000 (2024:
HKS5,734,000).

(i) Amounts recognised in profit or loss in respect of the
defined benefit plans are as follows:

BEMBERERTEEEZT
{B#95,169,000/% 7T (== =Y
4 : 5,734,000/ 7T) °

(i ERNBRRPERZEHRE
Mt

2025 2024

—E-RE —ZE 4

HK$'000 HK$'000

F#&T FAT

Interest on obligations BB HE 71 48
Expected return on plan assets AT EIE E 2 FEHIE (97) (64)
(26) (16)
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Notes to the Consolidated Financial Statements

34. RETIREMENT BENEFIT OBLIGATIONS (Continued)
(b) Defined benefit plan (Continued)
(i) Amounts recognised in other comprehensive income in
respect of the defined benefit plans are as follows:

ARE B HEERER MY AT
For the year ended 31 December 2025
BE-_T-_AF+T-A=-+—HLEE

34. RREFET®
(b) EXEEFRFEI(E
(i) EREMEERIERZ T
BEFSESENT

2025 2024
—E-FRF —EF
HK$’000 HK$'000
FET FAT

Remeasurement on the net defined benefit ~ E#FzIEF R AE

liability: HEE

Actuarial gain arising from remeasurement ~ EHTFTEEA ZBE W (85) (274)
Expected return on plan assets BB E 2 TEHE (415) 504
(500) 230

(iv)  The amounts included in the consolidated statement of
financial position arising from the Group's obligations in

vy BEIAZRBFBRAERZ
N6 B E R AR M AT BB A

respect of its defined benefit plans are as follows: BEEZEBENOT -
2025 2024
—E-FRE —E
HK$'000 HK$'000
FHET FET
Present value of funded defined benefit BN EREEMNEERE
obligations 3,726 4,191
Fair value of plan assets rEEEC AT E (5,889) (5,734)
Net asset arising from defined benefit TEREMNEBEEFE
obligations -3 (2,163) (1,543)

Level of funding at the end of the reporting period are as

RS RREE R 2 HFRLL

follows: FlanT
2025 2024
—E_RE —ZE-pOE
Level of funding HEEREE B 158.07% 136.81%
“ToREER  AREEYREERAT 221



Notes to the Consolidated Financial Statements
e TS ERER M

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

34. RETIREMENT BENEFIT OBLIGATIONS (Continued) 34. ERBERET @

(b) Defined benefit plan (Continued) (b) EFEEAGTEE)
(v} Movements in the present value of the defined benefit v, AFEEFBEIANEEREZ
obligations in the current year were as follows: gET :
2025 2024
—E-FHE —E - OeF
HK$’000 HKS$'000
FET FHET
At 1 January w—A—H 4,191 4,186
Interest on obligations BEEHE 71 48
Benefits paid BIEF (651) -
Actuarial (gain)/loss BE (), BB (85) 274
Exchange difference PE X Z=58 200 317)
At 31 December R+Z—H=+—H 3,726 4,191
(vi)  Movements in the fair value of the plan assets in the current Vi) ANEFEEFEEEAFEZE
year were as follows: T
2025 2024
—E-RE —E 4
HK$'000 HK$'000
FERT FAT
At 1 January ®n—H—H 5,734 5,577
Contributions from the employer B E M 25 15
Expected return on plan assets BB E 2 TEHIE 97 64
Actuarial gain BE W= 415 504
Benefits paid EARER (651) =
Exchange difference PE & =58 269 (426)
At 31 December Rt=ZA=t+—H 5,889 5,734
Actual return on plan assets FrEIEE 2 ER B 511 567

E=MERAEKRTE LR
BREOREZROMEY
BEMHART _EAZE
BIHETT

The directors’ assessment of the expected return is based
on historical return trends and analysts’ predictions of the
market for the assets in the next twelve months.
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34. RETIREMENT BENEFIT OBLIGATIONS (Continued)
Defined benefit plan (Continued)

(b)

(vi)

Movements in the fair value of the plan assets in the current

ARE B HEERER MY AT
For the year ended 31 December 2025

BE-_T-_AF+-A=t—HLHFE

34. ERBERET @
(b) FEEEIEFIEHE ()

Vi AEEHEHEEATEZS

year were as follows: (Continued) BT : (8)
The major categories of plan assets, and the percentage of T &l éEZI FERIA K
the fair value at the end of the reporting period for each WEHBEE IS ERLE
category are as follows: SEEATEZAES LA
T

2025 2024

—ZE_RE —EOE

% %

% %

Deposits with financial institutions T2 REERHTR 11.84 1441

Short-term bills e HEIEIR 3.70 6.24

Stocks ES 11.71 11.19

Bonds &% 8.47 7.43

Others HAh, 64.28 60.73

100.00 100.00

Significant actuarial assumptions for the determination
of the defined obligation are discount rate and expected
salary increase. The sensitivity analyses below have been
determined based on reasonably possible changes of the
respective assumptions occurring at the end of the reporting
period, while holding all other assumptions constant.

- If the discount rate is 100 basis points higher/(lower),
the defined benefit obligation would decrease by
HK$190,000/(increase by HK$210,000) (2024: decrease
by HK$223,000/(increase by HK$247,000)).

m If the expected salary growth increases/(decreases) by
1% (2024: 1%), the defined benefit obligation would
increase by HK$168,000/(decrease by HK$156,000)
(2024: increase by HK$199,000/(decrease by
HK$184,000)).

BErETREBMAIERE
RESITRENIBARFHFE
oo AT BREE 5T TR B
ERENBEPHEHEERZ
BIERIREE BRI FTA HA
BRREFIEMET °

- WMERWREREN,CR
A)100fEIEE - BIERE
& T & 7% 1k £>190,000
77T,/ ($A0210,0005%8
T)(ZEZMF R
4>223,0007% 7T, (38 0
247,000/ 7T)) °

- WMREHHF KRN
/R %(ZF =
P4 1%) - BIESER
FME T #53 10168,000
BT,/ CRi 4 156,000%8
TL)(ZE M F : 4
H0199,0005% 7T, (Rl 2>
184,000/ 7)) °
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Notes to the Consolidated Financial Statements
e RRME

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

34. RETIREMENT BENEFIT OBLIGATIONS (Continued)
Defined benefit plan (Continued)

(b)

(Vi)

Movements in the fair value of the plan assets in the current
year were as follows: (Continued)

The sensitivity analysis presented above may not be
representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions
would occur in isolation of one another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis,
the present value of the defined benefit obligation has
been calculated using the PUCM at the end of the reporting
period, which is the same as that applied in calculating
the defined benefit obligation liability recognised in the
consolidated statement of financial position.

There was no change in the methods and assumptions used
in preparing the sensitivity analysis from prior years.

The average duration of the benefit obligation at 31
December 2025 is 6 years (2024: 6 years). The Group expects
to make a contribution of HK$26,000 (2024: HK$15,000) to
the defined benefit plan during the next financial year.
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34. ERBERET @
EEERIE ()

(b)

(Vi)

AERFEEEQATFELE
BT (&)
LSRR E 2 47 AT BEIE A
%Eﬁ@ﬂ@ﬁzAYﬁ
B ERETERREATEEE
R @Z{%{Ej*”ﬂ‘ﬁj 2
VREAMERRLIRES -

HESN R FY E B AT
B EEEAIESZRER
45 HIR 4 E R TR
BRERRHE  HERE
AHBRRRE T RRL E
BRI B A B
SHE A o

R BLGURRE 53 4T FT 73 A AN
RERBBEFREILEELS)

RZE-_RAF+=_A=+—
E’%ﬂfﬁmiﬁiﬁﬁ
6E(ZZE PO : 64F) o
%Eﬁ%ﬂTﬂ%%ﬁE%
E #B4& Fl 5T 8 1 H 26,0007 7T
(ZZ U4 : 15,000/ 7T) HY
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Notes to the Consolidated Financial Statements
B RS ERER M AL

For the year ended 31 December 2025
HE-_Z-_AF+-_A=Zt+—HILEE

=
A

35. SHARE CAPITAL 35. R
The Company
AATE]
Number Nominal value
of shares of shares
BB E B3 EE
HK$'000
FH&T
Authorised: ERE -
Ordinary shares of HK$0.1 each SREEIEILZ EBR
At 1 January 2024, 31 December 2024, RZZZME—H—A -
1 January 2025 and 31 December 2025 —EoNE+ZA=+—H"
—E-RE-A—AK
—E-hF+ZA=+—H 4,000,000,000 400,000
Number Nominal value
of shares of shares
ROEE RO EE
HK$'000
FET
Issued and fully paid: EERTRHBE :
At 1 January 2024, 31 December 2024, RZZFZWME—H—A -
1 January 2025 and 31 December 2025 —E_MFE+A=t+—8H"
—E-hE-A—AK
—E-hF+ZA=+—H 2,002,100,932 200,210

The Group's objectives when managing capital are to safeguard the
Group's ability to continue as a going concern and to maximise the
return to the shareholders through the optimisation of the debt and

equity balance.

The Group reviews the capital structure frequently by considering the
cost of capital and the risks associated with each class of capital. The
Group will balance its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well as the issue of

new debts.

Ny

TEChEFR

AEBEEREAZ BRRERAKERK
AREREER  UHEETEBHRR
REgER - RERFREALR -

FAEEBRBEBEESRARERERZ
HERRATRRNERNEE - AEE
REBIRMNRE - BITHRORERAR
MEBRITHEH TN FEHEEEE

BARAXEMNEERAF

225



Notes to the Consolidated Financial Statements
e MR

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

35. SHARE CAPITAL (Continued) 35. BRA ()
The Group monitors capital on the basis of the debt-to-adjusted capital REBERNEHESCHEER L RER
ratio. This ratio is calculated as net debt divided by adjusted capital. Net B o L EAER FRERALHRE
AEtE - BB FEANEHRBRAS R
REEEYHE - CARELABEER
K2 EBAEAKE D BIRAR ~ BinisfE « &
REH - RBEN R HE AR -

debt is calculated as total debts less cash and cash equivalents. Adjusted
capital comprises all components of equity (i.e. share capital, share
premium, capital surplus, retained earnings and other reserves).

2025 2024
—E-RE —E_F
HK$’000 HK$'000
FHExT FET
Debt (a) &% (a) 319,302 212,129
Less: Cash and cash equivalents B RENRREEEYD (104,301) (109,038)
Net debt B HEE 215,001 103,091
Equity MR 473,981 447,593
Net debt-to-adjusted capital ratio B F R L HRE R X 0.45 0.23
(@)  Debt is defined as borrowings and lease liabilities as detailed in note 30 and @ EBHATAERREESRE FEH5

N A P RRMTRE30 K M k32 -

note 32 to the consolidated financial statements respectively.

226

The only externally imposed capital requirement is that for the Group to
maintain its listing on the Stock Exchange it has to have a public float of
at least 25% of the shares.

The Group checks the substantial share interests showing the non-
public float through the Stock Exchange’s website and it demonstrates
continuing compliance with the 25% limit throughout the year. At 31
December 2025, 25% (2024: 25%) of shares were in public hands.
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ARE B HEERER MY AT s
For the year ended 31 December 2025
HE-_Z-_AF+-_A=Zt+—HILEE

36. STATEMENT OF FINANCIAL POSITION AND 36. AT ZH R RABEREE

RESERVE MOVEMENT OF THE COMPANY 28
(a) Statement of financial position of the Company (a) ZAATFZ AR RIRE
As at 31 December
R+=—A=+—H
2025 2024
—E-REF —EIF
Note HK$'000 HKS'000
M5 FHBxT FHET
Non-current assets ERBEE
Investments in subsidiaries REBRARIZIEE 168,617 169,398
Current assets REBEE
Deposits and prepayments e RIENFIE 1,131 553
Loan to a subsidiary m— R B A RREMNER 45,798 21,408
Amounts due from subsidiaries e D= NGIE Q] 49,506 59,875
Bank and cash balances RITEIREHETT 502 770
96,937 82,606
Current liabilities REEE
Accruals and other payables FET B AR I E A FE AT AR 3K 1,780 1317
Loan from a subsidiary —RH B R RIREMNER 45,299 21,554
Amounts due to subsidiaries FERTH B A RIFIR 15,658 15,865
62,737 38,736
Net current assets REBEEFE 34,200 43,870
NET ASSETS EEFE 202,817 213,268
Capital and reserves PR R &
Share capital & 35 200,210 200,210
Reserves (G 36(b) 2,607 13,058
TOTAL EQUITY g 202,817 213,268
Approved by the Board of Directors on 9 March 2026 and are RZBE-RNFZANLBESEESHE -
signed on its behalf by: WHNATREESE :
Dr. LEI Chien Mr. LIN Chia-Wei
EEEL MRELE
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e TS ERER M

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

36. STATEMENT OF FINANCIAL POSITION AND 36. QA Z BB ABE R FEE

RESERVE MOVEMENT OF THE COMPANY (Continued) 25
(b) Reserve movement of the Company (b) ERATRZFEEEE
Share Accumulated
premium losses Total
MR 13 E REtER Loy
HKS$'000 HKS'000 HKS$'000
FET FHT FHET
(note 37(b)(ii))
(BFE37(b) i)
At 1 January 2024 N-_T &
—HA—H 29,004 (13,457 15,547
Total comprehensive income for ~ ANEE 2 KRS EEE
the year - (2,489) (2,489)
At 31 December 2024 and RZZE-_WNFE+_A
1 January 2025 =+—Hk
—F—-Hh
F£—H—H 29,004 (15,946) 13,058
Total comprehensive income REEE2EWZEBRE
for the year - (10,451) (10,451)
At 31 December 2025 RZZE_R%F
+=A=+—H 29,004 (26,397) 2,607
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Notes to the Consolidated Financial Statements

37. RESERVES
The Group
The amounts of the Group's reserves and movements therein are

(a)

(b)

presented in the Group'’s consolidated statement of profit or loss
and other comprehensive income and consolidated statement of
changes in equity.

Nature and purpose of reserves

(i)

(ii)

(iii)

Capital surplus

The capital surplus represents the difference between the
consideration paid and the relevant share of the carrying
value of the subsidiaries’ net assets acquired upon the
reorganisation of the Group in year 2002.

Share premium

Share premium represents premium arising from the issue
of shares at a price in excess of their par value. Under the
Companies Law of the Cayman Islands, the funds in the
share premium account of the Company are distributable to
the shareholders of the Company provided that immediately
following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its
debts as they fall due in the ordinary course of business.

Statutory reserve

According to the relevant laws and regulations in the PRC,
the PRC companies with foreign investment are required
to transfer a certain percentage of its profit after tax, as
determined under the PRC accounting regulations (the
net profit under the PRC generally accepted accounting
principles (the “PRC GAAP")), to the general reserve fund and
enterprise expansion fund. Distribution of these reserves
shall be made in accordance with the Article of Association
and approved by the board of directors each year. Other PRC
companies are required to transfer a certain percentage of
their net profit under the PRC GAAP to the statutory surplus
reserve fund until the reserve balance reaches 50% of their
paid-in capital.

(a)

(b)

TEChEFR

e MR ERR MR

For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

37. &G

&M
AEBZFREBRIEEHNAE
Bz iR A B kAR EKEERIA
KMiZEEmEBRET -

REMEERE®

(i)

(ii)

(iii)

=N
BEXRBBECNRELEREN
—EE_FAKEEAMK
BHEAREREEEFEL
EH e

1D E

BB ERESREE
Z BRBITIAD M EL 2
B -REFSHERRE
ARABRMEERCESA
HORTARRBBRE - R
BEEZEDIRKRESHHE K
NRIABENEBERAR
EBEPRZE

EEEE

R 45 A B K B 5 A 01 K 3R
Bl - PEINGIRE AR AR
RiEF R FIEE 2B
Beaf(PEAResRA
(THFBEAREFRAUNDIET
MANETE D LERE K
REECRECERRES -
DkZEHEAERBEARA
BMERMRZREET I
KEZSSTFIE - HMF
BRAREAKAEFE A ARES
REBETARNETE DL
BELETRABFEEERS  H
EREEHREINTHAREAN
50%4LE °

BARAXEMNEERAF
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Notes to the Consolidated Financial Statements
e MR

For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

37. RESERVES (Continued)

(b) Nature and purpose of reserves (Continued)

(iii)

(iv)

Statutory reserve (Continued)

According to the laws and regulations of Taiwan, Taiwan
companies shall set aside 10% of their statutory net income
each year for the legal reserve, until the reserve balance has
reached the paid-in share capital amount.

These above-mentioned reserves and funds cannot be used
for purposes other than those for which they were created
and are not distributable as cash dividends.

Translation reserve

The translation reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in
accordance with the accounting policies set out in note 4(d)
to the consolidated financial statements.

Property revaluation reserve

The property revaluation reserve has been set up and is dealt
with in accordance with the accounting policies adopted for
transfer of land and buildings to investment property in note
4(f) to the consolidated financial statements.
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Notes to the Consolidated Financial Statements

38. SHARE-BASED PAYMENTS

Equity-settled share-based payments scheme

The Share Award Scheme | and Il

Refer to announcement dated on 25 May 2022 and 1 December 2025,
the Company has adopted and amended two share award schemes,
namely Scheme I and Scheme II. Scheme [ is for Eligible Participants who
are connected persons of the Company, while Scheme Il is for Eligible
Participants who are non-connected persons of the Company.

Purpose of the Share Award Schemes 2022

The purpose and objective of Scheme | are: (i) to recognise the
contributions by certain Eligible Participants and to closely align
executive interests with the growth and financial achievements of the
Group; and (i) to provide a performance-driven long-term incentive
award to motivate and retain key senior management. The purpose and
objective of Scheme Il are: (i) to recognise the contributions by certain
Eligible Participants and to provide them with incentives in order to retain
them for the continual operation and development of the Group; and (ii)
to attract suitable personnel for further development of the Group.

Scheme | is for Eligible Participants who are connected persons of the
Company. Eligible Participants of Scheme I include: (i) any directors and
employees of the Group (including without limitation any Directors, chief
executives and the directors of the Subsidiaries); (i) any directors and
employees of the holding companies, fellow subsidiaries or associated
companies of the Company; (iii) any person who provide services to the
Group on a continuing or recurring basis in its ordinary and usual course
of business which are material to the long-term growth of the Group
as determined by the Remuneration Committee; and/or (iv) such other
persons permitted by the Listing Rules to be participants of the Scheme,
Scheme Il'is for Eligible Participants who are non-connected persons of
the Company. Non-connected Eligible Participants of Scheme Il include:
(i) Non-connected Employee Participants: employees (including full-time
employees and part-time employees) of any member of the Group and
excluding chief executive officers, directors or employees of any member
of the Group who are connected persons of the Company; (i) Non-
connected Related Entity Participants: Related Entity Participants which
exclude chief executive officers, directors or employees of any member
of the Group who are connected persons of the Company; and (jii) Non-
connected Service Provider Participants: Service Provider Participants
which exclude chief executive officers, directors or employees of any
member of the Group who are connected persons of the Company.
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For the year ended 31 December 2025
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—E_RF+_A=t—HIEE

38. SHARE-BASED PAYMENTS (Continued)

Equity-settled share-based payments scheme (Continued)

Duration

Subject to any early termination as may be determined by the Board
pursuant to the Share Award Schemes Rules, each of the Share Award
Schemes shall be valid and effective for a term of ten (10) years

commencing on the Adoption Date.
Total number of shares available for Share Award Schemes 2022

Awards of new Shares under the Share Award Schemes and the Share
Option Scheme are subject to an overall limit of 10% of the relevant
class of Shares in issue from time to time, and a separate limit of 3% of
the issued share capital of the Company as at the adoption date for new
Shares awarded under the schemes.

Pursuant to an amendment dated 1 December 2025, a Service Provider
Sublimit was introduced, under which the total number of Shares
issuable to service provider participants under all share option and share
award schemes of the Company shall not exceed 7% of the total number
of Shares in issue (excluding treasury shares, if any) as at the adoption
date. Any refreshment of the scheme mandate limit or the Service
Provider Sublimit after three years is subject to shareholders’ approval in
accordance with Rule 17.03C(1) of the Listing Rules.

Maximum entitlement of each participant

Unless otherwise permitted by the applicable Listing Rules and approved
in accordance with its applicable requirements under the Listing Rules,
the maximum number of new Shares which may be awarded to a
Selected Participant under the respective Share Award Schemes shall not,
in aggregate with any Awarded Shares issued and to be issued to such
relevant Selected Participant(s) and any other new Shares issued or to be
issued to such relevant Selected Participant(s), exceed one per cent (1%)
of the relevant class of shares of the Company in issue in any 12-month
period (or such other percentage as may be permitted under the Listing
Rules).

Natural Beauty Bio-Technology Limited  Annual Report 2025

38.

AR 0 RER AR
uﬁ$#ﬁuﬁﬁ%§ﬁﬁ
(&)

HABR

E R in B2 Ehat 8l B R B AR 005
NEMRER - EESS A RIERD
BIETEIRADRER PR -

3t 2

CECCERMRBHETATERTZ
BB

R IE A 17 82 Bh 5T 3 & BE AR A 51 811 3
A& 19 52 HI A T AR SR B B BT AR 1D B9
T0%MEERE - URBIEZESTEIR
TR BB AR R AR A B Hi B 2
TR AN 3% BB IBPR R o

BEERA-Z-_AEt+t-_A—HBHE
5 BIATIRGIREESIEREE & &
bt - RIBARA BB BRERTE R RG
REGTEI MRBREESEEREITH
hP“%T%tL%%E%E%Hh
BE(TBIEEFRGL (AE))H7% o
ﬁzﬁﬁﬁﬁ%ﬁﬁﬁﬁimﬁﬁf
ENDERBNENARE ETHRASE
17.03CN RS B R BLE ©

E2HRENRB2ESROHBE
BRBERLEMRASITESFMRE ETR
AR TNHERRELEI - RIES KO

REEEETE2EE JEROFRN &

= HE HAZARETE2EEREM2
8RB AR B 1T i T EITER

REBRODARRZEREE2EEC S
17308 T ITRER AR BB
ﬁt BARARIEEITHBEENRNHNE

(19%) (AR IE £ AR RI AT BEEE R O
Eiﬁﬁﬁi el ©



Notes to the Consolidated Financial Statements

38. SHARE-BASED PAYMENTS (Continued)

Equity-settled share-based payments scheme (Continued)

Vesting Period of awards granted under the Share Award Scheme
2022

The Award Shares held by the Trustee(s) on behalf of the Selected
Participant shall vest in accordance with the Vesting Schedule, which
shall comprise a minimum period of twelve (12) months or such shorter
vesting period as may be determined by the Remuneration Committee
or as may be permitted under the Listing Rules.

Treasury Shares
The Company may transfer Treasury Shares to the grantee upon vesting
of an Award, and to clarify that references to new Shares include Treasury
Shares and references to the issue of Shares include the transfer of
Treasury Shares.

Termination

The Share Award Schemes shall terminate on the earlier of: (i) the
10th anniversary date of the Adoption Date; and (ii) such date of early
termination as determined by the Board by a resolution of the Board.

No share awards granted since the adoption of the Scheme and there are
no outstanding share awards at the end of the year.

(@) 2025 Share Option Scheme
On 19 December 2025, the shareholders of the Group approved
the adoption of the 2025 Share Option Scheme and replaced the
Company’s expired 2011 share option scheme and is designed
to provide incentives or rewards to eligible participants for their
contributions to the Group.

Purpose of the Scheme
The purpose of the Scheme is to recognise the contributions of
Eligible Participants and to align their interests with those of the
Company and its shareholders by granting options to subscribe for
Shares of the Company.
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For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

38. SHARE-BASED PAYMENTS (Continued)

Equity-settled share-based payments scheme (Continued)

2025 Share Option Scheme (Continued)
Eligible Participants
Eligible participants include:

employees (including directors and the chief executive) of
the Company and its subsidiaries;

employees (including directors) of related entities; and

service providers who provide services to the Group on
a continuing and recurring basis in the ordinary course
of business, excluding professional advisers providing
assurance services including franchisees, distributors and
agents, consultants and advisers engaged to provide
services in relation to the business of the Group, as
determined by the Board in its sole and absolute discretion,
excluding (i) placing agents or financial advisers providing
advisory services for fundraising, mergers or acquisitions;
and (ii) professional service providers such as auditors or
valuers who provide assurance, or are required to perform
their services with impartiality and objectivity.

The eligibility of participants is determined at the discretion of
the Board, taking into account their contributions or potential
contributions to the Group.

Duration

Subject to any early termination as determined by the Board in
accordance with the rules of the Scheme, the Scheme shall be
valid and effective for a period of ten (10) years commencing from
the date of adoption.

Scheme Mandate Limit

The maximum number of Shares which may be issued upon
exercise of all options granted under the Scheme, together with
options and awards granted under other share based incentive
schemes of the Company, shall not exceed 10% of the issued
share capital of the Company (excluding treasury shares, if any)
as at the date of adoption of the Scheme, unless refreshed with
shareholders’ approval in accordance with the Listing Rules.

Within the overall scheme mandate limit, the total number of
Shares which may be issued to service provider participants
shall not exceed 7% of the issued share capital of the Company
as at the date of adoption of the Scheme, unless refreshed with
shareholders' approval in accordance with the Listing Rules.
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Notes to the Consolidated Financial Statements

38. SHARE-BASED PAYMENTS (Continued)
Equity-settled share-based payments scheme (Continued)

(a)

2025 Share Option Scheme (Continued)

Total Number of Shares Available

The maximum number of Shares which may be issued upon
the exercise of all options granted under the 2025 Share Option
Scheme, together with options and awards granted under other
share based incentive schemes of the Company, shall not in
aggregate exceed 10% of the issued share capital of the Company
(excluding treasury shares, if any) as at the date of adoption of
the scheme (the “Scheme Mandate Limit"), unless refreshed with
shareholders’ approval in accordance with the Listing Rules.

Within the Scheme Mandate Limit, the total number of Shares
which may be issued to service provider participants shall not
exceed 7% of the issued share capital of the Company (excluding
treasury shares, if any) as at the date of adoption of the scheme,
unless refreshed with shareholders’ approval in accordance with
the Listing Rules.

Maximum Entitlement of Each Participant

The total number of Shares issued and to be issued upon exercise
of options granted to any eligible participant under the 2025 Share
Option Scheme, together with options and awards granted under
other share based incentive schemes of the Company, shall not
exceed 1% of the issued share capital of the Company (excluding
treasury shares, if any) in any 12 month period, unless shareholders’
approval is obtained in accordance with the Listing Rules.

Treasury Shares

Shares held by the Company as treasury shares (if any) may be
used to satisfy the exercise of options granted under the 2025
Share Option Scheme. For the purpose of calculating the scheme
mandate limit, treasury shares are excluded from the issued share
capital of the Company.

The exercise of options may be satisfied by the allotment and
issuance of new Shares and/or the transfer of treasury shares, in
compliance with the Listing Rules.

Termination

The 2025 Share Option Scheme shall terminate on the earlier of the
tenth anniversary of the adoption date or the date on which the
Scheme is terminated by an ordinary resolution of the shareholders
or by the Board, provided that no further options shall be granted
thereafter.

Options granted prior to the termination of the Scheme shall
remain valid and exercisable in accordance with the terms of the
Scheme.

No option granted since the adoption of the Scheme and there are
no outstanding share options at the end of the year.
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Notes to the Consolidated Financial Statements

e IR R M
For the year ended 31 December 2025
HE_Z-_AF+=-A=+—HLFE

39. NOTES TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS

(@) Reconciliation of liabilities arising from financing

activities

The table below details changes in the Group's liabilities arising
from financing activities, including both cash and non-cash

changes. Liabilities arising from financing activities are those for

which cash flows were, or future cash flows will be, classified in the

Group's consolidated statement of cash flows as cash flows from

39. MERERERMTE

(a) BMEFBELEZEEBEHR

TREFASERERDELZAEE
BHBEBRERIFRCED) - BE
AHEAZABERRERETRIARR

RenElNAsE

—
Ra

ReRERNA

DEAMETDIBTZHAEREZEA

financing activities. &
Derecognition Interest
1January  Additions of of lease expenses Exchange  31December
2025  newleases liabilities Cash flows (note12) difference 2025
k- RUEBR HEXH k- Sk 3
-A-B  FENEE @ HERE  ReRE (K&E12) EXZE t=A=t-A
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
ThEn TR TR TR TR Tin TiEn
Borrowings (notes 30) B30 192252 = = 82,615 9473 10521 294,861
Lease labiftes note 3) BEaR (T3 19877 16,383 (6,005) (8,438) 996 118 2440
212129 16,883 (6,005) 14171 10,469 11,649 319,302
Derecognition Inferest

IJanuary — Adtions of of lease eXpenses Exchange 31 December
N4 new leases liabilties Cash flows (note 12) diference N4
3 RIEBR g X 3
-A-B  FENEE HEEE Reig (F) Eiz® T-A=T-H
HKS000 HKS'000 HKS000 HKS000 HKS'000 HKS000 HKS'000
TAL TET THL TEL Thn TEL TEL
Borrowings (notes 30) s (3E30) 171,807 - - 20067 7460 (708) 19252
Lease fabiftes note 3) BEAR () 14480 11243 (1o (5310) 585 (1020) 19877
186,87 11243 (10 14757 8045 (8,102) 12109
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Notes to the Consolidated Financial Statements
e M BEHRRMEE

For the year ended 31 December 2025
HE_Z-_AS+-A=+t—HILEE

39. NOTES TO THE CONSOLIDATED STATEMENT OF 39. A8 RERE XK T W@

CASH FLOWS (Continued)
(b) Total cash outflow for leases (b) HEZHESRHEATE
Amounts included in the cash flow statements for leases comprise REEFARERERCSHERE
the following: A&
2025 2024
—E-HF —EZUEF
HK$’000 HK$'000
FERT FAT
Within operating cash flows SFAKERERE 996 3,203
Within financing cash flows STARERSNE 7,442 2,107
8,438 5,310
These amounts relate to the following: ZESHHENTEIERR :
2025 2024
“E-RF —ZT_mEF
HK$’000 HK$'000
FERT FAT
Lease rental paid EfNHEERS 8,438 5310
40. CONTINGENT LIABILITIES 40. :R%EF
As at 31 December 2025, the Group did not have any significant RZE-_RAF+-A=+—H ' &x&KH
contingent liabilities (2024: Nil). I % EE MBEBAFABE(CZZ _MF -
) o
41. CAPITAL COMMITMENTS 41. EXREE
Capital commitments contracted for at the end of the reporting period RBREHEEEHCITNERRELEY
but not yet incurred are as follows: BAAERAT :
2025 2024
—EB-RE —T_F
HK$’000 HK$'000
FER FAT
Property, plant and equipment Yz - 5 Mk 11,086 8,008
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For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

42, OPERATING LEASE ARRANGEMENTS
The Group as lessee
The Group regularly entered into short-term leases for offices. As at 31
December 2025, the portfolio of short-term leases is similar to the portfolio
of short-term leases to which the short-term lease expense disclosed in
note 21.

As at 31 December 2025, outstanding lease commitments relating to
leasing of office under short-term leases is approximately HK$5,864,000
(2024: HK$1,737 ,000).

The Group as lessor

Operating leases relate to investment properties and an office building
owned by the Group with lease terms of one to five years, with an option
to renew the lease after the date at which time all terms are negotiated.
All operating lease contracts contain market review clauses in the vent
that the lessee exercises its options to renew. The lessee does not have
an option to purchase the property at the expiry of the lease period.

Minimum lease payments receivable on leases are as follows:

42, KEHELH

AEBEEREBEA
AEBTHRB ATV EHHEE - B
TR+ -_A=+—H BHHEE
HEEMEFMEECEHEEIH 2
EHHEHAEMESE -

R-ZE-_RFE+-_A=+—HH BES
HEEBET2HA=ZHE 2 AEEMAR
EAEHEL)$5,864,00008 7T (ZF — U4 ¢
1,737,000/87T) °

REBEEREHEA
AEEMBEAEARENMELRRTFEEH
ZBEHEMHBLE—ERF - HalEE
REFER —VIERREMR - AL
LHEANHBSAEANERREN
SEBGRTETEENGRR - HBAEW
B ARALEBEYRAEERE

MEZ&ERKEENTMT

2025 2024

—E-FRE —E e

HK$’000 HK$'000

FERT FAT

Within the first year —FRX 1,039 1,026

In the second year F_F 1,027 988

In the third year E=F 428 988

In the fourth year FIOF = 411

In the fifth year FRF - =

Total #Et 2,494 3413
The following table presents the amounts reported in profit or loss: TREVNNEZZEM 2 &8 ¢

2025 2024

—E-FRE —EOF

HK$’000 HK$'000

FERT FHIT

Lease income on operating leases KEHE 2 HERA 866 1,720
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For the year ended 31 December 2025
BHE_Z-_AF+-A=t+—HLEFE

43. RELATED PARTY TRANSACTIONS 43. FEBA LIRS
(a) In addition to those related party transactions and balances (a) B%W%éﬁﬁki&%%ﬁm%ﬁﬁﬁﬂﬁﬁ
disclosed elsewhere in the consolidated financial statements, the B 7% F R A T2 Ziﬁ%ﬂ\ 4
Group had entered into the following transactions and balances APN=S .Eﬁiﬁﬁﬁﬂé‘ IZR5
with its related parties during the year. NAEERIATR o
Nature of
Name of related parties Relationship transactions 2025 2024
2l pakt 2R REME —E-RF T NF
HK$’000 HK$'000
FTHET FAT
RAVGTIERSIER AR AR AAF]  Subsidiary of EMIC Advertising expenses 1,019 1,069

(ET New Media Holding Co,, Ltd.
("ET New Media"))

RARIERBIERBROHBERLF RARBEBROMEAT BEEERAX
([RFRFIEEE))

R EBREEREBRA Associate Sales of goods 4,932 =
8] (Shanghai Fanidi Health
Technology Co,, Ltd.)

PR RERRERERAR  BEAF BEmiHE
(b) Amounts due to a related party (b) FE{F—{uRAEETKIE
Name of connected parties Relationship 2025 2024
BEHE B8 B —E-RF —EF
HK$’000 HK$'000
FE T FAT
ET New Media Subsidiary of EMIC (426) (284)
RARFTIE RS RARBIRR 2 B A A
The amount due to a related party is unsecured, interest free and FERT — LA 7 IR AR - R
with normal credit term of 120 days upon receipt of invoice. BERRIEERE  —REEHA
1208 -
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For the year ended 31 December 2025
HE_Z-_RAF+-_A=+—HItFEE

43. RELATED PARTY TRANSACTIONS (Continued) 43. BBHALTRZ @)
(c) The compensation to the Group's key management personnel, () NEBEZEZETEAEZHM(BIE
including amounts paid to the Company's directors and certain SN FARRBES KA T &= 5
of the highest paid employees, is disclosed in note 16 to the BB 2 FIR) & I IS s M &t
consolidated financial statements. 163 5 ©
The remuneration of directors and other members of key EERHMFEEBRABRFALZ
management during the year was as follows: BlemT :
2025 2024
—E-FRHE —EOF
HK$’000 HK$'000
FET FAT
Short-term benefits SEEEER ] 7,033 7,033
Post-employment benefits & BBt R E A 34 34
7,067 7,067
Save as otherwise disclosed in the Directors’ Report, there are no REFEREEITHREN  BEL
other related party transactions constitute “connected transaction” or MBI +POAE - BEAEHE M E A T2
“continuing connected transaction” of the Group under Chapter 14A of SBRAEE 2 [@ER S I FE@E
the Listing Rules. RF] -
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